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BY  THE  HOUSE  OF  DELEGATES, 

January  19th,  1850. 
Read  and  ordered  to  be  printed. 


REPORT 


OF   THE 


BOARD  OF  STATE'S  AGENTS, 


FOR   THE 


Years  eighteen  hundred  and  forty' eight  and  forty 'nine, 


REPORT. 


To  the  Honorable, 

The  General  Assembly  of  Maryland, 
la  conformity  with  the  act  of  Assembly  of  1840,  cliapler  155, 
the  undersigned  in  behalf  of  the  Agents  appointed  to  lepresent 
the  State  in  all  Joint  Stock  companies  in  which  the  State  has  an  in- 
terest^ have  the  honor  to  submit  the  following 

REPORT: 

The  Chesapeake  and  Ohio  Canal  is  tlie  only  company  in  which 
the  State  has  a  majority  of  stock,  and  consequently  a  controlling 
interest,  and  in  as  much  as  the  legislature  elects  directors  in  all  the 
other  works  of  internal  improvement  in  which  the  State  has  an 
interest,  and  from  the  very  limited  compensation  allowed  the  State 
Agents,  it  would  seem  to  have  been  the  intention  of  the  legisla- 
ture, that  their  services  should  be  confined  exclusively  to  that 
work. 

From  the  annual  report  of  the  President  and  Directors  of  the 
Chesapeake  and  Ohio  Canal  Company,  and  the  proceedings  of 
the  stockholders  of  said  company,  for  the  years  1S4S  and  1849 
inclusive,  and  herewith  submitted,  (as  a  part  of  this  repoit;)  ih* 
business  and  condition  of  the  company  for  the  two  last  fiscal  years 
will  clearly  appear  :  since  when  the  work  upon  the  unfinished 
portion  of  the  canal,  has  steadily  progressed  ;  and  the  undersigned 
have  the  proud  satisfaction  to  know  that  this  great  work,  in  which 
the  Stale  has  so  large  an  interest  is  now  triumphantly  approach- 
ing a  successful  termination. 

During  their  official  connexion  with  the  canal,  no  debt  or  lia- 
bility, whatever  has  been  incurred  by  the  St:\te  for  its  benefit ;  and 
those  improvident  measures,  so  recently  dwelt  upon,  by  which  the 
canal  was  brought  to  bankruptcy  and  suspension,  and  so  large  a 
debt  incurred  by  the  State,  are  clearly  the  resul:  of  oLher  and  ante- 
rior systems;  and  not  justly  chargeable  to  the  present  management 
of  the  company. 
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By  the  act  of  1825,  ch,  1&5,  a  board  of  public  works  was  crea- 
ted, coiisisUng  of  nine  members,  wliose  term  of  service  was  without 
liiiiilalion.  Tiie  Governoi"  of  the  Stale  for  the  time  being,  to  act 
as  its  President,  and  by  the  advice  and  consent  of  the  council,  to 
fill  any  vacancy  that  might  occur  in  the  board.  Various  duties 
were  prescribed  for  them  by  this  act,  and  among  other  things,  they 
were  by  the  Sth  section  required  to  represent  the  interest  of  the 
State  in  all  joint  stock  coip-pany  incorporated  to  make  roads  and 
canals,  and  to  report  annually,  and  whenever  tiiereto  required. 
No  salary  appears  to  have  been  provided  for  the  members  of  the 
board,  but  by  the  ninth  section  of  the  act,  the  sum  of  six  thou- 
sand dollars  annually,  was  placed  at  their  disposal,  to  be  accounted 
for  by  them,  to  the  Treasurer  and  to  the  Legislature  when  in 
session 

Subsequently,  the  Treasurer  of  the  State  was  authorised  to  vote 
the  stock  of  the  Si.ate,  in  all  internal  improvement  companies,, 
either  in  person  or  by  proxy.  And  afterwards  the  Governor,  by 
and  with  the  advice  of  the  council,  was  directed  to  appoint  a  per- 
son or  persons  for  this  purpose.  By  the  act  of  1832,  ch.  318,  the 
Governor  and  council  were  authorised  and  lequired  to  appoint  diiee 
suitable  persons  to  represent  the  State's  interest  in  internal  im- 
provement companies.  By  the  2nd  section  of  this  act,  the  com- 
pensation of  said  Agents  was  made  the  same  as  is  allowed  to  mem- 
bers of  the  Legislature,  including  itinerant  charges  during  the  time 
necessarily  occupied  in  the  discharge  of  their  duties. 

By  the  act  of  1840,  ch.  155,  the  number  of  Agents  was  increas- 
ed tofivc;,  to  be  elected  by  the  concurrent  vote  of  the  two  houses  of 
the  Legislature,  and  in  addition  to  the  duties  prescribed  by  the  act 
of  1832,  they  were  further  required  to  keep  a  correct  journal  of 
proceedings,  and  to  make  report  to  the  Legislature, ^vvith  such  re- 
marks, as  might  seem  to  them  expedient.  The  Agents  elected 
under  this  act,  continued  to  receive  the  same  per  diem  and  itinerant 
allowance,  a?  was  provided  by  the  act  of  1832,— -until  by  the  act 
of  1841,  ch  290,  a  fixed  allowance  of  one  hundred  dollars 
per  annum  was  passed,  in  lieu  of  the  per  diem,  and  itinerant  char- 
ges, allowed  under  the  act  of  1832,  which  reduction  was  made 
during  their  term  of  service,,  and  without  a  subsequent  re-elec- 
tion . 

We  have  t'lus  given  a  brief  outline  of  the  laws  passed  upon  the 
subject  of  th'i  State's  representation  in  the  internal  improvement 
companies.  Frosn  this  period,  up  to  the  passage  of  the  act  of 
1844,  ch.  28:.,  entided,  ''an  act  for  the  completion  of  the  Chesa- 
peake and  Ohio  Canal  to  Cumberland,  and  for  other  purposes," 
all  operations  upon  the  unfinished  portion  of  the  canal,  were  sus- 
pended. And  the  State  itself  was  laboring  under  the  difliculties  of 
an  exhausted  Treasury,  and  impaired  credit.  By  the  provisions  of 
the  act  of  1844,  ch.  281,  already  referred  to,  the  President 
and  Directors,  were  not  allowed  to  enter  into  an}^  contract  for  the 
completion  of  the  canal,  until  guarantees  of  the  transportation  of 
195,000  tons  of  tonnage  annually  for  five  years  were  obiained;^ 
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and  approved  by  the  Governor  and  the  Jioiird  of  Slate  Agents,  or 
a  majority  of  them. 

The  Piesident  and  Directors  were,  secondly,  not  billowed  to  en- 
ter into  any  contract  for  the  completion  of  the  canal  until  the 
same  was  examined  and  approved  by  the  board  of  StPte  Agents — 
who  were  required  to  be  satisfied  that  the  said  conliacta  woidd 
secure  the  completion  of  the  canal  to  Cumberland,  and, 

Thirdly,  the  said  President  and  Directors  were  not  allo\\?edto 
issue  a  single  bond  in  payment  for  work  done  upon  the  unfinished 
portion  of  the  canal  until  the  same  was  first  examined,  approved 
countersigned  by  the  board  of  the  State's  Agents  or  a  majority  of 
them. 

From  this  statement  of  the  provisiens  of  the  act  of  184'1,  chap- 
ter 2S1,  for  the  completion  of  the  Chesapeake  and  Ohio  Canal  to 
Cumberland,  it  will  be  seen  that  a  performance  of  the  duties  im- 
posed by  said  act  upon  the  board  of  State  Agents  was  absolutely 
necessary  to  a  further  prosecution  of  that  magnificent  enterprise. 
A  refusal  on  their  part  to  comply,  would  have  rendered  the  law 
nugatory,  and  the  confpany  powerless.  Further  suspension, 
would  inevitably  have  been  the  result,  until  the  Governor  could 
have  convened  the  Legislature  to  make  provision  to  meet  the 
case.  Although  thus  rendered  almost  executive  officers  of  the 
company — a  position  never  contemplated  by  their  original  appoint- 
ment, and  although  no  provision  had  been  made  to  defray  even 
their  personal  expenses,  yet  to  avert  so  serious  a  disaster,  and  to 
avoid  the  expense  and  inconvenience  consequent  upon  an  extra 
session  of  the  Legislature,  the  Agents  pro;nptly  and  diligently  ad- 
dressed themselves  to  the  new  duties  and  responsibilities  that  had 
been  imposed  upon  them,  without  their  agency  or  consent. 

They  examined,  and  with  the  Governor  approved  the  guaran- 
tee bonds,  for  the  transportation  of  195,000  tons  of  tonnage,  as  re- 
quired in  said  act  of  1844.  They  also  carefully  examined  and 
approved  the  contract  (a  most  complex  and  voluminous  docu- 
ment) with  its  subsequent  modifications  and  alterations  for  the 
completion  of  the  canal  to  Cumberland;  and  have  also  up  to  this 
time,  examined,  approved  and  countersigned,  in  sums  of  500,  and 
1000  dollars  each,  ^1 ,450,000,  of  which  $1,346,500,  have  been 
paid  out  in  monthly  payments,  in  fulfilment  of  the  provisions  of 
the  contract,  made  under  authority  of  the  act  of  1844  aforesaid. 
Thus  leaving  a  balance  still  in  the  hands  of  the  company,  and 
which  they  liave  authority  under  the  law  to  issue,  amply  suflfi- 
cient,  according  to  the  estimate  of  the  chief  engineer,  to  con^lete 
the  canal. 

'These  various  and  additional  duties,  have  necessarily  devolved 
a  great  amount  of  time,  labor,  and  responsibility  upon  the  Agents 
of  the  Slate.  The  near  approach  of  the  final  completion  of  the 
canal,  a  consuinmr.tion  so  long  deferred,  and  without  any  addi- 
tional  burden  upon  the  State,  is  the  best  evidence  they  can  offer 
that  these  duties  have  been  well,  and  faithfully  prefoimed.  They 
now  respectfully  submit  the  question  of  remimeiation  to  the  jus- 
tice of  your  honorable  body. 
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The  undersigned  cannot  conclude  this   report  without  paying  a 
well  merited  tribute  to  the  ability  and  fidelity  with  which  the  Pre- 
sident and  Directors  have  discharged  the   various   and  responsible 
duties  devolved  upon  them. 
AH  of  which  is  respectfully  submitted, 

SAM'L.  SPRIGG, 
A.  B.  DAYIS, 
On  behalf  of  the  Agents. 


JOURNAL. 


Proceedifigs  of  the    Stockholders  of  the  Chesapeake  and   Ohio 
Canal    Company^  for  the  year  1 848. 

Exclumgc  Hotel,  Baltimore, 

Monday,  June  5th,  1848. 
In  conformity  with  the  charter  and  the  existing  standing  order,  a 
meeting  of  the  stockholders  of  the   Chesapeake  and  Ohio  Canal 
■company,  convened  this  day,  at  the  Exchange  Hotel,  in   Bal- 
timore. 

Present — The  State  of  Maryland,  by  Gov.  S^m'l  Sprigg,  and 

WlLLIAJM    T.    GOLDSBOROUGH. 

The  Corporation  of  Georgetown,  by  John  Marbury,  and  John 
Kurtz,  Esquires. 

On  motion. 
Gov.  Samuel  Sprigg,  was  called  to  the  chair,  and  Walter   S. 
Ringgold,  acted  as  secretary. 

James  M.    Coale,  Esq.,  President  of  the  company,  appeared 
before  the   meeting  to  present  the  twentieth  annual   report,   bat 
tliere  being  no  quorum  present  j 
On  motion. 
The  meeting  adjourned  until  to-morrow  at  12  o'clock,  M. 


Tuesday,  June  6th,  1848. 

The  stockholders  assembled  this  morning,  pursuant  to  adjourn- 
ment on  yesterday. 

Present— The   State   of  Maryland,  by  Gov.  Samuel  Sprigg, 
Gen.  Tench   TUghman,  and  A.  B.  Davis,  Esq  ; 

The  Corporation  of  Georgetown,  by  John  Marbury,  and  John 
Kurtz,  Esqrs. 

A  quorum  being  now  in  attendaiice; 
On  motion, 

Gov.  SamH  Sprigg,  was  called  to  the  chair,  and    Walter   S. 
Ringgold,  appointed  secretary. 

James  M.    Coale,   Esq.,  President  of  the  company,  appeared 
before  the  meeting,  and  read  in  behalf  of  the  President  and  Direc- 
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tors,  the  twentieth  annual  report  of  the  President  and  Directors  of 
the  Chesapeake  and  Ohio  Canal  company,  to  the  Stockholders; 
and  is  as  follows  ; 

REPORT : 

Office  of  the  Chesapeake  and  Ohio    Canal  Co.,       "> 
Frederick,  June  5,  184S.    J" 

To  the  Stockholders  of  the  Chesapeake  and  Ohio  Canal  Company^ 
in  General  Meeting  assembled : 

Gentlemen: — We  have  the  gratification  to  inform  you,  that  the 
work  on  the  Canal,  between  Dam  No.  6  and  Cumberland,  is  now 
progressmg  under  the  most  favouiable  auspices,  and  with  every 
prospect  of  a  continuation  to  completion. 

In  the  last  annual  report  were  presented  and  explained  to  you 
the  act  of  the  Legislature  of  Virginia,  of  the  Sih  of  March  1847, 
providing  for  a  guaranty  by  that  State  of  the  bonds  of  the  com- 
pany, to  be  issued  under  the  act  of  the  General  Assembly  of  Mary- 
land, passed  at  December  session  1844,  ch.  281,  to  the  amount  of 
three  hundred  thousand  dollars,  and  the  proceedings  of  the  Cor- 
poiations  of  Washington  and  Georgetown,  and  certain  citizens  of 
Alexandria,  providing  for  a  subscription  to  the  amount  of  one  hun- 
dred thousand  dollars  of  said  bonds,  making  altogether  an  aggre- 
gate equivalent  to  four  hundred  thousand  dollais.  You  were,  at 
the  same  time,  informed  of  the  fact,  that  all  these  provisions  were 
dependent  upon  its  being  shewn  to  the  entire  satisfaction  of  the 
Board  of  Public  Works  of  Virginia,  and  (with  the  exception  of  the 
first  clause,  in  regard  to  which  the  corporate  authorities  and  parlies 
themselves  appear  to  have  been  already  satisfied,)  of  the  Commis- 
sioners of  the  sinking  fund  of  Georgetown,  and  a  special  commit- 
tee appointed  for  the  purpose  in  Washington,  respectively,  that  the 
revenues  of  the  company,  pledged  by  the  act  of  the  General  As- 
sembly of  Maryland;  to  the  payment  of  the  principal  and  interest 
of  the  bonds  issued  in  pursuance  thereof,  will  when  the  canal 
shall  be  completed,  be  sufficient  for  the  purpose — that  the  interest 
on  said  bonds  will  be  punctually  paid  by  the  contractors  during 
the  progress  of  the  work,  according  to  the  terms  of  their  contract ; 
and  that,  with  the  aid  thus  afforded,  a  sufficient  amount  of  funds 
had  been  secured  to  complete  the  canal  to  Cumberland. 

You  were  likewise  apprised  that  a  negotiation  to  fulfil  this  last 
mentioned  condition  was  then  in  progress,  with  the  promise  of  a 
successful  result. 

It  now  becomes  our  duty  to  slate  to  you  that  the  negotiation 
above  alluded  to  proved  an  entire  failure,  by  reason  mainly,  as  we 
were  given  to  understand,  of  a  sudden  crisis  in  the  English  money 
market  just  on  the  eve  of  its  expected  consummation,  and  the 
consequent  withdrawal  of  the  Messrs.  Baring,  Bro.  &  Co.,  who 
were  the  principal  parties  to  the  arrangement. 

Soon  after  this  became  known  to  the  board,  we  admonished  the 
contractors,  that  we  considered  longer  indulgence  scarcely  compat^ 
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ible  with  ihc  intercsis  of  (ho  company,  and  that  unless  they  suc- 
ceeded in  conchicMng",  or  making  substantial  ]irogress  towards  the 
consmnniation  of  an  adequate  ne;f(itiation  by  a  given  day,  we 
would  lake  into  serious  consideration  ibe  expediency  of  adopting 
'  some  decisive  nieasines  in  legard  to  (he  termination  of  the  con- 
tract. 

In  view  of  this  admonition,  and  with  renewed  activity,  the  con- 
tractors again  entered  the  money  market.  The  deranged  condition 
of  monetary  allairs  in  England,  and  indeed  throughout  the  conti- 
nent of  Europe,  foibidding  tlie  hope  of  aid  from  that  quarter,  they 
turned  then-  attention  exclusively  to  the  United  States, and  through 
the  agency  of  Gov.  Davis  and  Nathan  Hale,  Esq.,  of  Massachu- 
setts, and  Horatio  Allen,  Esq.,  of  New  York,  whose  services  they 
secured,  they  in  a  ehori  lime,  succeeded  in  concluding  an  arrange- 
ment, for  the  residue  of  the  means  required  to  enable  them  to  fulfil 
their  uuderiaking. 

As  you  are  aware,  the  company,  being  prevented  by  the  restric- 
tions contained  in  the  act  of  1844,  from  making  a  negotiation  and 
paying  for  the  completion  of  the  canal  in  current  money,  availed 
themselves  of  the  privilea^e  and  authority  conferred  by  the  act  to 
make  a  contract  for  the  entire  work,  payable  in  the  bonds  of  the 
company,  to  be  issued  pursuant  to  its  provisions;  and,  that,  by  the 
contract  thus  made,  the  company  stipulate  to  pay  in  monthly  in- 
stalments, as  the  work  progresses,  a  gross  sun)  in  said  bond.?,  as 
the  entile  consideration  for  the  completion  of  the  canal  to  Cumber- 
land— the  pajauent  of  the  interest  on  the  said  bonds  imtil,  and 
including  the  half  year's  interest  that  will  fall  due  next  after  the 
work  is  finished — and  the  performance  by  the  contractors  of  all 
the  other  provisions  of  the  contract  on  their  part  to  be  performed.. 
The  company  is,  consequently,  not  a  party  to  the  negotiation  above 
alluded  to.  But,  in  as  much  as  with  a  view  of  guarding  and  pro- 
tecting, in  every  practicable  manner,  the  resources  which  were 
placed  at  their  command,  and  of  better  securing  the  accomplish- 
ment of  the  great  end  of  the  contract,  it  was,  by  its  terms,  well  and 
wisely  provided  that  no  bonds  were  to  be  paid  out  to  the  contractors 
for  any  work  they  might  execute  thereunder  until  after  they  had 
finally  concluded  an  arrangement  satisfactory  to  the  Maryland 
State  Agents  or  a  majority  of  then],  and  the  Board  of  President 
and  Directors,  for  the  sale,  effectual  guaranty,  or  disposal  of  such 
amount  of  the  bonds  to  which  they  might  beconre  entitled  as 
would  afford  a  reasonable  assurance  of  their  ability  to  comply  with 
their  engagements,  the  board  have  necessarily  been  made  acquain- 
ted with  the  terms  of  the  negotiation,  and  as  a  matter  of  interest  to 
the  stockholders,  will  here  present  to  you  an  oudine  of  its  plan 
and  details. 

The  basis  of  the  negotiation  consists  of  a  deed,  or  instrument 

of  writing  of  three  parts,  bearing  date  the  29th  day  of  September, 

1S4T,  and  executed  by  James  Hunter,  Thomas  G.  Harris  and  Wm. 

Beverhouit  Thompson,  the  contractors,  as  the  parlies  of  the  first 
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part;  some  twenty-nine  capitalists,  residing  piincipally  in  Boston, 
New  York  and  Washington  city,  as  ibe  parties  of  the  second  part; 
and  the  Hons.  John  Davis  and  Nathan  Hale,  of  Massachusetts, 
and  Horatio  Allen.  Esq^,  of  New  York,  as  the  parties  of  the  third 
part.  By  this  instrument  the  contractors,  or  parties  of  the  first 
part  with  a  view  to  insme  the  fulfilment  of  their  contract,  for  the 
completion  of  the  canal,  and  for  the  better  security  of  the  parties 
of  the  second  part,  from  whom  a  large  portion  of  the  money  is  to 
be  obtained  for  the  accomplishment  of  that  object,  have  constitu- 
ted and  appointed  Messrs.  Davis,  Hale  and  Allen,  the  parties  of 
the  third  part,  their  Agents  and  Trustees,  with  full  power  and  au- 
thority for  them,  and  in  their  names,  to  carry  into  execution  their 
contract  with  this  company,  and  to  receive  from  the  company  all 
payments  of  bonds  that  may  be  made  thereunder. 

The  parties  of  the  second  part  covenant  and  engage,  each  for 
himself,  his  Executors  and  Administrators,  to  purchase  and  re- 
ceive from  the  parties  of  the  first  part,  through  their  Agents  and 
Trustees,  above  named,  from  time  to  time,  as  they  are  issued  by 
this  Company,  pursuant  to  the  contract,  the  amount  of  Bonds  set 
opposite  to  their  respective  names,  at  a  certain  specified  rate, 
a,nounting,  in  the  aggregate,  to  half  a  million  of  dollars. 

The  parties  of  the  third  part  accept  the  trust  and  agfency,  and 
severally  covenant  to  carry  the  same  into  effect,  according  to  its  true 
intent  and  meaning,  by  carrying  into  execution,  so  far  as  shall 
be  in  their  power,  as  the  agents  and  attorneys  of  the  contractors, 
their  contract  with  this  Company — by  enforcing  the  execution,  as 
soon  as  they  shall  be  able,  of  the  contracts  already  made  with  sub- 
contractors— by  making  sub-contracts  for  such  other  portions  of 
the  work  as  had  not  already  been  sub-let,  or  causing  the  same  to 
be  executed  by  the  principal  contractors  themselves — by  receiving 
from  this  Company  the  Bonds  that  shall,  from  time  to  time,  be- 
come payable,  and  applying  the  proceeds  thereof  to  the  fulfilment 
of  the  said  contract  for  the  completion  of  the  Canal,  and  after  ful- 
filling all  the  engagements  under  said  contract,  and  defraying  the 
necessary  and  proper  expenses  incurred  therein,  paying  over  the 
residue  of  the  said  Bonds  to  their  principals,  the  parties  of  the  first 
part. 

They  also  engage  to  keep  regular  accounts  of  all  the  work  done, 
and  services  performed  in  the  execution  of  the  contract,  and  of  the 
Bonds  received  and  the  disbursement  of  the  proceeds  thereof; 
which  accounts  are  to  be  at  all  times  open  to  the  inspection  of  the 
parties  to  the  deed,  so  far  as  they  may  be  respectively  interested 
therein. 

The  instrument  is  of  considerable  length  and  very  specific  in  its 
details,  but  the  aforegoing  sketch  may  be  sufficient  to  give  you  a 
general  idea  of  its  import  and  object,  which  we  deem  proper  and 
expedient  for  you  to  have,  in  order  that  you  may  more  clearly  un- 
derstand the  reliability  of  the  means  provided,  and  the  powers  and 
duties  of  the  new  parties  who,  as  the  agents  and  attorneys  of  the 
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contractors,  arc  now  brought  into  immediate  connexion  with  this 
Company,  in  the  execution  of  the  contract  for  the  completion  of 
the  Canal. 

In  addition  to  the  negotiation  for  a  half  a  million  of  dollars,  se- 
cured by  the  tripartite  deed  above  mentioned,  we  learn  that  ar- 
rangements have  been  made  with  the  sub-contractors  for  paying 
then),  to  the  amount  of  two  hundred  thousand  dollars,  in  said 
Bonds,  and  these  two  amounts  added  to  the  Virginia  guaranty,  and 
the  subscriptions  of  Washington,  Georgetown,  and  certain  citizens 
of  Alexandria,  before  referred  to,  make  an  aggregate  negotiatioa 
equivalent  to  one  million  one  hundred  thousand  dollars,  and  leave 
still,  of  the  consideration  in  Bonds,  mentioned  in  the  contract,  a 
balance  in  reserve,  amounting  to  one  hundred  and  ninety-one 
thousand  six  hundred  and  sixty-six  dollars,  which  the  said  agents 
and  attorneys  are  empowered  hereafter  to  convert  into  money  and 
apply  to  the  fulfilment  of  the  provisions  of  the  contract,  if  they  shall 
be  found  necessary,  or  to  such  extent  as  they  may  be  required. 

The  plan  of  negotiation  having  thus  been  filled  up,  it  became 
the  duty  of  the  agents,  Messrs.  Davis,  Hale,  and  Allen,  to  satisfy 
the  Board  of  public  works  of  Virginia,  and  the  committee  and  com- 
missioners uf  \Vashir\gton  and  Georgetown,  m  regard  to  the  con- 
ditions precedent  upon  which  their  contributions,  and  that  of  the 
citizens  of  Alexandria,  depended.  As  much  confidence  was  placed 
in  the  opinions  of  these  gentlemen,  who  had  carefully  investigated 
the  strength  and  sufficiency  of  the  securities  provided,  and  made 
a  personal  examination  of  the  line  of  the  Canal,  and  its  sources  of 
trade,  and  as  the  parties  to  whom  the  decision  was  referred  were 
themselves  familiar  with  the  general  subject,  but  little  difficulty 
was  experienced  in  this  particidar,  and  their  resolves  and  proceed- 
ings, assenting  to  the  arrangement  as  altogether  satisfactory,  were 
soon  obtained,  copies  of  which  will  be  found  in  the  Appendix, 
marked  A,  B,  C. 

The  result  of  the  arrangements  and  negotiation  thus  completed 
was  then  made  known  to  the  Maryland  State  Agents  and  the  Board 
of  President  and  Directors,  and  being  considered  by  them  a  suffi- 
cient compliance  with  the  proviso  of  the  contract,  to  which  we 
have  adverted,  to  authorise  the  delivery  of  Bonds,  in  payment  of 
monthly  estimates  of  work  done,  (fcc.  under  the  contract,  according 
to  its  terms  and  provisions,  the  contractors  and  their  agents  and  at- 
torneys were,  on  the  13th  of  November  last,  apprised  of  such  fact, 
and  ihey  accordingly  proceeded  at  once  to  organise  a  force,  and  re- 
commenced operations  between  Dam  No.  6  and  Cumberland,  on 
the  ISth  day  of  the  same  month. 

The  ISih  annual  report  contains  a  full  synopsis  of  the  contract 
as  originally  entered  into ;  but  the  lapse  of  time,  and  other  circum- 
stances having  rendered  some  modifications  necessary  and  expe- 
dient, they  were  agreed  to  by  the  Board,  with  the  approval  of  the 
Maryland  State  Agents.  Soon  after  the  execution  of  the  contract, 
Walter  Cunningham,  one  of  the  contractors,  retired  from  the  co- 
partnership, by  an  arrangement  among  the  parties,  and  Thomaa 
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G.  Harris  having  more  recently  been  substituted  for  Walter  Gwynn, 
by  agreement  between  them,  the  only  persons  now  known  to  the 
company  as  contractors  are  Jas.  Hunter,  Thos.  G.  Harris  and  Wm. 
Beverhout  Thompson,  who  act,  we  l)elieve,  under  the  partnership 
name  of  Hunter,  Hauis&/  Co.  Besides  recognising  this  withdrawal 
and  change  of  the  parties  to  the  contract,  the  modifications  provide 
more  distinctly  for  a  just  regulation  of  the  basis  of  themonthly  es- 
timates, so  as  to  make  them  conform,  as  was  intended  in  the  origi- 
nal articles,  as  near  as  may  be,  to  the  consideration  in  bo^ids  stipu- 
lated to  be  paid,  with  a  proviso,  that  the  scale  of  prices  shall  at  no 
time  exceed  the  prices  assumed  in  the  August  estimate  of  1S45, 
more  than  twelve  and  a  half  per  cent.  They  direct  that  each 
monthly  estimate  shall  embrace  all  the  work  done  under  the  con- 
tract to  the  date  of  the  estimate,  as  had  previously  been  the  prac- 
tice, and  give  a  discretionary  power  to  the  President,  or  Board  of 
President  and  Directors,  in  regard  to  the  reservation  of  per  cenlage 
therefrom,  provided  the  same  shall  not  exceed  twenty  nor  be  less 
than  ten  per  cent.,  without  the  assent  of  the  Maryland  State 
Agents,  or  a  majority  of  them.  They  provide  that  the  payment 
of  the  instalments  to  the  Trustee,  for  the  use  of  the  company, 
shall  commence  in  January  1848,  and  be  made  on  or  before  the 
15th  day  of  each  month  thereafter,  and  authorise  the  delivery  in 
advance,  in  the  discretion  of  the  President  or  the  Board,  of  the 
like  amount  of  bonds  for  each  of  said  instalments;  and  also  in  like 
manner  the  delivery  in  advance  of  the  bonds  for  the  instalments 
of  interest  from  time  to  time,  as  the  period  for  its  payment  ap- 
proaches, provided  that  in  neither  case  shall  it  be  made  more  than 
fifteen  days  before  the  instalments  respectively  become  due  and 
payable;  and,  subject  to  the  right  of  abandonment  for  future  non- 
performance of  covenants,  they  extend  the  time  for  the  comple- 
tion of  the  canal,  to  the  first  day  of  October  1849. 

These  are,  in  substance,  the  modifications  that  have  been  made 
in  the  provisions  of  the  original  articles  of  agreement,  and  they 
were  indispensably  necessary,  to  enable  the  contractors  to  fulfil  the 
undertaking.  It  will  be  perceived  that,  with  the  exception  of  the 
alterations  in  regard  to  the  times  of  performance,  and  the  recogni- 
tion of  the  present  parties,  the  changes  made  are  merely  intended 
to  relax  the  stringency  of  some  of  the  original  provisions,  and  that, 
in  effecting  tliis  object,  a  controlling  power,  in  regard  to  these  pro- 
visions, is  still  retained  in  the  Company,  to  be  exercised  by  it  at 
discretion. 

A  mortgage,  pursuant  to  the  sixth  section  of  the  Act  of  1844, 
ch.  281,  has  also  been  executed,  for  the  purpose  of  giving  full  ef- 
fect to  the  provisions  of  said  Act. 

Besides  the  specific  obligations  to  their  principals,  which  the 
agents  and  attorneys  of  the  contractors  liave  assumed  upon  them- 
selves, by  the  execution  of  tlie  tripartite  deed  of  which  we  have 
spoken,  they  have  agreed  to  make  to  this  Board  a  quarterly  state- 
ment of  their  proceedings  in  the  execution  of  the  contract,  in  or- 
der that  we  may  be  kept  advised  of  their  progress  ;  and,  in  pursu- 
ance of  that  agreement  they,  on  the  11th  of  April,  presented  a  coiu- 
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munication,  exhibiling  ilic  slate  of  ailaiis  at  the  close  of  the  pre- 
ceding inoatli,  and  llic  upiiiioiis  llioy  entertained  in  regard  to  the 
sulliciency  and  availability  of  the  means  at  their  comnumd.  Tlie 
comniunicaiion  is  fidl  of  interest,  and  as  it  contauis  a  summary 
statement  of  the  nniinislied  work  between  Dam  No.  6  and  Cum- 
berland, and  shows  the  arrangement,  made  and  contempUited  for 
its  execution  under  the  contract,  we  will,  although  the  Company 
has  nothing  to  do  with  the  sub-contractors,  or  their  contracts, 
whicli  forms  a  part  of  the  subjects  treated  of,  except  as  matters  of 
general  interest,  present  to  you  a  copy  of  it  in  the  Appendix, 
marked  I),  merely  omitting  such  parts  as  are  inapplicable  to  exist- 
ing circumstances,  anil  which,  so  far  as  the  Company  is  concerned, 
will  be  n)ore  fully  explained  in  this  report,  and  brought  down  to 
the  present  time. 

By  leference  to  the  communication  it  will  be  seen,  that  much 
the  largest  portion  of  the  work,  under  contract  with  Hunter,  Har- 
ris Oc  Co.,  was  in  course  of  prosecution  on  the  first  of  April,  and 
that,  although  during  the  winter  months  the  force  employed  by 
them  was  not  so  large  as  was  desirable  and  ought  reasonably  to 
have  been  expected^  eiiicient  measures  were  then  about  being  taken 
by  their  agents  and  attorneys  for  its  augmentation.  These  gentle- 
men appear  to  be  fully  sensi'Me  of  the  importance  of  this  matter, 
and  to  manifest  a  commendable  spirit  and  determination  in  regard  to 
it.  To  show  their  ability  for  the  most  energetic  prosecution  of  the 
work,  and  the  general  performance  of  the  contract^  we  invite  your 
particular  attention  to  those  portions  of  their  communication  in 
which  they  present  their  views  in  reference  to  the  interesting  sub- 
ject of  the  means  at  their  disposal,  and  of  the  entire  sufficiency  of 
those  means  to  fulfil  the  undertaking  of  their  principals. 

They  say  :  "From  a  careful  consideration  of  the  whole  subject 
with  which  their  duties  and  names  aie  now  connected,  the  Trus- 
tees are  fully  confirmed  in  the  position  heretofore  taken,  that  the 
resources  at  their  disposal  will  ^jvove  entirelij  adequate  for  the  com- 
pletion of  the  Canal,  as  undertaken  by  Hunter^  Harris  t'y*  Co.^^ 
Again :  "The  Trustees  have  the  satisfaction  of  reporting  that, 
the  arrangements  made  for  the  money  required,  have  proved  to 
be,  as  represented  of  the  most  reliable  character.  There  does 
not  appear  to  be  the  remotest  probability  of  disappointment  in  this 
important  particular." 

It  will  also  be  perceived  that  they  indicate  their  purpose  of 
'^adopting  all  measures  necessary  to  ensure  the  most  rapid  prosecu- 
tion of  the  work,  consistent  with  sound  judgment  and  ultimate 
satisfactory  result,"  so  as  to  complete  the  canal  as  early  as  practi- 
cable before  the  period  limited  in  the  contract,  (Isl  October,  1849,) 
with  a  view  to  the  accommodation  of  the  coal  trade.  Since  the 
date  of  their  communication,  we  have  the  pleasure  to  infoim  you 
that  they  have  given  an  earnest  of  their  purpose  to  fulfil  the  pro- 
mises thus  made,  by  a  considerable  accession  to  their  force,  particu- 
larly during  the  two  last  weeks,  and  that  active  efforts  for  its  further 
increase  are  still  being  made. 
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According  to  the  statement  of  the  chief  engineer  of  this  com- 
pany, the  force  in  operation  on  the  line  of  the  work,  on  the  2nd 
instant,  amounted  to  between  seven  and  eight  hundred  laborers, 
and  the  number  is  still  daily  increasing. 

So  soon  as  the  work  was  recommenced  in  November  last,  an 
Engineer  corps  was  formed,  to  direct  and  superintend  its  execution. 
The  of/iceis  and  agents  composing  it  are  in  the  service  of  and  paid 
by  the  company,  and  at  present  consist  a  cliief  engineer,  Chas. 
B.  Fisk,  Esq.,  who,  either  as  chief  or  subordinate,  has  been  con- 
nected with  this  department  of  the  company  ever  since  its  organi- 
zation, with  the  exception  of  a  brief  interval  in  parts  of  the  years 
1840  and  '41 — and  three  assistant  engineers,  each  heading  a  party 
composed  of  the  usual  auxilaries.  By  an  order  of  the  board,  of 
the  I3th  of  January,  when  all  doubt  in  regard  to  the  continued 
prosecution  of  the  Vv^ork  was  dissipated,  the  salary  of  the  chief 
engineer,  which  had  been  i educed  a  thousand  dollars  during  the 
suspension,  was  restored  to  the  former  rate  of  ^3000  per  annum, 
and  made  to  take  efiect  on  the  first  of  October  Itist,  which  was  the 
beginning  of  the  quarter  within  which  operations  on  the  line  were 
resumed.  The  salaries  and  pay  of  the  other  officers  and  subordi- 
nates of  this  department,  are  fixed  at  fair  rates,  according  to  their 
respective  grades  and  duties,  as  will  be  seen  by  reference  to  state- 
ment E  in  the  Appendix. 

The  total  work  done  under  the  contract,  to  the  31st  ultimo,  in- 
clusive, according  to  the  estimate  of  the  chief  engineer,  amounts 
to  $146,674  S3;  on  which  payments  have  been  made  to  the  con- 
tractors, through  their  agents  and  attorneys,  in  the  bonds  of  the 
company  issued  under  the  act  of  1S44,  ch.  281,  pursuant  to  the 
terms  of  the  contract,  to  the  amount  of  ^132,000,  leaving  ^14,- 
674  83  as  the  amount  retained  as  per  centage  to  this  date.  The 
board  make  the  minimum  reservation  at  this  time,  in  consequence 
of  the  heavy  expenses  incurred  by  the  parties  in  getting  the  work 
fully  under  way.  To  the  above  mentioned  sum  paid  out  in  bonds 
under  the  contract  upon  the  monthly  estimates  for  work  done,  is 
to  be  added  the  sum  of  ,^36,000  in  said  bonds,  paid  and  delivered 
to  the  contractors,  through  their  agents  and  attorneys,  for  the  in- 
stalments of  current  money  paid  by  them  to  the  Trustee  for  the 
use  of  the  company  pursuant  to  the  terms  of  the  contract,  making 
the  whole  amount  or'  bonds  issued  under  the  Maryland  Act  of 
1844,  ch.  281,  and  paid  out  by  the  company  to  Messrs.  Hunter, 
Harris  &  Co.,  through  their  agents  and  attorneys,  to  this  date, 
$168,000.  Of  this  issue,  bonds  to  the  amount  of  ^54,000  have 
been  endorsed  with  the  guaranty  of  the  Stale  of  Virginia,  pursu- 
ant to  the  provisions  of  the  act  passed  bv  said  State  on  the  Sth 
day  of  March  1847. 

The  current  money  paid  to  the  Trustee  for  the  use  of  the  com- 
pany, above  alluded  to,  consists  of  the  first  five  instalments  of  the 
'$100,000  provided  for  in  the  contract.  This  fund,  as  was  explain- 
ed to  you  in  t'le  ISth  Annual  Report,  is  applicable  to  the  discharge 
of  the  necessary  expenses  appertaining  to  the  completion  of  the 
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canal,  including  unselilccl  claims  for  lands  condrrnned  between 
Dam  No.  6  and  (aunberljind,  the  salaiies  and  incidenlal  expenses 
of  (he  engineer  dcpaitiiient,  t^c.  At  the  d;uc  of  the  contract  there 
were  but  few  of  those  claims  for  land  remaining  unpaid.  Such  as 
were  at  that  lime  unadjusted,  have,  with  the  exception  of  one 
which  is  now  in  piogress  of  ascertainment,  recently  been  satisfac- 
torily arranged,  upon  terms  to  enable  ihc  company  (o  pay  tliem 
oil' by  monthly  inslalments  accommodated  to  the  periodical  receipts 
of  the  fund  provided  for  the  purpose.  This  fund  will,  we  think, 
prove  amply  sufficient  to  meet  those  claims  and  defray  the  ether 
expenses  for  which  it  was  intended. 

The  amount  received  by  the  Trustee  to  the  31st  ultimo,  and 
the  disbursements  therefrom,  are  as  follows  : 

Amount   received  b}'^  Trustee,  being  the  iuitalments  of  January, 
February,March,  April  and  May,  1848,  -  -     $36,000  00 

Disbursements,  per  orders  of  the  Board  and  by  requisi- 
tioijs,  to  the  3 1st  of  May,  inclusive,  viz  : 

For  pay  and  expenses  of  the  Engineer 

department,  -  -  -         $17,971   12 

Upon  claims  for  lands  condemned  between 

Dam  No.  6  and  Cumberland,       -  7,340  00 

Law  expenses,  .  .  .  389  00 

Contingent  expenses,  including  engraved 
plates  for  Bonds  to  be  issued  under  the 
Act  of  1844,  ch.  281,  printing,  stamps, 
&c.  ....  $],8S6  00 

$27,586  12 


Balance  in  the  hands  of  the  Trustee  31st 
May, $8,413  88 


In  closing  this  most  important  branch  of  our  report,  w^e  may  be 
permitted  to  expiess  our  congratulations  at  the  cheerful  prospect 
now  before  you,  so  far  as  regards  the  engrossing  question  of  (he 
completion  of  the  canal  to  Cumberland.  With  a  contract  of  ap- 
proved fairness  to  all  parties — with  gentlemen  engaged,  on  behalf 
of  the  contractors,  in  carrying  that  contract  into  efi'ect,  whose  repu- 
tations are  established  throughout  (he  Nation  for  their  success  ia 
undertakings  of  this  description;  with  means  certified  to  by  them, 
alter  four  months  experience,  to  be  all  sufficient  for  the  purpose, 
and  seemed  in  a  manner  that  leaves  "not  the  possibility  of  disap- 
pointment," and  with  the  work  now  steadily  progressing,  under  a 
promise  of  its  thorough  completion  during  the  ensuing  year,  the 
company  may  look  back  upon  the  trials  and  patient  siruggles  of 
the  last  "four  years  with  solid  satisfaction,  and  feel  that  their  labors 
and  perseverance  have  not  been  vain. 

We  will  now  proceed  to  render  an  account  of  (he  general  con- 
cerns of  the  Company  during  the  last  year. 
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In  the  Appendix  will  be  found  the  financial  and  other  usual 
statements  of  the  Clerk  and  Treasurer^  which  are  so  full  and  ex- 
phcit  in  regard  to  the  subjects  respectively  presented  by  them,  as 
to  render  any  further  explanation  thereof  unnecessary,  viz  : 

E. — A  list  of  the  officers  and  agents  in  the  service  of  the  Com- 
pany, and  the  compensation  to  which  they  have  been  severally 
entitled,  for  the  year  ending  31st  December  1S47, — to  which  is 
added  a  list  of  the  engineer  corps  on  the  line  of  completion,  with 
their  rate  of  pay. 

F. — The  amount  of  tolls  which  accrued  to  the  company  in  each 
month,  and  the  articles  transported  on  the  Canal  during  the  year 
ending  3Ist  December  IS47. 

G. — An  abstract  of  the  total  receipts  into,  and  payments  from 
the  Treasury  of  the  company,  exclusive  of  the  receipts  and  pay- 
ments for  completion,  for  the  year  ending  the  31st  December, 
1847. 

H. — Total  expenses  of  the  company  during  the  year  1847  (ex- 
clusive of  the  cost  and  charges  for  completion)  under  their  respec- 
tive heads. 

I. — An  abstract  of  the  receipts  into,  and  payments  from  the 
Treasury  from  the  1st  of  January  to  the  31st  of  May  1848,  the 
close  of  the  fiscal  year, 

K.— A  general  statement  of  the  receipts  into  and  payments  fiom 
the  Treasury  of  the  company  from  its  organization  to  the  31st  of 
May,  1848. 

L. — A  general  statement  of  the  debts  and  credits  of  the  compa- 
ny to  3 1  St  of  May,  1848. 

During  the  first  three  quarters  of  the  year  1847,  the  prospects  of 
the  Company  were  unusually  flattering  as  regards  the  business  of 
the  finished  portion  of  the  Canal.  No  breaches  of  any  conse- 
quence had  occurred.  The  receipts  from  the  tolls  to  the  30th  of 
September  exceeded  those  of  the  corresponding  period  of  the  pre- 
vious year,  by  the  sum  of  $10,192  54.  We  had  therefore,  at  the 
period  alluded  to,  every  reason  to  expect  that  the  receipts  for  the 
entire  year  would  present  a  substantial  and  gratifying  mcrease  over 
those  of  any  former  year  In  this  expectation  we  were,  however, 
disappointed,  in  consequence  of  the  extraordinary  floods  of  the 
last  quarter,  beginning  on  the  8th  of  October  and  repeated  in  No- 
vember and  December,  with  intervals  barely  affording  lime  suffi- 
cient to  restore  the  navigation  interrupted  by  the  breaches  which 
they  produced.  The  aggregate  amount  of  tolls  received  during 
the  entire  year,  ending  31st  of  December,  amounting  to  $52,440 
35,  though  still  above  the  general  average,  is  a  fraction  less  than 
the  receipts  of  the  year  1846.  But  the  suspension  of  trade  and 
the  curtailment  of  the  revenue  were  not  the  only  evils  which 
were  occasioned  by  the  floods.  They  were  of  such  magnitude 
and  extent  that  the  works  of  internal  improvement  of  every  de- 
scription, railroads  as  well  as  canals,  in  this  State  and  in  the  States 
of  Pennsylvania,  Virginia  and  Ohio,  all  in  a  greater  or  less  degree 
sustained  injury,  and   though   the   Chesapeake  and  Ohio  Canal 
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probably  siiffeied  as  little  in  proporfion  to  ils  longib,  and  sooner 
resumed  opcraiions  (ban  llic  otber  great  canals  whicb  were  affected 
by  tbe  inundations,  tbe  ilauinge  done  to  ii  at  two  or  tbree  points 
was  considerable.  Witb  ibo  aid  of  temporary  loans  obtained  from 
tbe  Banks,  vigorous  measures  were  inutiedi.itely  adopted  to  repair 
the  breacbes,  and  by  tbe  middle  of  December  tbe  Canal  was  suf- 
ficiently open  for  boats  to  pass  down  from  Harper's  ferry.  On  the 
15lh  of  February  the  navigation  was  restoied  throughout  the  en- 
tire linej  and  has  continued  without  interruption  to  the  present 
time.  As  the  season  for  the  spring  fieshets  has  now  passed  by, 
we  indulge  the  hope  that  the  residue  of  the  year  will  prove  as 
favorable,  in  this  regard,  as  the  months  that  have  elapsed.  The 
board  having,  on  several  former  occasions,  adverted  to  the  im- 
provements lequired  on  the  finished  portion  of  the  canal,  and  tbe 
stockholders  being  fully  aware  of  their  continued  impoitanco,  and 
the  causes  of  their  postponement,  we  deem  it  unnecessaiy  to  dwell 
again  on  the  subject  in  this  place.  We  would,  however,  state 
that  many  complaints  having  been  presented  in  regard  to  the  dan- 
ger and  difficulty  of  passing  the  Canal  with  loaded  wagons,  &c., 
at  the  crossing  at  Noland's  Ferry,  and  the  boat  hitherto  used  for 
this  purpose  being  unfit  for  further  service,  we  have  recently  caus- 
ed a  substantial  bridge  to  be  erected  over  the  canal  at  that  point. 
It  was  finished  on  the  27th  ultimo,  and  will  afford  every  facility 
to  the  millers  and  others  for  whom  the  accommodation  was  in- 
tended. As  the  completion  of  the  canal  to  Cimiberland  is  now, 
we  believe,  generally  understood  to  be  reduced  to  a  certainty,  re- 
newed efforts  will  be  made  to  obtain  the  necessary  funds  to  make 
some  other  improvements,  which,  though  not  of  such  indispensa- 
ble obligation;  are,  if  possible,  of  more  importance,  in  view  of 
the  security  of  the  canal,  and  the  maintenance  of  the  navigation. 

In  conformity  with  the  recommendations  of  the  last  annual 
meeting  of  the  stockholders,  the  board,  on  tbe  first  day  of  July 
last,  passed  an  order,  placing  the  entire  finished  portion  of  the  canal 
undei  the  inuuediate  superintendance  of  the  chief  Engineer,  with 
such  powers  and  authority  as  in  their  opinion  were,  under,  exist- 
ing circumstances,  best  calculated  to  ensure  an  exact  discharge  of 
duty  on  tbe  part  of  subordinates.  The  very  limited  and  preca- 
rious resources  of  the  company,  however,  under  existing  circum- 
stances, afford  but  little  scope  for  the  exercise  of  the  most  impor- 
tant functions  with  which  he  was  invested.  After  the  canal  is 
finished  and  the  company  are  able  to  command  the  requisite  means 
to  carry  it  into  full  effect,  the  system  of  management  thus  adopted 
with  some  modifications,  may  prove  highly  salutary  in  all  respects. 

The  board  also,  at  the  meeting  above  mentioned,  appointed  aa 
Inspector  of  cargoes  at  Georgetown,  and  have  established  a  system 
of  rules  for  his  government  in  the  discharge  of  his  duties.  We 
have  likewise,  in  fulfilment  of  the  purpose  indicated  in  the  last 
annual  report,  passed  an  order,  authorising  the  issue  of  certificates 
of  debt  redeemable  at  the  pleasure  of  the  company,  and  bearing  in- 
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lerestat  the  rate  of  six  percent,  per  nnrwm,  in  liquidation  of  the 
debts  due  and  in  arrear  for  repairs  on  the  canal,  and  for  officers' 
salaries,  prior  to  the  lOtli  day  of  March,  1845,  when  presented  in 
SLwns  of  not  less  than  twenty  dollars.  The  parties  Avho  held  those 
claims  appear  to  be  well  satisfied  with  this  arrangement,  and 
when  notified,  have  applied  for  their  certificates  with  miicij  promp- 
titude. The  total  amount  ofcertificct.es  issued  to  ihe  31st  ultimo, 
all  bearing  date  the  1st  of  January  last,  is  $30,367  97,  which, 
including  the  interest,  constitutes  about  one  half  of  the  whole  debt 
of  the  class  alluded  to.  The  residue  will,  doubtless,  be  liquidated 
in  the  same  way,  so  soon  as  they  are  properly  adjusted  and  the 
persons  having  them  in  possession  are  advised  of  the  plan  adopted. 
The  disposition  thus  made  of  the  debts  for  current  expenses, 
which  were  unfortunately  suflfered  to  accumulate  prior  to  the  year 
1844,  and  which  have  hitherto  so  injuriousl}'^  effected  the  credit  of 
the  company  upon  the  line  of  the  canal,  will  relieve  ihe  board 
from  many  causes  of  vexatious  importunity,  and  tend  to  foster  an 
increased  confidence  in  the  system  at  present  pursued  in  the  ad- 
ministration of  affairs.  Sound  policy  indicates  the  expediency  of 
adopting,  at  an  early  day,  or  at  least  so  soon  as  the  canal  is  com- 
pleted ,  a  similar  course  in  regard  to  the  script  and  outstanding  debts 
and  judgments  for  construction.  A  plan  could  be  devised  to  con- 
solidate or  fund  these  upon  some  equitable  basis,  by  a  uniform  is- 
sue of  bonds  or  certificates  of  debt  bearing  interest,  which  would, 
w^e  think,  be  beneficial  to  all  parties,  and  be  gene. ally  satisfactory. 
The  general  affairs  of  the  company  would  then  be  reduced  to  sys- 
tematic order  atrd  perspicuity,  and  with  a  full  consciousness,  of  its 
responsibilities,  and  a  confident  reliance  on  the  future,  it  could 
move  Oi)  steadily  to  the  fulfilment  of  its  destinies. 
By  order  of  the  board, 

JAMES  M.  COALE. 
President  of  the  Chesapeake  and  Ohio  Canal  Co. 


APPENDIX. 


(A.) 

At  a  meeting  of  the  President  and  Diiecforsof  the  iJoaid  of  Pub- 
lic Works,  held  October  4lh,  1S47,  the  following  proceedings 
were  adopted  : 

It  having  been  shown  to  the  satisfaction  of  the  Board  of  Pubhc 
Works,  that  the  sum  of  three  hundred  thousand  dollars  will  secure 
the  coniplelion  of  the  Chesapeake  and  Ohio  Canal  to  Cumber- 
land, and  that  the  revenues  of  the  Chesapeake  and  Ohio  Canal 
Company  pledged  by  the  act  of  the  General  Assembly  of  Maryland 
to  the  payment  of  the  principal  and  interest  of  the  Bonds  issued  in 
pursuance  thereof,  will,  when  the  said  canal  shall  be  completed, 
be  sufficienL  for  that  purpose  5  and  the  Board  being  further  satis- 
fied that  the  interest  wh.ich  may  accrue  upon  the  bonds  hereinaf- 
ter mentioned,  while  the  said  canal  is  in  progress  of  conipletion  to 
Cumberland,  will  be  paid  by  the  said  Chesapeake  and  Chio  Camil 
Company,  or  their  contractors — 'Be  it  therefcie, 

Resolved,  That  the  Treasurer  of  the  Commonwealth  be,  and 
he  is  hereby  authorised  to  subscribe  or  endorse  the  guarantee  of 
the  State  to  the  bonds  of  the  Chesapeake  and  Ohio  <Janal  Com- 
pany, to  be  issued  in  pursuance  of  the  said  act  of  the  General  As- 
sembly of  Maryiadd,  to  an  amount  not  exceeding  three  hundred 
thousand  dollars,  in  the  manner  and  form  prescribed  by  "an  act 
authorising  ihe  State's  guarantee  fo  certain  bonds  ofthe  Chesa- 
peake and  Ohio  Canal  Company,"  passed  March  the  Sth,  1847, 
chapter  107. 

A  true  copy  from  the  minutes  : — Test, 

(Signed,)  J.   BROWN,  Jr.,  2d  Auditor  of  Va.  and 

Secretary  ex  officio  to  the  Board  of  Public  Works. 


(B.) 

Georgetown,  D.   C,  Nov.  8,  1847. 
To  Messrs.  John  Davis  and  Nathan  Hale : 

Gentlemen:     We  have    received    the   communication  which 
you  addressed  to  us  from  Boston  on  the  2d  instant. 
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We  weie  appointed  by  tliecerporation  of  this  town  commission- 
ers on  lis  part  to  advance  $25,000  of  its  stock  to  the  contractor, 
with  the  Chesapeake  and  Ohio  Canal  Company,  for  completing 
tlie  canal  to  Cuiriberiand,  bearing  interest  at  the  rate  of  six  per 
cents  yearly,  payable  half  yearly,  and  redeemable  at  the  pleasure 
of  the  corpou\lion,in  exchange  for  a  like  amount  of  the  bonds  of 
the  Chesapeake  and  Ohio  Canal  company.  The  advance  of  our 
stock,  as  above  stated,  was  not  to  be  made  until  the  contractors 
had  complied  with  certain  conditions — these  conditions  being  now 
cnmplied  wiih;  by  the  information  furnished  in  your  letter  of  the 
2nd  instant,  we  will  be  ready  to  deliver  the  stock  as  authorised  by 
OLir  ordinance,  when  called  for  hy  those  who  maybe  authorised 
to  recsire  it. 

\Vith  great  respect,  your  obp't.  serv'ts, 

(Signed.) 

H.  ADDISON, 
D.  ENGLISH,  Jr., 
W.  S.  NICHOLLSji  , 
Commissiojiers. 


(C.) 

Mayor's  Office.  ') 

Washington,  Nov.  13,  1847.    3 

To  Messrs  John  Davis,  NatJian  Hah  and  Horatio  Allen  : 

Gentlemen  :  The  undersigned  committeeon  behalf  of  the  cor- 
poration of  Washington,  constituted  by  on  act  of  the  said  corpora- 
tion of  the  14th  of  April,  1847,  entitled  ^'an  act  to  aid  in  complet- 
ing the  Chesapeake  and  Ohio  Canal  to  Cumberland,"  hereby 
make  known  to  you  that  the  conditions  of  the  proviso  of  the  1st 
section  of  said  act  having  been  complied  with  to  the  satisfaction 
of  the  undersigned,  they  hold  themselves  ready  to  issue  the  fifty 
thousand  dollars  of  six  per  cent,  stock  of  this  corporation,  author- 
ised by  said  act,  in  exchange  for  a  like  amount  of  the  bonds  of 
the  Chesapeake  and  Ohio  Canal  company,  authorised  by  an  act 
of  the  Legislature  of  Maryland  of  December  session,  1844,  in  con- 
formity with  the  conditions  and  restrictions  of  the  said  act  of  this 
corporation  of  the  14th  April,  1847. 

(Signed,) 

W.   W.  S  EATON,  Mayor. 
LEWIS  JOHNSON, 

Member  hoard  Com.  Council. 
J.   W.  TvIAURY, 

Member  board.  Aldermen. 
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(D.) 

To  the  President  and  Directirs  of  the  Chesapeake   and  Ohio 
Canal  Company: 

Gentlemen  ;  In  pursuance  of  the  duties  which  we  have  iin- 
deriakeii  as  ihe  Trustees  of  the  parties  by  whotri  the  funds  are  to 
be  furnished  for  the  completion  of  the  Chesapeake  and  Ohio 
Canal,  and  as  agents  of  Hunter,  Harris  «fc  Co.,  who  have  entered 
into  contract  to  execute  ihe  work,  we  have  now  to  make  our  first 
report,  on  such  matters  connected  with  our  trust  and  agency  Eis 
"will  inform  the  board  of  the  manner  in  which  the  woik  has  been 
commenced,  of  the  arrangements  made  or  directed  to  be  made  for 
its  satisfactory  prosecution,  and  of  the  probability  that  the  expecta- 
tions of  all  parties  will  be  realised  as  to  the  lime  in  which  the  work 
will  be  ready  for  navigation  and  at  a  cost  within  the  resources  at 
the  disposal  of  the  trustees. 

That  our  information  might  be  of  the  most  reliable  character, 
our  examination  of  the 'entire  line  during  the  past  week  has  been 
made  with  much  care,  and  in  such  detail  as  to  enable  us  to  arrive 
at  correct  conclusions,  as  to  the  amount  of  work,  ihe  character  of 
the  work  and  the  adequacy  of  the  prices  at  which  it  has  been  put 
vmder  subcontract. 

Although  it  may  be  a  repetition  of  what,  in  some  particulars,  is 
already  in  possession  of  the  board,  it  is  necessary,  for  a  connected 
view  of  (he  work,  to  refer  to  it  in  the  following  manner  : 

From  Dam  No.  6  to  Cumberland  there  are  84  sections,  16  locks, 
1  dam,  3  aqueducts,  23  culverts,  10  waste  weirs,  8  road  bridges  and 
ferries,  17  lock  houses  and  2  stop  gales. 

The  84  sections  may  be  divided   into  3  classes — 

1st.  30  sections  which  were  finished  before  the  work  was  stopped 
in  1841. 

2nd.  6  sections  which  were  so  nearly  finished  as  to  make  the 
dressing  up  and  putting  in  order  the  most  important  part  of  the 
expense  yet  to  be  incurred. 

3rd.  48  sections  which  required,  in  greater  or  less  degree,  ex- 
cavations and  embankments  to  form  the  canal. 

The  board  are  aware  that  all  the  heavy  sections  come  under  the 
first  two  classes,  and  that  the  48  sections  yet  to  be  worked  are,  all 
of  thsm,  of  light  character,  of  easy  execution  and  involving  no 
contingencies  as  to  the  character  of  the  work. 

Thefmisliing  of  the  36  sections  of  the  first  two  classes  is  not  of 
a  kind  of  work  which  admits  of  being  judiciously  put  under  sub- 
contract, and  the  Trustees  have  therefore  authorised  the  contrac- 
tors to  employ  three  parties  under  competent  persons  to  execute 
this  part  of  the  work. 

The  48  sections  named  in  the  3rd  class  have  all  been  put  under 
subcontract,  as  follows : 

Section  No.  260  Ignatius  Renner. 

261  "  '' 
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Section  No.  264  William  Whitman. 

u         259  ''  " 

272  Thomas  BeU. 

"         277  William  Whitman. 

282  to  291  Ritner  &  Co. 

"         295  and  296  Henry  Gallagher. 

298  and  299  Buel  &  Watt. 

311  and  312  McCulIough  &  Day. 

"         313  Thomas  Sims,(probabIy) 

"         314  John   EjTgert. 

"         315  John  Kelly. 

"         316  Andrew  JVicMahon. 

''         321  Dr.  Fitzpatrick. 

"         324  to  32S  indusive,   Everitt  &  Dilley. 
'f         329  John  Eggert. 

'•         330  to  332         <'  Eraser  tt  Co. 

337  and  338     "  John  Waldron. 

339  to  342         "         W.  W.  Buel  &  Co. 
'•         345  John  McManus. 

'    "         346  John  McQ,uaid. 

"         347  and  348  Sleritt  6c  Humbird. 

"         315  and  352  "  " 

This  provides  for  all  (he  section  work,  and  in  the  opinion  of  the 
Trustees,  it  is  a  provision  which  leaves  no  doubt  as  to  the  result 
being  entirely  sa^isfactor3^ 

With  the  exception  of  Gallagher,  on  sections  295  and  296, 
Effgert  on  sections  314,  and  Fitzpatrick  on  section  321,  opeiations 
have  been  commenced  on  all  the  contracts. 

Gallagher  has  been  detained  in  making  repairs  near  dam  No,  4,- 
and  has  promised  to  be  oa  his  section  within  a  week.  Eggert  is 
on  his  way  to  his  v/ork.  Fiizpatrick's  section  requires  material 
from  the  opposite  side  of  the  river,  and  he  only  postpones  his  ope- 
rations until  the  season  of  the  year  when  he  will  not  be  likely  to 
be  interrupted  by  freshets. 

On  some  of  the  contracts  an  increase  of  force  will  be  necessary, 
but  not  to  an  amount  which  it  will  be  difficult  to  obtain  as  op- 
portunity for  their  advantageous  employment  occurs. 

Some  (')  to  8  sections  will  be  finished  in  the  course  of  the  next 
two  months,  when  a  considerable  force  wili  be  transferred  to  other 
sections. 

The  Tunnel,  which  is  between  sections  298  and  99  and  311,  is 
under  contract  to  McCullough  6c  Day. 

Of  the  16  locks,  8  are  of  masonry  and  8  are  composite  locks, 
and  the  arrangements  for  their  construction  and  completion,  areas 
follows; 

Lock  No.  54  on  section  257  Moyle,  Randal  &  Jones. 

«  .        56  "         262  '" 

f«         5R  "         277  not  let. 

'^         5'.»  "         2S2  (conip.)  Ritner  &  Co. 

'•         GU         '^        288      "  -^ 
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Lock  No.  61  on  section  295  (comp.)  Rimer  6c  Co. 

Bnel    6c    Watt. 


02 

298 

a 

03  1  n  '' 

299 

a 

04  2  3  " 

(( 

a 

GG    '' 

ii 

(( 

07 

322 

u 

08    " 

329 

(mas.) 

09    " 

331 

(< 

TO    " 

332 

(( 

Win.  P.  Sfeiitt. 

Fallan  <fc  Ambrose. 
(I 


Weigh  lock  at  Cumberland  not  let. 

Of  the  locks  mentioned  in  the  preceding  list,  nearly  all  the 
cut  stone  lor  lock  Nos.  54  and  50  is  prepared  and  delivered,  and 
nearly  all  the  stone  for  lock  No.  58  is  cut,  but  not  delivered. 

The  dam  No.  8  at  Cumberland,  has  ils  foundation  laid  up  to 
low  water — about  one  fourdi  of  the  stone  required  for  it  is  prepared, 
and  all  the  timber  is  cut  and  a  large  portion  of  it  is  delivered.  It 
is  let  10  William  Lockwood. 

Of  the  23  culverts^  IT  are  let  to  the  following  named  contrac- 
tors : 

Culvert  No.  202  on  sec'n  No.  262  Moyle,  Randal  &  Co 

2TT  probably,  do 

283  Ritner  <fc  Co. 

285  do 

291  do 

29G  Henry  Gallagher. 

313  R.  Sims  &  Co. 

314  do 
322                   Steritt  &  Co, 

330  Bruce  <fc  Haughey. 

331  do 

332  do 
337                               do 

339  do 

340  do 
342  do 
345  do 
34G  do 

Tlie  five  remaining  culverts  are  between  section  No.  352  and 
Cumberland,  and  may  be  said  to  be  about  one  half  finished — the 
masonry  of  three  of  them  being  more  than  one  half  laid,  and  a 
large  proportion  of  the  niatetials  prepared.  These  culverts  will  be 
put  under  contract  as  soon  as  the  other  masonry  is  a  little  more 
advanced. 

Of  (he  10  wastes  and  waste  weirs  there  have  been  put  under 
contract — 

1  on  section  No.  258,  Moyle,  Randal  &  Jones. 

1       "  "     320,  R.  Sims  &  Co. 

1  at  aqueduct  "     10,  Hunter,  Harris  &-  Co. 


Do 

204 

do 

Do 

206 

do 

Do 

20T 

do 

Do 

203 

do 

Do 

210 

do 

Do 

211 

do 

Do 

212 

do 

Do 

215 

do 

Do 

216 

do 

Do 

2LT 

do 

Do 

218 

do 

Do 

221 

do 

Do 

223 

do 

Do 

224 

do 

Do 

228 

do 

Do 

230 

do 

Do 

231 

do 
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The  remaining  seven  will  be  put  under  contract  as  favorable 
oppoitunitiesofier. 

Of  the  three  aquerlucis  named  as  unfinished — 

1  over  Sideling  Hill  Creek  is  so  nearly  finished  as  only  to  require 
less  than  300  perches  of  rubble  masonry. 

1  (No.  9,)  over  Fifteen-mile  Creek  has  its  abutments  laid 
ready  for  the  arch,  and  very  nearly  all  of  the  cut  stone  and  a  part 
of  the  backing  are  prepared  and  delivered.  The  completion  of 
this  aqueduct  is  provided  for  by  subcontract  with  Thomas  Bell, 
whose  preparations  will  enable  him  to  commence  laying  the  arch 
in  three  weeks  from  this  lime. 

1  (No.  10,)  over  Town  Creek — sixty  feet  span — one  of  the 
abutments  is  laid  and  the  foundation  of  the  other  abutment  can 
be  obtained  at  very  small  cost. 

The  proposals  for  this  aqueduct,  together  with  locks  Nos.  68, 
69,  70  and  71,  and  sections  330,  331,  332,  from  Gonder  &  Co., 
were  accepted  by  Gwynn  &  Co.  in  1845.  At  the  resumption  of 
work  in  1847,  Gunder  &.  Co.  had  embarked  in  such  heavy  con- 
tracts elsewhere,  that  they  preferrred  to  sublet  the  work  named 
above.  To  this  the  Trustees  made  no  objection,  provided  that 
the  security  for  the  completion  of  the  work  was  undiminished,  and 
that  the  payments  as  estimated  during  he  progress  of  the  work, 
should  be  made  to  the  parties  undertaking  its  execution.  Previous 
to  their  visit  to  the  line,  the  Trustees  had  been  informed  by  the 
chief  Engineer  of  the  company,  and  also  b}"  Hunter,  Harris  &, 
Co.  that  this  v.ork  required  attention.  On  their  vist  to  the  line, 
it  was  found,  on  interview  with  Messrs.  Fraser  &  Co.,  (the  firm 
who  had  contracted  for  the  aqueduct,  &c.,)  that  they  were  not 
able  to  carry  on  the  work  in  the  manner  required,  and  wished  to 
surrender  their  contracts.  That  no  delay  might  exist  in  the 
arrangements  for  the  construction  of  the  aqueduct  over  Town 
Creek,  if  was  thought  best  to  authorize  Messrs.  Hunter,  Harris  <fc 
Co.  to  receive  back  these  contracts  and  to  direct  them  to  sublet  the 
work  without  delay. 

In  accordance  with  these  views,  locks  Nos.  68,  69,  70  and  71 
have  been  put  in  the  hands  of  Fallan  &  Ambrose,  and  sections 
330,  331,  332,  conditionally,  in  the  hands  of  Fraser  &  Co.,  at 
the  same  prices  and  terms  as  those  previously  made  in  the  pro- 
posals of  Gonder  &  Co.  The  construction  of  the  aqueduct  over 
Town  Creek  requires  more  attention,  energy  and  resources  than 
any  other  work  on  the  line,  except  the  Tunnel  and  it  is  doubtful 
whether,  under  the  circumstances,  it  does  not  call  for  greater  im- 
mediate exertion  than  the  Tunnel. 

In  view,  therefore,  of  the  circumstances,  the  Trustees  have  con- 
cluded to  authorise  Hunter,  Harris  &  Co.  to  proceed  at  once  with 
this  work,  associating  with  themselves,  if  they  wish,  such  suitable 
person  as  they  may  find,  the  terms  of  payment  to  be  the  same  as 
those  of  late  contract  with  Fraser  6t  Co. 

It  io  believed  that  by  this  arrai  gement,  the  construction  of  this 
aqueduct  is  placed  on  the  best  possible   footing,  and  the  Trustees 
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with  confidence  cnlcUain  the  expectation  that,  at  the  next  quarter- 
ly report,  the  progress  made  will  sustain  the  propriety  of  the 
course  adopted. 

Since  wc  have  k^ft  tliehne,  satisfactory  arrangements  have  beea 
made  for  the  innuediatc  prosecution  of  the  work  on  tJie  aqueduct. 

In  reference  to  the  tunnel  and  its  completion,  the  triititees  liave 
to  report  that,  the  arrangements  made  by  McCullough  and  Day 
are,  on  the  whole,  satisfactory.  It  would  have  been  better  if  Mc- 
Cullough c^  Day  had  made  their  arrangements  for  burning  the 
brick  at  an  earlier  day.  The  delay  has  been  occasioned  by  the 
same  circumstances  that  inllucnced  operations  on  work  taken  by 
Gonder  Ot  Co.  The  parties  to  the  contract,  during  the  interval 
of  suspension,  became  so  extensively  engaged  elsewhere,  that 
their  personal  attention  could  not  be  commanded  as  pioniptly  as 
should  have  been  the  case.  It  is,  however,  satisfactory  to  know 
that  mainly  through  the  exertions  of  IMessrs.  Hunter  and  Harris, 
who  have  for  that  purpose  taken  part  in  the  contract,  the  arrange- 
ments for  this  work  are  now  of  a  character  to  authorise  the  belief 
that  it  will  be  completed  in  the  time  expected. 

The  furnishing  of  the  cement  required  for  the  masonry,  has 
been  undertaken  by  Messrs.  Hunter,  Harris  &  Co.  themselves. 
The  arrangements  for  that  object  are  as  follows  : 

They  have  contracted  with  George  Shafer,  at  the  Mill  below  dam 
No.  6,  to  burn,  grind  and  deliver  at  the  mill  120,000  bushels,  at 
the  rate  of  12,000  bushels  per  iriontii,  if  required,  and  with 
Cliarles  Locker,  at  Cumberland,  for  60,000  bushels  at  tiie  rate  of 
6000  bushels  per  month,  if  required.  Both  parties  have  their 
Mills  full  of  cement,  ready  to  deliver,  and  the  delivery  along  the 
line  has  commenced  this  week,  and  no  doubt  is  entertained  that 
the  cement  will  be  ready  as  fast  as  required. 

From  the  preceding,  the  board  will  have  learned  the  engage- 
ments entered  into,  and  the  arrangements  made  for  the  execution, 
of  the  work  required  for  the  completion  of  the  canai.  In  the 
opinion  of  the  trustees,  they  are  based  on  prices  and  terms  which 
ensure  an  adequate  return  for  their  services,  to  those  with  whoni 
these  engagements  and  arrangements  are  made.  Familiar  as  the 
trustees  are  with  similar  engagements  on  some  of  the  most  impor- 
tant public  works  now  in  progress  of  construction,  they  know  of 
none  which  rest  on  a  more  secure  basis,  few  as  good.  But  in  an- 
other point  of  compuison  the  completion  of  the  Chesapeake  and 
Ohio  Canal,  in  reference  to  existing  arrangements  for  that  object, 
stands  on  a  still  firmer  basis;  and  this,  as  the  board  is  probably 
well  aware,  is  the  little  room  left  for  contingent  expense,  as  well 
from  the  fact  that  all  the  work  within  the  fifty  miles  now  in  pro- 
gi-es3  of  completion,  which  originally  involved  heavy  contingen- 
cies, has  been  executed,  as  from  the  fact  that  such  ample  allow- 
ances have  been  made  by  the  chief  engineer  for  the  very  limited 
extent  of  contingencies,  which  aUach  to  the  unfinished  work. 

From  a  careful  consideration  of  the  whole  subject  with  which 
4 
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their  duties  and  names  a'-e  now  connected,  tlie  trustees  are  fully 
confirmed  in  the  position  heretofore  taken,  that  the  resources  at 
their  disposal  will  prove  entirely  adequate  for  the  completion  of 
the  canal,  as  undeitaken  by  Messrs.  Hunter,  Harris  &  Co. 

In  reference  to  the  time  at  which  the  canal  will  be  ready  for 
navigation,  the  trustees  have  to  report,  ihat  it  is,  in  their  judgment 
highly  important  that  the  time  named  in  the  contract  should  be 
anticipated,  as  only  in  that  event  would  the  sales  of  coal  for  the 
season  of  1849  be  effected  to  an  extent  that  would  require  a  trans- 
portation that  will  furnish  some  revenue  toward  the  interest  accru- 
ing. It  is  difficult,  at  this  time,  to  say  to  what  extent  so  desirable 
a  result  can  be  commanded.  The  trustees  have  required,  and 
will  continue  to  require,  every  effort  on  the  part  of  the  contractors 
and  the  sub- con  tractors  to  increase  their  force  and  to  adopt  all 
measures  necessary  to  ensure  the  most  rapid  prosecution  of  the 
work;  consistent  with  sound  judgment  and  ultimate  satisfactory 
result.     #     *     *     * 

The  trustees  have  the  satisfaction  of  reporting  that  the  arrange- 
ments made  for  the  money  requned  have  proved  to  be,  as  repre- 
sented, of  the  most  reliable  character;  there  does  not  appear  to  be 
the  remotest  probability  of  disappointment  in  this  important  par- 
ticular. 

In  conclusion,  the  Trustees  have  to  express  the  gratification 
which  they  have  experienced  in  the  examination  of  the  work; 
with  the  completion  of  which  they  are  now  connected.  In  its 
judicious  location,  ample  proportions,  well  planned  structures  and 
substantial  workmanship,  it  is  second  to  none  within  their  know- 
ledge. They  doubt  whether  its  equal  is  to  be  found  in  this 
country. 

Respectfully  submitted, 

JOHN  DAVIS, 
NATHAN  HALE, 
HORATIO  ALLEN, 

Trustees  and  Agents. 
Washington,  April  11,  1848. 
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STATEMENT  F. 

Statement  exhibiting  the  amount  of  tolls  which  accrued  to  the 
Chesapeake  and  Ohio  Canal  Company^  in  each  month  during 
the  year  ending  the  "dlst  of  December^  1847. 


Ascending. 

Descending 

Total. 

1847. 

January, 

$170  90 

$2,948  71 

$3,119  61 

February, 

158  99 

1,836  87 

1,995  86 

March,      .         -         -         - 

604  00 

9,134  25 

9,798  25 

April,        -         -         -         - 

1,333  76 

7,808  59 

9,142  35 

May,         -        >.         -         - 

1,372  85 

6,979  45 

8,352  30 

June,        -         -         - 

896  05 

0,966  12 

7,862  17 

July,         .... 

121  35 

1,021  20 

1,142  55 

August,    -         -         -         - 

941  33 

3,219  01 

4,160  39 

September, 

730  09 

3,831  11 

4,561  20 

October, 

126  48 

494  49 

620  97 

November, 

29  26 

70  93 

100  19 

December, 

229  69 

1,354  82 

1,584  51 

• 

S  6,744  80 

45,665  5t, 

52,440  35 

WALTER  S.  RINGGOLD, 
Clerk  of  the  Chesapeake  and  Ohio  Canal  Company. 
Office  of  the  Oiesapeake  and  Ohio    Canal  Co.,       ") 
Fiederick,  January  10,  1848.   j" 


List  of  articles  transported  on  the  Chesapeake  and  Ohio  Canal 
during  the  year  ending  the  'd\st  Deccmher,  1847. 


ASCENDING  FROM    GEORGETOWN  AND   INTERMEDIATE    PLACES    TO 
VARIOUS  POINTS  ON  THE  CANAL. 


Salt  Fish,  barrels. 

Salt,  tons. 

Plaster,  tons. 

Lumber,  board  measure,  feet, 

Shad  and  Herring,  fresh,  tons. 

Coal,  tons. 

Flour,  barrels. 

Whiskey,  barrels, 

Lime,  tons, 

Potatoes,  bushels. 

Iron,  tons, 

Bricks^  number,    -  -      ' 


3,723 

988 

3,829 

770,300 

026 

1,687 

115 

11 

19 

1,112 

104 

178,000 
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IJST— Continued. 


Flax  and  other  seeds,  bushels, 
Oysters,  bushels,  -  .  .  . 

Corn  meal,  bushels,  .  .  -  _ 

Ofial,  bushels,      ..-__. 
Wood  and  Bark,  cords,     -  -  -  . 

Iron  Ore,  tons,      .  .  -  .  . 

Bacon,  pounds,     ----- 
Nails,  kegs,  .  .  -  .  . 

Round  Timber,  Ions,         .  ^  -.  - 

Dry  Goods,  Groceries,  and  sundry  articles  not  enu- 
merated, tons,  -  -  .  . 
Equivalent  to  12,809  tons, 


112 

919 

464 

3,3(32 

72 

3,009 

9,300 

202 

212 

924 


DESCENDING   FROM   THE  VARIOUS    POINTS    ON   THE  CANAL  TO  IN- 
TERMEDIATE   PLACES  AND    TO    GEORGETOWN,  D.   C. 


Flour,  barrels,       .  _  -  - 

Wheat,  bushels,    -  .  -  - 

Corn,  bushels,       -  .  .  - 

Oats,  bushels,       .  -  _  - 

Rye,  bushels,         •  -  -  - 

Corn  meal,  bushels,  _  .  . 

Offal,  bushels,       .  -  -  . 

Apples,  bushels,    -  -  -  - 

Whiskey,  barrels, 

Lime,  tons,  .  .  „  , 

Limestone,  perches,  -  -  - 

Stone,  rough,  perches, 

Bacon  and  Pork,  pounds. 

Butter  and  Lard,  pounds, 

Coal,  tons,  - 

Iron,  tons,  .  .  .  - 

Wood,  cords,        -  -  .  - 

Bark,  cords,  ..... 

Lumber,  board  measure,  feet. 

Flax,  and  other  seeds,  bushels,     - 

Potatoes,  bushels. 

Nails,  kegs,  .... 

Cement,  barrels, 

Hay,  tons,  ..... 

Bricks,  number,    -' 

Round  Timber,  tons. 

Shingles,  Staves,  Hoop-poles,  &c.,  number. 

Tobacco,  hhds., 

Sundry  articles  not  enumerated,  tons. 

Equivalent  to  58,631  tons. 
5 


176,789 

235,212 

238,216 

32,035 

5,108 

17,958 

87,644 

1,833 

1,867 

1,180 

5,499 

5,656 

26,965 

2,843 

2,170 

1,078 

5,450 

954 

1,583,600 

1,197 

2,459 

11,892 

2,800 

195 

45,500 

107 

955,525 

103 

526 
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STATEMENT  H. 

« 

Tolal  expenses  of  the  Chesapeake  and  Ohio  Canal  Company  for 
the  year  ending  'iist  December,  IS47 ,  exclusive  of  cost  and 
charges  for  completion. 


Dates. 


1847. 
January,... 
February,.. 

March, 

April, 

May, 

June, 

July, 

August, 

September, 
October,.,. 
November,. 
December,. 


i-i 
O 


^ 


U,S84 
1 ,969 
3,923 
3,391 
4,061 
5,163 
4,017 
2,228 
1,800 


01 
91 
17 
95 
60 
13 
67 
38 
62 


253  85 


828,694  29 


« 


$610  51 
773  69 


830  57 

1,845  28 

1,632  85 

14,421  75 

18,993  71 

9,093  20 


•coo 

OJ    o  — 
"'■'Cm" 


48,201  56 


$958  32 
958  33 
9.58  36 
958  25 
958  35 
958  40 
958  25 
983  34 
983  35 
983  30 
783  35 
983  35 


ho 
<u 

bn 

<1 


$3,452  84 

3,701  93 

4,881 

4,350 

5,019 

6,121 
'    5,806 

5,057 

4,416  82 
15,405  05 
19,977  06 
10,330  40 


53 
20 

95 
53 

49 
00 


$11,624  95 


Pay  of  officers, 

Engineer  department 

Interest, 

Postage, 

Printing  and   Stationery, 

Law   expenses,  (including  salary  of 

standing   Counsel,)  

Contingent  expenses,  

Acquisition  of  Land,  (taxes,  &c.).... 


$4,871  70 

1,500  00 

689  76 

115  31 

26  53 

379  17 
339  05 
115  63 


$88,520  80 


8,037  15 


|S96,557  95 

LAWRENCE  J.  BRENGLE,  7W^-  and  Accountant 
T^reas^urer^s  Office  Chesapeake  and-  Ohio  Canal  Company, 

Frederick,  January  6,  1848. 
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The  reading  of  the  Report  having  been  finished  ; 
On  motion  of  Mr.  Marbury,  it  was 

Resolved,  That  the  report  of  the  President  and  Directors  with 
the  accompanying  papers,  be  referred  to  a  committee  of  three, 
and  that  said  committee  be  appointed  by  the  chairman. 

The  ciiair  accordingly  named  John  Marbury,  A.  B.  Davis,  and 
Fred.  A.  Schley,  Esq's,  as  a  committee. 

The  following  letteis  were  read  and  laid  upon  the  table  : 

A  letter  from  John  Van  Lear,  Jr.,  dated  the  2nd  inst.  stating  his 
reasons  for  not  attending  the  annual  meeting  of  the  Stockholders, 
&c.,  <fcc. 

A  letter  from  Samuel  W.  Dewey,  dated  1st  inst.,  addressed  to 
the  stockholders,  in  relation  to  the  present  condition  of  the  canal, 
^^c,  &c. 

On  motion,  it  was 

Resolved,  That  the  order  in  reference  to  the  place  at  which  the 
future  general  meetings  of  the  stcckholders  of  the  Chesapeake 
and  Ohio  Canal  company,  shall  be  held,  which  was  passed  unani- 
mously at  the  convention,  held  on  the  24th  of  June  1847,  be  amend- 
ed by  striking  out  the  words '^at  the  Exchange  Hotel." 
On  motion,  it  was 

Ordered,  That  when  this  meeting  adjourn,  it  adjourn  to  meet 
in  Baltimore,  on  Wednesday,  the  2nd  day  of  August  next. 
On  motion, 

The  meeting  then  adjourned. 

(Signed)         ^        SAMUEL  SPRIGG,  Ch'n. 

VV.  S.  Ringgold,  Sec'y, 


BarnuQii's  Hotel,  Baltimore, 
Wednesday,  Aug.  2d,  1848. 

The  stockholders  of  the  Chesapeake  aud  Ohio  Canal  company 
convened  this  day,  pursuant  to  adjournment  on  the  Gth  of  June 
last. 

Present — The  State  of  Maryland,  by  Gov.  SamH  Sprigg. 
Gen.  Tench  Tilghman,  John  Van  Lear,  Jr.,  Esq.,  Wm.  Tj 
Goldsboroiigh,  Fisq.,  and  .4.  B.  Davis,  Esq. 

The  State  of  Virginia,  by  Dr.  Richard   C   Mason. 

The  Corporation  of  Washington,  by  James  Adams  and  Lewis 
Johnson,  Esq'rs. 

The  Corporation  of  Georgetown,  by  John  Kurtz,  and  John 
Marburij,  Esq'rs, 

The  Corporation  of  Alexandria,  by  Robert  H.  Miller,  Esq. 

Sam.  W.  Dewey,  Esq.,  as  proxy  of  sundry  private  stockhold- 
ers and  Wm.  Easby,  Esq.,  a  private  stockholder,  representing 
altogether  a  large  majority  of  the  stock  of  the  company. 

Gov.  SamH  Sprigg,  took  the  chair,  and  Walter  S.  Ringgold, 
acted  as  secretary. 
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The  Journal  of  Proceedings  of  the  stockholders  on  the  5th  and 
0th  of  June  last^  was  read. 

.   Mr.  Marbury,  in   behalf  of  the  committee  of  stockholders,  ap- 
pointed at  the  last  meeting,  read  the  following 

REPORT. 

To  the  Stockholders  of  the  Chesapeake  and  Ohio  Canal  Company  ^ 

in  General  Meetiiig  assembled  : 

The  committee,  to  whom  was  referred  the  Twentieth  Annual 
Report  of  the  President  and  Directors,  with  the  accompanying 
papers,  which  was  presented  to  (he  stockholders  on  the  6th  of  June 
last,  respectfully  report  that  they  have  carefully  examined  the 
Books  and  Accounts  of  the  Company  for  the  past  year,  and  found 
them  to  be  accurately  stated,  and  all  the  disbursements  duly 
vouched.  The  committee  would  also  repeat  the  commendation 
that  has  heretofore  been  expressed  in  regard  to  the  lucid  and 
methodical  manner  in  which  the  money  transactions  of  the  Com- 
pany are  conducted.  The  very  limited  revenues  derived  from 
the  Canal  in  its  presented  unfinished  state  render,  it  is  true,  the 
ordinary  yearly  expenditures  comparatively  small;  but  the  plan 
and  system  pursued  is  adapted  to  the  most  enlarged  resources  and 
disbursements.  We  take  great  pleasure  in  joining  in  the  congratu- 
lations of  the  Board  at  the  prospect  of  soon  reaching  the  period 
when  this  condition  of  things  will  be  realised. 

We  cannot  close  this  report  without  adverting,  for  a  moment, 
to  the  numerous  and  varied  difficulties  the  Company  has  hereto- 
fore had  to  contend  with — so  discouraging  at  times  as  almost  to 
paralise  all  further  effoit  for  the  completion  of  this  great  work. 
From  a  concurrence  of  circumstances  peculiarly  adverse,  for  a 
series  of  years,  almost  from  the  connnencement  of  the  work 
until  quite  recently,  millions  have  been  expended  which  ought  to 
have  been  sufficient  to  have  completed  the  work,  and  still  it  was 
far,  very  far  from  being  finished,  so  far  indeed,  that  some  of  its 
best  and  must  judicious  friends  began  to  despair  and  regard  the 
whole  investment  as  a  total  loss  to  the  stockholders.  The  State 
of  Maryland,  the  largest  stockholder,  and  therefore,  and  for  many 
other  and  more  important  reasons,  most  deeply  interested  in  the 
early  completion  of  this  great  work,  at  least  as  far  as  her  mineral, 
her  coal  and  iron  region  in  Allegany,  had  well  nigh  abandoned  it. 
From  year  to  year  she  refused  to  grant  another  dollar  or  add  a 
fuither  guarantee.  Fortunately,  however,  better  counsels  prevail- 
ed. The  true  interests  of  the  State  were  more  closely  and  judici- 
ously looked  into,  and  it  was  rosolved  that  another  effort  should 
be  made,  that  this  work,  all  impoitant  to  the  best  interest  of  the 
Slate,  should  not  be  abandoned,  but  that  it  should  go  on  to  its 
completion  at  the  earliest  practicable  period.  Since  then  new 
energy  and  efficiency  of  operations  have  been  put  forth  by  the 
President  and  Directors,  and  the  work  is  now  progressing  so 
rapidly,  that  its  friends  may  confidently  expect  soon  to   see  their 
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predictions  fulfilled,  and  llicir  calculations  justified.  At  least  such 
is  the  hope  and  confident  belief  of  your  conuniitec,  founded  upon 
the  present  aspect  of  the  all'airs  of  the  Company,  as  lliey  have 
fallen  under  their  view  ia  the  discharge  of  the  duties  assigned  to 
them. 

In  conclusion,  we  respectfully  rcco/nmend  the  adoption  of  the 
accompanying  order,  in  fulfilment  of  the  provisions  of  the 
charter: 

"Ordered,  That  it  be  and  is  hereby  certified  by  the  stockhold- 
ers here    present,  that  the  President  and  Directors  have  rendered 
distinct  accounts  of  all  their  proceedings  during  the  past  year,  and 
that  the  same  have  been  found  to  be  justly  and  fairly  stated." 
All  of  which  is  respectfully  submitted  by  your  committee, 
FREDERICK  A.  SCHLEY, 
JOHN  MARBURY, 
A.  B.  DAYIS. 

Mr.  Marbury  also  read  the  following  supplemental  report  in  be- 
half of  himself  and  Mr.  Davis,  of  the  committee,  (Mr.  Schley  not 
being  present  to  concur  in  it:) 

The  subscribers,  in  the  absence  of  Mr.  Schley,  ask  leave  to 
add,  that  while  the  certain  prospect  of  the  early  completion  of  the 
Canal  to  Cumberland,  presents  a  source  of  so  much  joy  and  gra- 
tulation  to  the  stockholders,  they  regret  to  find  in  the  Annual 
Report,  referred  to  them,  that  the  Company  have  not  been  able 
practically  to  carry  into  effect  the  recommendation  of  the  stock- 
holders at  their  last  annual  meeting,  in  regard  to  the  appointment 
of  a  general  superintendent  for  the  finished  portion  of  the  Canal. 

The  subscribers  also  beg  leave  respectfully  to  repeat  the  recom- 
mendation of  a  former  committee,  that  some  modification  of  the 
tariff  of  tolls  might  be  advantageously  introduced,  particularly  on 
articles  used  as  manures  or  meliorators  of  the  soil.  The  revenues 
of  the  Canal  are  now  derived  chiefly  from  agricultural  productions. 

It  is  obviously  the  true  interests  of  the  Company,  to  encourage, 
by  low  tolls,  the  use  of  those  articles  which  improve  and  augment 
the  productions  of  the  soil.  The  policy  of  the  Company  in  this 
respect,  has  been  indicated  by  the  low,  almost  nominal  toll  placed 
upon  the  article  of  Plaster  of  Paris.  Since  then,  other  fertilizers, 
more  striking  and  beneficial  in  their  application,  have,  through  the 
enterprise  of  the  Farmeis  of  Maryland,  been  brought  into  exten- 
sive and  successful  application.  Lime,  the  ashes,  bones  and  bone- 
dust,  guano,  poudrette,  and  indeed  all  articles  used  as  manures  or 
fertilizers  of  the  soil,  ought,  in  the  estimation  of  the  subscribers, 
to  be  placed  at  I  he  lowesl  amount  of  toll  consistent  with  the  inter- 
est of  the  Company. 

JOHN  MARBURY, 
A.  B.  DAVIS. 

The  reports  having  been  read  and  accepted  by  the  meeting,  on 
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motion  the  following  order  was  adopted  in  conformity  to  the  re- 
commendation of  the  committee: 

Ordered,  That  it  he  and  is  hereby  certified  by  the  stockholders 
herd  present,  that  the  President  and  Directors  have  rendered  dis- 
tinct accounts  of  all  their  proceedings  during  the  past  year,  and 
that  the  same  have  been  found  to  be  justly  and  fairly  stated. 

Ordered,  That  250  copies  of  the  report  of  the  President  and 
Directors,  with  the  accompanying  documents,  presented  on  the 
6th  of  June  last,  and  the  same  number  of  the  reports  of  the  com- 
mittee, presented  this  day,  be  printed  for  the  use  of  the  stock- 
holders. 

True  extract  from  the  Journal  of  Proceedings  of  the  stockhold- 
ers of  the  Chesapeake  and  Ohio  Canal  Company,  of  the  2nd  of 
August,  1848. 

W.  S  RINGGOLD,    Secretary. 

The  reports  having  been  read  and  accepted  by  the  meeting. 
On  motion. 

The  following  order  was  adopted  in  conformity  to  the  recom- 
mendation of  the  committee:  ' 

Ordered,  That  it  be  and  is  hereby  certified  by  the  stockholders 
here  present,  that  the  President  and  Directors  have  rendered  dis- 
tinct accounts  of  all  their  proceedings  durmg  the  past  year,  and 
that  the  same  have  been  found  to  be  justly  and  fairly  stated. 
On  motion  of  Mr.  Davis,  it  was, 

Ordered,  That  250  copies  of  the  report  of  the  President  and 
Directors  with  the  accompanying  documents  presented  on  the  6th 
of  June  last,  rnd  the  same  number  of  the  reports  of  the  committee 
presented  this  day,  be  printed  for  the  use  of  the  stockholders. 
On  motion  of  Gen.  Tilghman,  it  was. 

Resolved,  That  a  committee  be  appointed  by  the  chair,  to  re- 
ceive and  examine  the  proxies  presented. 

Doctor  Mason  and  Mr.  Miller,  were  accordingly  appointed  a. 
committee  on  proxies. 

The  committee  on  proxies  reported  that  they  had  examined  the 
several  proxies  referred  to  them,  and  recommend  that  the  following 
proxies  be  received  as  valid,  believing  them  to  be  duly  authentica- 
ted. 

The  Corporation  of  Washington  to  the  Mayor,  James  Adams^ 
and  Lewis  Johnson. 

The  Corporation  of  Georgetown,  to  John  Kurtz," John  Maibury 
and  Robert  Ould,  Esqrs, 

The  Corporation  of  Alexandria  to  Robert  H.  Miller. 

Sundry  private  Stockholders  to  Robert  H.  Miller, 

And  sundry  private  Stockholders  to  Samuel  W.  Dewey. 
On  motion,  said  proxies  were  accordingly  received  and  order- 
ed to  be  filed. 

Mr.  Miller  presented  certain  resolutions  dated  ISth  July,  1848>. 
adopted  by  the  Corporation  of  Alexandria, 

VVhich  having  been  read  ; 
On  motion  it  was, 
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Ordered,  That  said  resolutions  be  entered  upon  the  journal, 
•and  referred  to  the  board  of  President  and  Directors. 

Mr.  Van  Lear,  presented  a  lueniorial  dated  the  ]  7th  of  June, 
1848,  numerously  signed  by  citizens  of  Washington,  Georgetown 
and  Alexandria; 

Which  having  been  read. 

Mr.  Dewey  submitted  the  following  resolutions  : 

Resolved,  That  the  purposes  expressed  in  the  petition  addressed 
to  this  meeting  bearing  date  the  17th  of  June,  1848,  and  signed 
by  Messrs.  Francis  Dodge,  John  W.  Maury,  Ulysses  Ward,  John 
C.  Vowell,  Fowle  &  Co.,  Cazenove  &  Co.,  and  a  laige  number 
of  other  highly  respectable  parties  claiming  to  have  "a  deep  inter- 
est in  the  permanent  safety  and  efficiency  of  the  Chesapeake  and 
Ohio  Canal,"  merit  the  immediate  and  attentive  consideiation  of 
this  meeting,  as  they  are  avcU  calculated  to  facilitate  the  early  re- 
pairs of  the  canal  between  Dam  No.  0  and  its  junction  with  the 
Tyberin  Washington,  and  its  completion  throughout  in  a  manner 
that  accords  with  the  just  expectations  of  the  projectors  of  said 
canal ;  Therefore  be  it 

Resolved,  That  agreeably  to  the  request  contained  in  said  peti- 
tion a  special  committee  of  five  Stockholders  be  forthwith  elected 
to  "personally  examine  and  enquire  into  the  present  condition  of 
said  canal  between  Dam  No.  6anditsjunction|v>?ith  the  Tyberand 
report  the  result  of  their  examination  together  with  any  suggestions 
or  recommendations  they  may  deem  expedient  or  necessary,  at 
such  adjourned  meeting  hereof,  as  may  be  held  not  sooner  than 
or  before  30  days  from  this  day. 

And  be  it  further  resolved,  That  the  members  of  said  commit- 
tee be  authorised  to  fill  all  vacancies  that  may  occur  among  them 
during  the  performance  of  the  aforesaid  duties. 

Gen.  Tilghman  moved  to  strike  out  all  after  the  words  ''merit 
the  attentive  consideration  of  this  meeting,"  and  insert  the  follow- 
ing ;  Therefore, 

Resolved,  That  the  memorial  be  referred  to  the  President  and 
Directors  with  insti-uctions  to  proceed  forthwith  to  borrow  a  suffi- 
■cient  amount  to  place  the  finished  portion  of  the  canal  in  com- 
plete repair,  from  the  signers  to  this  memorial  and  any  other  per- 
son or  persons,  and  to  report  the  result  of  these  negotiations  to  the 
Stockholders  on  the  10th  day  of  October  next. 

After  debate  thereon,  the  yeas  and  nays  were  asked  for,  and  be- 
ing taken  there  appeared  for  the  amendment : 

The  State  of  Maryland,  by  Messre.  Sprigg,  Tilghman,  Davis 
and  Goldsborough. 

Mr.  Van  Lear,  dissentmg. 

The  Corporation  of  Washington, 

The  State  of  Vrginia,  and  against  the  amendment. 

The  Corporation  of  Alexandria  and  Mr.  Dewey, 

So  the  resolution  of  Mr.  Dewey  as  amended  was  adopted  as  foi- 
iows : 
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Resolved,  That  the  purposes  expressed  in  ihe  petition  addressed 
to  fills  meeting  bearing  date  the  17th  of  June,  1848,  and  signed 
by  Messrs.  Francis  Dodge,  John  W.  Maury,  Ulysses  Ward,  John 
C.  Vowell,  Fowle  &  Co.,  Cazenove  &.. Co.,  and  a  large  number 
of  other  highly  respectable  parties  claiming  to  have  "a  deep  inter- 
est in  the  permanent  safety  and  efficiency  of  the  Chesapeake  and 
Ohio  Canal/'  merit  the  immediate  and  attentive  consideration  of 
this  meeting.  Therefore, 

Resolved,  That  the  memorial  be  referred  to  the  President  and 
Directors  whh  instructions  to  proceed  forthwith  to  borrow  a  suffi- 
cient amount  to  place  the  finished  portion  of  the  canal  in  complete 
repair,  from  the  signers  to  this  memorial,  or  any  other  person  or  per- 
sons, and  to  report  the  result  of  these  negotiations  to  the  Stock- 
holders on  the  10th  day  of  October  next. 

Mr.  Miller  offered  the  following  resolution : 

Resolved,  That  the  President  and  Directors  be  directed  to  re- 
vise the  tariff  of  tolls  with  a  view  to  a  general  reduction  of 
rates  of  tolls,  and  that  a  general  reduction  of  33|^  per  cent,  upon 
all  leading  articles  be  recommended  to  their  favorable  considera- 
tion. 

After  debate  thereon,  the  question  on  the  adoption  of  the  reso- 
lution was  taken  by  yeas  and  na3^s  as  follows : 

Yeas — The  State  of  Maryland  by  Messrs.  Sprigg,  Tilghman 
and  Van  Lear.     Messrs.  Davis  and  Goldsborough  dissenting. 

The  State  of  Virginia, — the  Corporation  of  Washicjgton, — the 
Corporation  of  Georgetown, — the  Corporation  of  Alexandria  and 
Mr.  Dewey. 

So  the  resolution  was  adopted. 

On  motion  of  Mr.  Van  Lear,  it  was, 

Resolved,  That  the  toll  on  coal  from  Dam  No.  6  to  tidewater 
be  reduced  from  the  present  rates  to  one  mill  per  mile  per  ton,  from 
the  present  time  till  the  canal  is  completed ;  provided,  the  Presi- 
dent and  Directors  of  the  canal,  approve  of  such  a  reduction. 
On  motion  of  Mr.  Marbury,  it  w^as. 

Resolved,  That  tiie  Stockholders  do  now  proceed  to  the  election 
of  President  and  Directors  of  the  company  for  the  ensuing  year, 
and  that  the  chairman  appoint  a  committee  of  three  to  receive  and 
count  the  ballots. 

In  accordance  with  the  aforegoing  resolution,  the  chair  appoin- 
ted Gen.  Tilghman,  Dr.  Mason  and  Mr.  Adams. 

Before  proceeding  to  the  election  it  was  proposed  that  the  sala- 
ry of  the  President  be  fixed  for  the  ensuing  year. 

Mr.  Miller  proposed  that  the  salary  of  the  President  remain  as 
at  present  viz  :  $1000 

Mr.  Van  Lear  moved  that  in  addition'to  the  present  salary  of 
$1 000  that  the  President  be  allowed  his  necessary  travelling  and 
contingent  expenses. 

Mr.  Miller  then  moved  that  instead  of  the  addition  of  contin- 
gent expenses,  the  salary  of  the  President  be  fixed  at  $1,500  to 
include  all  such  expenses. 
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The  question  being  taken  on  Mr.  Miller's  motion,  the  same  was 
rejected. 

And  on  motion  of  Gen.  Tilghman,  it  was, 

Resolved,  That  the  salary  of  the  President  of  the  Chesapeake  and 
Ohio  Qanal  Company  be,  and  the  same  is  hereby  fixed  at  the  rate 
of  $2,000  per  annum  until  otherwise  ordered  by  the  Stockholders 
of  this  company — the  said  sum  of  $2,000  to  be  regarded  in  full  of 
all  the  expenses  to  be  defrayed  by  the  President  in  the  prosecution 
of  his  official  duties. 

Mr.  Davis  nominated  for  re-election  the  present  board  of  Presi- 
dent and  Directors, 

The  Stockholders  then  proceeded  to  the  election  of  President 
and  Directois  and  the  ballots  having  been  counted  the  committee 
appointed  to  superintend  the  election  made  the  following 

REPORT:  '■•'    ^ 

We,  the  undersigned,  hereby  certify  that  an  election  held  this 
day   for  President  and    Directois  of  the   Chesapeake  and   Ohio 
Canal  company,  the  following  gentlemen  having  the  highest  num.^.: 
ber  of  voles,  were  duly  elected,  viz  : 

James  M.  Coale,  President;  Wm.  A.  Bradley,  Henry  Dainger- 
field,  Wm,  Cost  Johnson,  John  Pickell,  George  Schley,  and 
Samuel  P.  Smith,  Directors,  until  the  first  Monday  of  June  next, 
or  until  others  shall  be  elected  to  succeed  them. 

Given  under  our  hands  and   seal,  this  second  day  of  Auffuat. 

1848.  .,  ' 

";  (Signed,) 


TENCH  TILGHKAN*,  [seal.] 
R.  C.  MASON,  [seal.  I 

JAS.   ADAMS,  [seal.] 

Committee. 
Votes  given  : — 

James  M.  Coale,  President,  13,929 

Wm.   A.  Bradley,    Director,  11,921 

H.  Daingerfield,  do  13,929 

Wm.  Cost  Johnson,     do  13,929 

John  Pickell,  do  13,929 

George  Schley,  do  13,929 

Samuel  P.  Smith,        do  13,929 

The  chair  then  declared  that  James  M.  Coale,  was  elected  Pre- 
sident, and  the  aforementioned  gentlemen  Directors  of  the  Chesa- 
peake and  Ohio  Canal  Company,  until  the  first  Monday  of  June' 
next  or  until  others  shall  be  elected  to  succeed  them. 

On  motion  of  General  Tilghman,  it  was  unanimously, 
Resolved,  That  the  President  and  Directors  be  and   they  are' 
hereby  di'ected  to  pay  to  Walter  S.  Ringgold,  at  the  rate  of  $100 
per  annum  for  his  services  as  secretary  to  ihe  convention  of  stock- 
holders of  the   Chesapeake  and  Ohio  Canal  company,  to  take 
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Stockholder,  altogether  representiog  a  majotity  of  the  stock  of  the 
Company. 

On  motion, 

Gov.  Sprigg,  was  called  to  the  Chair,  and  Walter  S.  Ring- 
gold, appointed  Secretary. 

effect  from  the  time  of  his  appointment  as  Clerk  to  the  President 
and  Directors. 

Mr.  Tan  Lear,  offered  the  following  resolution  : 

Resolved,  That  all  future  meetings  of  the  stockholders,  be  held 
at  the  company's  office,  until  otherwise  ordered  ; 

The  yeas  and  nays  being  called  for,  were  as  follows  : 

Yeas — The  State  of  Virginia, — the  Corporation  of  Washing- 
ton,— the  Corporation  of  Alexandria. 

Nays — the  State  of  Maryland,  by  Messrs.  Sprigg,  Tilghman, 
and  Coldsborough;  Messrs.  Davis  and  Van  Lear,  dissenting, — the 
Corporation  of  Georgetown. 

So  the  resolution  was  rejected. 
On  motion, 

The  stockholders  then  adjourned  to  meet  at  Barnum's  Hotel  in  ", 
Baltimore,  on  Tuesday,  the  lOlh  day  of  October  next. 
(Signed,) 
,  -  •      ;  SAM'L  SPRIGG,  Chairmam 

''W.  Si' 'Ringgold,  Sec'y. 

I  hereby  certify  that  the  aforegoing  (pages  one  to  ten  inclusive) 
exhibits  all  the  proceedings  of  the  Stockholders  of  the  Chesapeake 
and  Ohio  Canal  Company  during  the  year  1848. 

Adjournments  were  made  from  time  to  time,  in  the  absence  of 
a  quorum  for  business,  but  no  subsequent  meeting  was  held  during 
the  year,  1848. 

■  W.  S.  RLNGGOLD,  Secretary. 

Office  of  the  Chesapeake  and  Ohio   Canal  Co.,       ") 
Frederick,  Dec.  30,  1848.    j" 
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JOURNAL. 


Proceedings  of  the  StockJiolders  of  the  Chesapeake  aitd  Ohio 
Canal  Company^  for  the  year  1849.  ,,,, 

Barnum's  Hotel,  Baltimore^'  !^''- 

Monday,  June  4,  1849.   - 

In  conforniity  with  (he  charter  and  (he  existing  standing  order, 

a  meeting  of  the  Stockholders  of  the  Chesapeake  and  Ohio  Canal 

Company  convened   this   da}?- at   Barnum's  Hotel  in  the  city  of 

Baltimore.  */ 

Present — The  State  of  Maryland,  by  Gov.  Samuel  Sprigg  ariii 

William  T.  Goldsborough,  Esq. 

jThe  State  of  Virginia,  by  James  L.  Ransey,  Esq.  m;-.> 

;  The  Corporation  of  Washington,  by  B.  B.  French,  Ss^i'''  ''''* 

And  sundry  private  Stockholders.  '     ' 

On  motion, 

Gov.  Samuel  Sprigg  was  called  to  the  Chair,  and  Walter  B, 

Ringgold,  acted  as  Secretar}'.  , '-' 

There  being  no  quorum  present,  ''■' 

On  motion. 

The  meeting  adjourned  to  meet  at  Barnum's  Hotel,  in  the  city 

of  Baltimore,  on  \Vednesday  the  13th  day  of  June  next,  at  1.2 

o'clock,  M.  "  '  •  ' 

Signed,  I'r'^'',  ""f 

SAMUEL  SPRIGG,'OTK^a 

W.  S.  RINGGOLD,  Sec'ry.  -^  '"''^ 


nu 

no 


Barnum's  Hotel,  Baltinwre, 
Wednesday,  June  13,  1849. -.^ 

The  Stockholdeis  of  the  Chesapeake  and  Ohio  Canal  ComjnSi 
ny,  convened  this  day,  pursuant  to  adjournment  on  the  4th  msi.  i 

Present — The  Staie  of  Maryland  by  Gov.  Samuel  Sprigg'  itJ 
B.  Davis  and  William  T,  Goldsborough,  Esqrs.  '  ^-'^ 

The  Corporp.tion  of  Washington,  by  Wm.  W.  Seaton,  B.  B. 
French  and  Wm.  H.  Winter  and  Wm.  Early,  Esq.  a  piivai^a 
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James  M.  Coale,  Esq.,  President  of  the  Company,  appeared 
before  the  meeting-,  and  read  in  behalf  of  the  President  and  Direc- 
tors the  twenty-tirst  Annual  Report  of  the  President  and  Directors    * 
of  the   Chesapeake   and   Ohio  Canal   Company  to  the  Stock- 
holders ;  and  is  as  follows  : 

REPORT : 

Office  of  the  Chesapeake  and  Ohio  Canal  Company.  ^ 

Frederick,  June  Ath,  1849.       3 

To  the  Stockholders  of  the  Chesapeake  and  Ohio  Canal  Com- 
pany, in  General  Meeting  assembled: 

Gentlemen: — The  affairS;  and  future  prospects  of  the  Compa- 
ny, which  at  the  last  annual  meeting,  were  subjects  of  just  con- 
gratulation, have  continued  materially  to  improve.  The  doubts 
and  misgivings,  that,  for  so  long  a  period,  pervaded  the  public 
mind  in  regard  to  the  completion  of  the  Canal  to  Cumberland, 
have  given  place  to  cheerful  confidence  and  hope,  and  the  time 
is  fast  approaching  when  this  Company  will  aflford  another  signal 
instance,  of  what,  in  the  face  of  the  most  formidable  difficul- 
ties, may  be  accomplished  by  resolved  and  steady  perseve- 
rance. 

In  the  Appendix,  marked  A,  will  be  found  a  report  from  the 
Chief  Engineer,  giving  a  detailed  account  of  the  operations  on  - 
the  line  under  the  existing  contract,  up  to  this  time,  and  referring 
to  other  matters  of  interest  connected  with  the  Canal.  His  cal- 
culations in  regard  to  the  work  are  based  upon  the  cash  prices  of 
the  August  1845  estimate  as  being  best  adapted  to  an  illustration 
of  the  views  he  presents.  The  monthly  estimates,  however,  upon 
which  the  payments  in  Bonds  are  made  by  the  Company  pur- 
suant to  the  provisions  of  the  contract,  are  based  upon  a  scale  of 
prices,  accommodated  to  the  consideration  given  for  the  entire 
completion  of  the  work,  which  may  vary  according  to  circum- 
stances, provided  it  does  not  exceed,  at  any  time,  the  prices  of 
the  August  1845  estimate,  more  than  twelve  and  a  half  per  cent. 
As  the  Engineer's  Report  therefore  will  doubdess  be  read  by  all 
who  take  an  interest  in  the  progress  of  the  work,  we  deem  it 
unnecessary  to  recapitulate  its  statements,  and  will  proceed,  at 
once,  to  render  an  account  of  the  actual  transactions  of  the  Com- 
pany, and  present  such  views  and  explanations  in  relation  thereto, 
as  the  subjects  may  respectively  require. 

The  total  work  done  under  the  contract  to  the  1st  inst.  amounts, 
according  to  the  estimate  of  the  Chief  Engineer,  made  out  as 
above  mentioned,  to  IjBSG.IIO. — Of  this  amount  there  has  been 
paid  to  the  Contractors  through  their  agents  and  attorneys,  in 
Bonds  of  the  Company  issued  under  the  Maryland  act  of  1844^ 
ch :   281,  pursuant  to    the  texaae  of    the  contract,  the  sura  of 
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$620.000 — leaving  $36,110  as  the  amount  retained,  by  way  of 
security  or  per  centage,  at  this  date.  To  the  above  amount  of 
Bonds,  paid  out  for  work  done,  is  to  be  added  JrpSS.OOO  of  Bonds 
(including  the  payment  of  this  month)  fop  the  instalments  of  cur- 
rent money,  paid  and  to  be  paid  by  the  contractors  or  their  agents 
to  the  trustee  for  the  use  of  the  Company  ;  !$13.000  of  Bonds 
for  interest  paid  by  them  in  July  1S48,  and  .Tamiary  1849,  on  the 
Bonds  previously  issued  ;  and  ,$5,000  of  Bonds  paid  by  the  Com- 
pany to  L.  M.  Cresap,  for  release  of  obligation  to  construct  a 
Bridge,  Dam,  Forebay,  &c.,  on  his  premises,  as  we  shall  pre- 
sently explain/making  the  ichole  amount  of  Bonds  issued  under  the 
Maryland  act  of  1S44  ch.  2S1,  and  paid  out  to  this  date,  $726,000. 
Of  this  .aggregate  sum  Bonds  to  the  amount  of  $230,000  have 
been  endorsed  with  the  guaranty  of  the  State  of  Virginia  under 
the  provisions  of  the  Act  passed  by  the  said  Slate  on  the  8th  of 
March  1847. 

The  current  money  paid  by  the  contractors  or  their  agents  to 
the  Trustee  for  the  use  of  the  Company,  as  above  mentioned, 
consists  of  the  instalments  provided  for  in  the  contract  to  defray 
the  expenses  of  the  Engineer  Corps,  land  claims  and  other  ex- 
penses incidental  to  the  completion  of  the  Canal.  At  the  date  of 
our  last  report  we  staled  diat  sonie  of  the  land  claims  Avere  unad- 
justed. The  claims  then  alluded  to  have  since  been  arranged 
and  all  placed  on  a  common  basis.  Proportional  payments  have 
been  made  upon  them  at  the  beginning  of  each  month,  upon  the 
receipt  of  the  monthly  instalments  by  the  Trustee,  and  in  a  few 
months  more  the)'  will  all  in  this  way  be  fully  discharged.  The 
total  amount  received  by  tiie  Trustee  to  the  Slst  ultimo  was 
^84.000,  ancLthe  disbursements  therefrom  by  orders  of  the  board 
and  by  requisitions  to  the  same  date,  Averc  $78,781  83,  leaving  a 
balance  of  .$5,218  17  in  his  hands  on  the  ist  inst.  ^ 

Under  and  by  virtue  of  one  of  the  clauses  of  the  contract  the 
Board,  on  the  recommendation  of  the  Chief  Engineer,  in  Octo- 
ber last  changed  the  plan  of  constructing  the  four  Locks  at  or  near 
Old  Town,  JXos.  68,  69,  70,  71,  from  cut  stone  to  composite,  the 
difference  in  cost,  which  is  considerably  in  favor  of  the  latter,  to 
be  determined  by  the  Chief  Engineer  and  deducted  from  the 
general  consideration  of  the  contract.  The  reasons  for  making  this 
charge  were,  first — because  no  suitable  stone  for  Masonry  Locks 
could  be  obtained  conveniently,  and  to  require  the  contractors  to 
bring  it  from  a  distance  would  have  been  calculated  to  retard  the 
coilipletion;  secondly — because  good  Composite  Locks  were  con- 
sidered far  preferable  to  bad  Masonry  Locks;  and,  thirdly — because 
the  change  of  plan  would  cause  a  considerable  saving  of  expense 
to  the  Company.  Under  a  provision  of  the  same  clause  of  the 
contract,  the  Board  have  caused  the  bridge,  reservoir  or  basin, 
and  forebay,  on  the  land  of  Luther  M.  Cresap,  on  Section  No. 
334,  (which  the  Company  were  required  to  construct  by  one  of 
the  conditions  contained  in  the  Inquisition  of  condemnation  made 
in  Dec.  1836,  and  which  were  included   in  the  work  stipulated 
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to  be  done  under  the  contract)  to  be  omitted  by  the  contrac- 
tors and  the  estimated  cost  thereof  to  be  in  like  manner  deduct- 
ed fro;n  the  consideration  ;  and  they  have  made  a  contract  with 
the  said  Cresap,  by  which,  for  the  sum  of  J^5;000  paid  to  hirn  in- 
the  bonds  of  the  Company,  such  as  are  paid  to  the  contractors,  he 
releases  the  Company  from  the  obligation  to  construct 'said  works, 
and  from  all  claims  or  supposed  claims  for  damage  he  may  have 
against  the  Company,  &c.  By  the  change  of  plan  in  regard  to 
the  Locks,  and  the  omission  of  the  works  above  mentioned, 
there  Avill  be  at  a  moderate  estimate  about  9-0.090  deducted  from 
the  consideration  of  the  contract,  but,  as  has  been  stated,  S^jOOO 
of  this  amount  have  been  paid  in  Bonds  to  Cresap,  under  the  ar- 
rangement for  dispensing  with  the  works,  leaving  the  residue  as  the 
nett  saving  to  the  Compan3^  There  are  some  other  arrangements 
of  a  similar  character  in  contemplation  w4iich  it  is  thought  may 
be  made  with  equal  advantage  to  the  Company.  They  Avill  be 
attended  to  in  due  season. 

Tiie  general  contract  for  the  completion  of  the  Canal  has  been 
found  adapted  to  every  contingency  that  has  arisen,  and  woiks 
well  in  practice.  The  monthly  payments  in  Bonds  have  been 
made  by  the  Company  in  conformity  with  its  provisions,'  with 
promptness  and  regularit}^  The  money  arrangements  entered  into 
by  the  contractors,  or  their  agents  and  attornies,  to  meet  the  ex- 
penses of  the  Yv^ork,  have,  as  we  are  advised,  been  punctually 
carried  into  effect  by  the  parties  connected  with  them,  and  judging 
from  the  past  operations  the  consideration  in  Bonds,  stipulated  to 
be  paid  under  the  contract,  appears  to  be  amply  sufficient  for  the 
fulfilment  of  the  undertaking. 

It  only,  therefore,  remains  with  the  contractors,  or  their  agents 
and  attorneys  who  have  assumed  the  duty  of  carrying  the  contract 
into  execution  on  their  behalf,  to  press  forward  the  work  to  comple- 
tion, with  due  vigor*  and  efficiency.  We  are  constrained  to  say, 
that  during  the  year  1S4S,  the  force  employed  on  the  line  was  not 
as  large  as  was  desirable,  although  urgent  appeals  were  made  for 
its  increase.  It  is  true,  that  for  a  part  of  the  time,  severe  sickness 
prevailed  among  the  laborers,  and  it  was  difficult  to  procure  addi- 
tional hands  or  even  to  retain  those  employed;  but  we  think,  that 
in  the  Spring  months,  and  in  the  Fall  after  the  frosts  had  pro- 
duced a  return  of  a  healthy  atmosphere,  a  larger  force,  than  the 
one  engaged,  might  reasonably  have  expected.  Both  the  contrac- 
tors, however,  who  undoubtedly  have  a  large  interest  at  stake,  and 
their  agents  and  attorneys,  have  uniformly  expressed  the  opinion, 
thai  the  work  was  progressing  with  sufficient  rapidity  to  ensure  the 
entire  completion  by  the  time  indicated  in  the  contract,  and  they 
still,  with  increased  confidence,  give  that  assurance,  provided  no 
unusual  cause  of  interruption  supervenes. 

We  are  gratified  in  Ijeing  able  to  say,  that,  within  the  last  two 
months,  the}^  have  afforded  some  evidence  of  their  determination 
to  fulfil  their  promises,  in  this  regard.  The  ^estimate  of  work 
done  in  the  month  of  April  1849,  when  the  spring  operations  fairly 
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commenced,  nmonnled  to  ^o2AS7  G3  and  in  May  to  $70,570 
whilst  in  April  1S4S,  on  (he  same  basis  of  estimalc,  it  was  but 
$18,398  73— and  in  May  1848,  !ii;2o,S71  12.  Tlie  work  done, 
tlierefoic,  in  (he  months  of  April  and  May  of  this  year,  as  com- 
pa  ed  with  the  woik  done  in  (he  corresponding^  monlhs  of  (he 
year  1S4S,  was  somewhat  more  than  in  (he  proportion  of  (wo  and 
three  (piarters,  to  one.  Tiic  increase,  also,  from  April  (o  May,  of 
this  year  shows,  tiiat  the  spirit  of  progress,  is  si  ill  onward.  We 
trust  that  it  may  continue  to  advance,  so  as  to  ensure  (he  comple- 
tion of  the  work  by  (he  time  stipulated,  and  that  no  adverse  event 
will  occur  to  retard  it. 

As  we  have  above  stated,  Messrs.  Davis,  Hale  and  Allen,  the 
agrents  and  attorneys  of  the  contractors,  appear  to  be  impressed 
with  a  strong  conviction  of  their  ability,  to  secure  the  fulfilment 
of  the  contract,  by  the  given  time.  In  the  last  communication 
received  from  them,  under  date  of  the  7th  ult.,Avhich  thou^rhof  a 
general  character  will  be  read  with  interest,  tliey  say  ''we  have 
the  satisfaction  of  expressing  a  strong  confidence,  founded  on 
a  review  of  the  present  state  of  the  w^ork,  and  of  the  arrano-e- 
ment  which  has  been  made  for  its  prosecution,  that,  unless  pie- 
vented  by  some  adverse  event  of  unusual  occurrence,  the  Canal 
will  be  in  readiness  for  introducing  the  water  and  the  opening  of 
navigation  from  Cumberland  to  Dam  No.  6,  by  the  first  day  of 
October  nexV  A  copy  of  the  communication  is  in  the  Appendix 
marked  B. 

According  to  a  calculation  of  the  Chief  Engineer,  it  appears, 
that,  if,  alter  the  1st  inst.,  the  work  goes  on  to  completion,  at  the 
same  rate  of  increase  over  the  corresponding  period  of  last  year, 
as  the  last  three  months  exhibit,  over  the  corresponding  months 
of  said  year,  the  Canal  will  not  be  finished  until  the  lOlh  day  of 
December;  and  that  extraordinary  exertions  will  be  required  to 
complete  it  to  Cumberland  by  the  day  named.  As  the  gentlemen, 
above  mentioned,  have  great  experience  in  undertakings  of  this 
character,  and  are  fully  informed  in  regard  to  the  amount  of 
work  yet  to  be  done,  to  verify  their  statement  above  quoted,  we 
are  authorised  to  conclude,  that  they  have  made  the  necessary 
arrangements  to  augment  the  force  employed,  in  a  degree  cor- 
responding with  the  labor  to  be  performed,  by  the  time  specified. 
The  total  working  force,  between  Dam  No.  6  and  Cumberland, 
on  the  25th  ultimo,  consisted  of  1447  laborers  and  mechanics, 
and  594  horses,  mules  and  oxen;  and  to  facilitate  the  transporta- 
tion of  stone,  from  the  quarries  to  the  various  structures  of  ma- 
sonry, several  Railroads  having  an  aggregate  length  of  about  nine 
miles,  have  recently  b^en  constructed. 

From  the  aforegoing  review,  it  will  be  perceived,  that,  unless 
retarded  by  the  intervention  of  some  unusual  calamity,  the  early 
completion  of  the  Canal  may  now  be  considered  as  reduced  to  a 
moral  certainty.  A  new  era  will  commence  upon  the  openino-  of 
the  navigation  to  Cumberland,  and  the  course  of  the  Company 
hitherto  so  beset  with  difficulties,  will  then  be  comparatively  smooth 
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and  easy. — Under  the  guidance  of  judicious  and  steady  counsels, 
we  think  it  cannot  fail  to  be,  also — successful  and  prosperous. 

The  resolutions,  passed  by  your  Honorable  Body  at  the  Stock- 
holders' meeting  in  August  last,  recommending  to  the  favorable 
consideration  of  (he  Board  ^^a  general  reduction  of  33  1-3  percent 
in  the  rates  of  toll  on  all  leading  articles,"  and  a  temporary  reduc- 
tion of  the  toll  on  coal,  "to  one  mill  per  ton  per  mile  until  the 
Canal  is  completed"  were,  soon  after  their  passage,  considered 
with  the  respect  due  to  the  high  source  from  which  they  emanated, 
and,  after  mature  deliberation,  the  Board  came  U)  the  conclusion 
that  the  reductions  proposed  were  inexpedient,  and  they  were 
accordingly  not  made. 

The  Board  would  very  naturally  have  been  disposed  to  defer  to  the 
opinions  of  the  Stockholders,  on  a  question  of  this  description,  if,  to 
their  minds,  the  effect  that  would  be  produced  by  the  adoption  of 
the  recommendation  was  merely  of  a  doubtful  character,  or  if  the 
experiment  could  have  been  ventured  on  without  the  hazard  of 
serious  embarrassment  to  the  Company.  But,  having  carefully 
considered  the  subject,  not  only  since  the  passage  of  the  resolutions, 
but  previously,  they  were  thoroughly  impressed  with  the  belief 
that  a  general  reduction  of  toll  in  the  present  condition  of  the 
Canal  would  produce  a  diminution  of  revenue,  and  as  the  reve- 
nues are  the  only  means  by  Avhich  the  company  is  sustained,  and 
are  nov/  barely  sufficient  to  keep  up  the  navigation  under  the  most 
favorable  circumstances,  they  felt  constrained  to  pursue  the  course 
above  indicated.  They  now  deem  it  their  duty  to  present  con- 
cisely the  reasons  and  considerations  by  which  they  were  influenced. 

The  subject  of  the  reduction  of  toll  on  the  Canal  was  considered 
at  some  length  in  a  communication  made  to  the  Governor  of  Mary- 
land in  December  1845,  and  again  in  the  18th  Annual  Report  of 
this  Company,  as  may  be  seen  by  reference  thereto,  in  reply  to  an 
allegation  contained  in  the  19th  Annual  Report  of  the  Baltimore 
&  Ohio  Rail  Road  Company,  wherein  it  was  asserted,  that  the 
rates  for  the  transportation  of  flour  on  the  Canal  were  ^'so  loio  as 
not  to  afford  a  remunerating  revenue."  The  allegation  was  ex- 
amined, and  refuted,  and  the  Board,  after  contrasting  the  rate  of 
toll  charged  by  this  Company  with  that  charged  on  the  Canals  of 
New  York  and  Pennsylvania,  explained  the  reasons,  why,  in  their 
opinion,  the  northern  policy  was,  under  existing  circumstances, 
inapplicable  to  our  work.  The  communication,  containing  these 
v^ews,  was,  through  the  medium  of  the  Executive,  submitted  to 
the  Legislature  of  Maryland  at  the  December  session  1845,  and  so 
far  as  we  are  advised,  they  received  at  Uie  time  the  general 
approval  of  the  authorities  of  both  the  Com'pany  and  the  State. 

We  liave  seen  nothing  since  that  time  to  shake  our  confidence  in 
their  correctness,  but,  on  the  contrary,  from  all  the  information  wc 
have  been  able  to  gather  on  the  subject,  we  are  satisfied  that  the 
pohcy  therein  indicated  is  the  one  best  calculated  to  subserve  the 
ii:iterests  of  this  Company. 

When  a  Canal  penetrates  into  a  region  where  there  is  a  saleable 
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commodity  that  depends  upon  the  ccst  o(  ir.inyportalion  whether  it 
is  carried  to  market  or  not,  in  such  case,  the  obvious  policy  is,  to 
place  (lie  toll  so  low,  as  to  make  it,  a  matter  of  interest  to  the 
owners,  to  produce  it,  and  send  it  to  market.  Under  such  circum- 
stances, low  toll  creates  and  builds  up  a  trade,  and  low  toll  is  con- 
sequently wise  and  expedient. 

So,  also,  where  a  rival  work  passes  through  the  same  region  of 
country  as  a  Canal,  if  the  cost  of  transportation,  on  the  rival  im- 
provement, is  so  low,  as  to  draw  thereby  trade  which  reasonably 
ought  to  pass  by  the  Canal,  it  becomes  politic  and  necessary  for 
the  latter  to  reduce  its  toll  so  as  to  retain  its  trade. 

Or  where  a  Canal  is  so  situated  that  by  a  reduction  of  toll  its 
trade  can  be  permanently  so  much  augmented  as  to  cause  an 
increase  of  revenue,  in  such  instance,  unless  there  be  special  cir- 
cumstances to  render  it  inexpedient,  the  lowest  toll  that  such  a 
result  would  require,  should  be  adopted,  for  where  water  is  abun- 
dant, it  costs  a  Canal  Company  no  more  to  pass  down  one  thou- 
sand tons,  than  one  hundred  tons. 

But  the  Chesapeake  and  Ohio  Canal  is,  at  present,  in  neither 
of  the  above  predicaments. 

The  first  position  may  apply  to  the  Canal  and  the  Coal  of  the 
Allegany  mines,  after  the  work  is  finished  to  Cumberland,  and  in 
that  view  some  action  has  already  been  taken  on  die  subject  as 
will  presently  be  shown;  but  it  has  no  application  to  the  Canal 
with  its  terminus  at  Dam  No.  6.  Up  to  that  point  the  sources  of 
trade  are  all  fully  developed.  The  leading  and  most  important 
articles  at  present  transported,  and  a  reduction  in  the  toll  of  which 
would  most  affect  the  revenue,  are  of  a  class  that  were  produced 
and  taken  to  the  markets  of  the  seaboard,  before  a  spade  was 
stuck  into  the  site  of  the  Canal,  or  the  Rail  Road  ^vas  dreamed 
of;  and  they  would  still  be  taken  to  market,  if  these  improve- 
ments were  both  blotted  from  the  map.  They  consist  of  liour 
and  wheat,  from  the  toll  on  which,  a  large  part  of  our  annual 
revenue,  is  derived.  The  quantity  of  these  articles,  raised  and 
manufactured  in  all  that  tract  of  country  convenient  to  the  Canal 
so  far  as  it  has  been  finished,  may  now  be  pushed  to  the  utmost 
extent  of  productive  husbandry  under  the  existing  rates  of  toll, 
which  enable  the  producer,  who  avails  of  the  facilities  of  the 
Canal,  to  carry  them  to  market  at  a  cost  far  less  than  is  paid  by 
thriving  agriculturists  in  other  parts  of  the  State  considerably 
nearer  to  the  seaboard,  and  there  is  no  reasonable  ground  to 
suppose,  that,  if  the  toll  on  these  articles  were  reduced,  in  even 
a  greater  ratio  than  the  one  suggested,  the  amount  of  production 
could  thereby  be  sensibly  increased.  Passing  therefore  from  this 
position  we  will  confine  our  remarks  to  the  two  others. 

As  the  Stockholders  are  aware,  the  amount  paid  for  transpor- 
tation, is  divided  between  the  company,  and  the  carrier,  or  boat- 
man. The  company  receives  the  sum  it  demands  by  way  of  toll 
for  the  privilege  of  carrying  the  tonnage  of  the  canal— the  boat- 
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man  (lie  sum  he  charges  for  conveying  it  to  its  destination.     'J'fie 
charge  for  toil   is  made  exclusively   by  the  company,  and  is  at  a 
lixed  rate.     The  charge  for  conveyance^  or  freight,  as  it  is  usually 
termed    in    contradistinction  to  loil,  is  a  mere  matter  of  contract 
between  the  boatman   and  bis  employer,  and   may  vary  accord- 
ing to  circunjstances.     Wit!)  a  view,   therefore,  of  acting   under- 
staudingly  in  regard  to  the  present  cost  of  transportation  on  the 
canal,  inchiding  loll  and  freiglit,  and  of  determining  whether  any 
state  of  things  now  existed   which  would  authorise,   or  call  for  u 
departure  fioin   the  prevailing  policy,   it  became  necessary  for  the 
Board,  in   considering  the   matters  commended  to  their  attention 
by  the  resolutions  of  the  stockholders,  to  ascertain  the  rates  of  the 
boatman's   charge,  and    the   comparative  cost   of    transportation, 
by  the  canal  and   by  the  rail   road,  fiom  those  points  wliere  the 
two  improvements  come  in  contact.     The  necessary  enquiries  and 
investigations    were    accordingly   made,   principally    through    the 
medium    of   the   superintendants  of  the  second   and   third   divi- 
sions, who  are  both  intelligent  officers  and  whose  line  of  duty  em- 
braces all  those  parts  of  the  canal  which  can   be  affected  by  com- 
petition, and  the  result  showed,  that,  from  the  points  of  approxi- 
mation on  the  second  division  the  total  cost  of  transporting  ton-' 
nage,  by  (he  canal  to  the  District  market,  is  at  least  twenty  five  pur 
cent,  less  than   the  cost  of  carrying  it  by  the  rail   road    to   Balti- 
more; and  that  tliere  was  no  reasonable  ground  to  expect,  from  the 
evidence  furnished  in  regard  to   both  divisions,  that  the  receipts  of 
the  company  could  be   increased   by  a  general    reduction  of  the 
rates  of  toll  on  the  leading  articles,  but,  on  the  contrary,  that  such 
a  measure  would  certainly  produce  a  diminution  in  the  revenues, 
partictdarly  during  the  first  year  of  its  operation,  when  the  com- 
pany would  be  at  least  able  to  bear  any  subtraction  from  its  ordi- 
nary means  and   resources.     For  these  reasons,  and  fiom  all  the 
reflection  the  board  weit;  able  to  give  to  the  subject  they  were  sat- 
islied  that  a  general  reduction  on  the  leading  artices  transported  on 
the  canal   was  inexpedient — that  the  difference  in    the  cost   of 
transportation  between  the  canal  and  the  Baltimore  and  Ohio  Rail 
Road,  which  is  its  only    apparent  competitor,  was  already  suffi- 
ciently great  to  attract  to  the  canal,  all  the  trade  which  superior 
facilities  and  greater  cheapness  of  transportation  alone  might  legi- 
timately and  justly   command,  and  that  a  reduction   of  charge  on 
the  part  of  this  company,  would  most  probably  have  compelled  a 
similar  proceeding  on  the  part  of  the  rail  road  company  to  retain 
Its  present  trade  at  whatever  sacrifice,  and  have  led   to  a  struggle 
between  the  two  companies,  which,  in  its  efTects  and  consequen- 
ces, would  have  proved  seriously  injuiious  to  the  interests  of  both. 
Before  quitting    this  subject,  and  with  a  view  of  illustrating  the 
observations  we  have  made,  we  beg  leave   respectfully  to  refer  to 
the  experience  of  the  Schuylkill  Navigation  company  whose   im- 
provement for  many  reasons  bears  a  stronger  analogy  to  the  (/hesa- 
peake  and  Ohio  Canal  than  any  other  work  of  Avhich   we  have 
knowledge.     The  suliject   of  arranging  a  Tariif  of  toll   occupied 
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\\)c.  aliftntioti  of  that  coivipaiiy  for  several  yenrs  and  fiequeiil. 
changes  were  made  wiili  a  view  of  a!?ceilaining  (lie  rales  ihaL 
won  Id  bring  the  most  revenue.  In  1S38  and  1S30,  the  toll  ex- 
acted by  theni  on  miscellaneous  freight  of  the  highest  class  was 
ten  mills  per  thousand  lbs.  per  mile,  or  two  cent  per  ton  of 
2,000  lbs.  per  mile.  At  that  time  a  system  of  reductions  com- 
menced and  iindcr  a  compelition  with  (he  Reading  Rail  Road 
which  proved  ruinous  to  both  companies  was  kept  up  vmlil  the 
year  IS47;  and  at  every  reduction  the  revenue  was  in  like  man- 
ner diminished.  In  a  report  of  a  committee  on  tolls  to  ivhom  the 
subject  was  leferred  by  the  Board  of  Managers  of  that  company  in 
August  1847,  it  is  stated  that  "the  experience  of  the  last  eight 
3^ears  establishes  (he  truth  that  the  tolls  during  that  period  (the 
highest  rates  on  miscellaneous  freight  other  than  coal,  varying  from 
16  mills  to  8  mills  per  (on  of  2000  lbs.  per  mile)  have  always 
been  too  low  for  revenue — since,  whenever  they  were  reduced  the 
revenue  was  reduced;  when  the  tolls  remained  stationary,  ihe 
revenue  remained  stationary;  and  when  (he  (oils  were  raised,  (he 
revenue  was  increased.  But  a  singular  fact,  connected  with  the 
history  of  (he  company's  experience,  is,  (hat  during  the  lat(er  part 
of  this  time,  while  the  toll  was  reduced  from  year  to  year,  the 
trade  was  gradually  increasing;  and  yet,  notwithstanding  the  in- 
crease of  business,  the  revenue  fell  off — ike  increase  of  trade  be- 
ing more  than  neutralized  hy  the  reduction  of  the  charoas^ 
With  all  due  respect  to  this  committee,  we  can  perceive  nothing 
singular  in  the  fact,  thus  stated,  unless  it  were  also  shewn  that  (he 
business  was  increased,  in  a  grea{er  ratio,  than  the  reduction  of  (he 
toll.  Otherwise,  the  consequence  alledged  was  inevitable;  and  it 
was  to  avoid  a  similar  consequence  in  regard  to  the  revenues  of  this 
company,  that  the  board  refrained  from  making  the  reduction  sug- 
gested. They  indulge  the  hope  that  the  stockholders  will  ap- 
prove the  course  they  have  adopted  in  this  regard. 

The  board  have  also  thought  it  unadvisable  to  make  (he  tempo- 
rary reduction  of  toll  on  coal  "to  one  mill  per  ton  per  mile."  The 
stockholders  in  making  the  suggestion,  were  probably  influenced 
by  a  desire  to  attract  coal  from  the  rail  road  to  the  canal  at  Dam 
No.  6,  for  the  purpose  of  encouraging  and  of  giving  direction  (o 
trade  by  (he  time  the  work  is  completed;  but  such  object  was  con- 
sidered as  scarcely  attainable  by  the  adoption  of  the  measure.  It. 
will  be  remembered  that  an  arrangement  with  that -view,  on  terms 
that  were  apparently  mutually  satisfactory  was  entered  into  be- 
tween the  two  companies  in  1843,  and  that  very  soon  after  the 
trade  had  fairly  commenced,  die  arrangement  was  abandoned 
by  (he  rail  road  company,  and  the  charge  for  (he  transportation  of 
coal  from  Cumberland  to  that  point,  raised  by  them  to  four  cents 
per  ton  per  mile,  or  §1.80  cents  for  the  forty-five  miles,  whi:h 
amounted  to  a  flat  prohibition.  Such  was  the  charge,  (although 
as  M'e  understand  since  reduced  one  half)  which  was  maintained 
b}'  the  rail  road  company,  on  that  part  of  (heir  road,  when,  in  Sep- 
tember last,  (he  board  (ook  action  on  (he  subject,  whilst,  as  we  aie 
inJoriupd.  they  cairy  the  article   in  such   limited  quaniiiies  as  may 
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suit  their  convenience,  from  Cumberlanil  (o  Harper's  Ferry,  a 
distance  of  9(3  miles,  where  it  also  may  be  transferred  toliie  canal 
seventy-four  miles  nearer  to  the  market  by  the  line  of  the  canal, 
for  $1  70  per  ton,  oi  about  one  and  three  quarter  cents  per  ton 
per  mile.  As  however  the  quantity  of  coal,  that  may  be  introduced 
upon  the  canal  from  the  rail  road,  either  at  Harper's  ferry,  or  any 
other  point,  is  entirely  dependant  upon  the  pleasure  of  the  rail  road 
company,  it  is  not  at  all  likely  that  it  could  be  increased  by  any 
reduction  that  might  be  made  by  this  company,  in  the  charge  for 
toll.  On  the  contrary,  a  very  large  and  marked  reduction,  in  the 
toll  on  coal  by  this  company,  would  most  probably  produce  a  coun- 
tervailing measure  on  the  pait  of  the  rail  road  company,  that 
would  destroy  the  little  trade  that  is  now  carried  on  in  that  article 
by  the  connexion  alluded  to.  The  whole  amount  of  coal  that 
passed  from  the  rail  road  to  the  canal  at  Harper's  ferry,  and  was 
thence  boated  to  Georgetown,  during  the  year  1848,  was  2033  1-4 
tons.  In  addition  to  this  there  were  1250  3-4  tons,  brought  from 
Cumberland  to  Dam  No.  6,  by  the  channel  of  the  river  during 
the  seasons  of  high  water,  and  there  introduced  into  the  canal, 
making  the  total  amount  of  Bituminous  coal  transported  on  the 
canal  during  the  year,  3284  tons.  The  avidity  with  wdiich  par- 
ties engaged  in  the  coal  trade  already  seize  upon  every  available 
opportunity  of  getting  the  article  placed  on  the  canal,  is  sufficient 
evidence  of  the  preference  given  to  it  as  a  mode  of  conveyance, 
and  affords  a  gratifying  earnest  of  the  magnitude  to  which  the 
trade  will  s,oon  extend,  after  the  canal  is  finished  and  brought  into 
immediate  connexion  vvitii  the  facilities  provided  by  those  who 
are  engaged  in  the  business,  for  conveying  the  produce  of  their 
mines  to  the  basin  at  Cumberland. 

The  Board  are  sensible  of  the  expediency  of  making  a  general 
revision  of  the  Tariff  of  Tolls,  with  a  view  to  the  opening  of  the 
navigation  to  Cumberland,  and,  if  practicable,  of  adopting  a  more 
rational  system  of  charges  than  that  which  has  hitherto  prevailed. 
This  duty,  subject  to  the  sanction  and  approval  of  the  Maryland 
State  Agents,  v/ill  engage  their  attention  during  the  ensuing  sum- 
mer. The  old  custom,  supposed  to  have  been  derived  from  a  lit- 
teral  adherence  to  the  language  of  the  charters,  of  charging  a  fixed 
late  per  ton  per  mile,  without  reference  to  the  distance  or  other 
^circumstances,  has  long  since  been  abandoned  on  some  of  the  best 
conducted  works  in  this  country,  and  it  will  be  a  subject  for  con- 
sideration, whether  the  uew  theories  may  not  be  adoptee)  by  this 
company,  and  applied  to  the  Chesapeake  and  Ohio  Canal,  when 
it  is  finished.  There  are  few  things  more  difficult  than  the  proper 
arrangement  and  adjustment  of  a  tariff  of  tolls,  and  none  can 
more  immediately  afi'ect  a  company's  inteiests.  When  the  sub- 
ject therefore  is  taken  up,  it  will  be  considered  with  the  care  due 
to  its  importance,  and  all  the  information,  which  the  experience  of 
other  works  can  afford,  will  be  availed  of.  In  the  mean  time  the 
board  have  made  some  changes  in  the  tariff  which  they  deemed  it 
politic  to  make  at  iiiis  time.     By  raising  the  toll  on  plaster  from 
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one  mill  per  ton  por  mile,  niul  ilimiiiishing;  it  on  oilier  ailicles  uscJ 
;is  fertilizeis  of  the  soil,  tlioy  have  lixeil  the  rates  of  all  manures 
at  two  and  a  half  mills  per  ton  per  mile;  and  they  hcve  also,  with 
tlie  approval  of  the  iMaryland  State  Agents,  until  otherwise  or- 
dered, established  the  rate  of  toll  on  coal,  at  half  a  cent  per  ton  per 
mile  for  ihe  tirst  twenty  miles,  and  four  mills,  per  ton,  per  mile, for 
each  additional  mile  it  may  be  carried,  instead  of  half  a  cent  per 
ton  per  mile,  for  any  distance  as  heretofore.  The  board  conceived 
that  in  the  present  condition  of  the  finished  portion  of  the  canal 
below  Darn  No.  6,  and  its  inability  to  sustain  the  uniform  depth 
of  water  required  for  boats  of  the  capacity  to  which  its  dimensions 
are  adapted,  and,  upon  which,  all  former  estimates  of  the  cost  of 
transporting  coal  have  been  based,  such  a  reduction  was  called  for 
by  the  interests  of  the  company,  and  might  be  wisely  and  benefi- 
cially made.  At  the  time  this  change  took  place,  the  company 
was  without  means  to  put  the  canal  in  suitable  condition  for  the 
coal  trade,  and  there  was  but  little  prospect  of  obtaining  adequate 
means  for  the  purpose  otherwise  than  from  the  accruing  revenues, 
after  the  work  should  be  finished.  There  is  now  a  hope  tliat  the 
thorough  repair  of  the  canal  may  not  be  postponed  so  long  as  was 
then  apprehended.  So  soon  as  this  desirable  object  is  accom- 
plished, we  believe  that  the  former  loll  on  coal  may  be  safely  and 
profitably  restored.  The  primary  consideration,  however,  must  be, 
to  airord  sufficient  encouragement  to  the  parties  engaged  in  the 
trade  to  introduce  the  Cumberland  coal  thoroughly  and  speedily 
into  the  Atlantic  markets,  and  the  rates  of  toll  which  will  best  ac- 
complish this  object,  and  produce  the  largest  revenue,  is  the  just 
medium  to  be  adopted.  Experience  is  probably  the  only  guide 
by  which  this  point  can  be  accurately  arrived  at,  but,  in  the  ab- 
sence of  its  lights,  we  think  the  present  rate  of  toll  best  suited  to 
present  circumstances,  and  that  after  the  necessary  repairs  and  im- 
provements shall  have  been  made,  the  toll  may  be  raised  to  at  least 
the  former  rate,  as  we  have  before  remarked. 

Signs  of  preparation  for  the  opening  trade  in  coal  are  already 
manifesting  themselves.  Capitalists  are  turning  their  eyes  to  Al- 
legany county  with  augmented  interest.  The  seveial  coal  and 
iron  companies  are  increasing  their  facilities  for  connecting  with 
the  basin  of  the  canal ; — yards  for  building  boats  are  being  estab- 
lished at  Cumberland  and  other  places;  and,  thus  far  in  advance 
of  the  opening  of  the  navigation,  one  individual  has  actually  en- 
tered into  a  contract  for  the  transjjortation  of  225,000  tons  of  coal 
on  the  canal  during  the  first  three  years  after  the  work  shall  be 
completed.  And  whilst  tliese  preparations  are  going  on,  for  the 
prompt  commencement  of  the  trade,  we,  on  the  other  hand,  hear 
frcm  a  quarter  where  a  portion  of  the  limited  quantity  now  furn- 
ished to  the  Atlantic  markets,  is  carried,  repeated  calls  for  a  fuller 
supply.  A  New  York  paper,  of  recent  date  in  commenting  upon 
the  arrival  at  Philadelphia  of  a  quantity  of  bituminous  coal  from 
England,  says,  "  the  Cumberland  coal  is  the  best  fuel  for  steam- 
boats ever  discovered, and  our  ocean  steamers  cannot  get  along  with- 
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out  it.  Tlic  Cutinrd  boats,  ilie  Bremen  line,  and  the  steamers  cn- 
gat;ed  in  the  Chai lesion,  Savanna)],  New  Orleans,  Chagres  and 
California  trade  have  used  it,  and  found  it.  superior  to  all  others. 
It  is  therefore  highly  important  that  measures  should  be  imme- 
diately adopted  to  keep  the  market  fully  supplied."  With  these 
indications  before  us,  we  have  every  reason  to  anticipate  an  early 
and  a  very  large  and  active  coal  trade  on  the  canal  after  its  com- 
pletion. 

In  the  appendix  marked  C,  D,  E,  F,  G,  &c.,  will  be  found  the 
usual  annual  statements  of  the  clerk  and  treasurer. 

During  the  last  year,  the  canal  has  very  fortunately  been  ex- 
empt'from  those  casualties  from  high  water,  or  river  ovetllows, 
which,  in  former  years,  have  caused  so  much  injury  to  its  bed 
and  eiTibankments,  and  entailed  upon  the  company  the  heavy  ex- 
tra expenses,  which,  in  its  present  condition,  it  has  been  so  illy  able 
to  provide  for.  Although  there  have  been  high,  and  destructive 
floods,  to  the  north,  and  the  west  of  us,  there  has  been  no  rise  in 
the  Potomac  of  sufticient  magnitude  to  produce  serious  damage  to 
the  canal.  The  rains,  though  frequent,  have  generally  been  gen- 
tle and  diffusive,  and  the  winter  snows  melted  so  gradually,  as  to 
pass  away,  in  the  natural  channel  of  the  river.  Only  one  breach  of 
any  consequence  occurred  during  the  year,  and  this,  having  been  on 
the  upper  part  of  the  line,  did  not  cause  any  interruption  to  the 
navigation  below  Dam  No.  5.  nor  sensibly  affect  our  trade.  The 
result  has  been  a  small  increase  in  the  receipts  of  toll  over  any  for- 
mer year,  under  the  existing  tarif!'.  The  amount  of  toll,  accrued 
during  the  year,  was,  ,$54,146  21,  which  is  81,705  86  more  than 
the  receipts  of  1847.  There  were  transported  on  the  canal  ia 
1848,  217,112  barrels  of  flour,  which  exceeds  the  quantity  car- 
ried down  in  1847,  by  40,332  barrels.  The  aggregate  articles  car- 
ried on  the  canal  in  1847  accoiding  to  the  calculation  of  the  clerk 
was  equivalent  to  71 ,440  tons — in  1S4S  it  was  86,436  tons.  In- 
crease in  favor  of  1848 — 14,996  tons.  The  increase  in  the  reve- 
nue, was  not  in  a  corresponding  ratio  with  that  of  the  tonnage, 
in  consequence  of  the  average  distance  of  thg  transportation  of  the 
latter,  being  less  in  184S  than  in  1847.  The  larger  portion  of  the 
increase  of  tonnage,  also,  consisted  of  articles,  on  which  small 
rates  of  toll  are  charged.  The  total  revenue,  accrued  to  the  com- 
pany during  the  year  ending  31st  December  last,  was  $57,366  13, 
it  being  the  amount  of  tolls,  received  as  above  mentioned,  and 
.$3,219  92  from  water  rents  and  other  incidental  sources.  But  the 
small  increase  in  the  revenue,  though  gratifying  as  manifesting  an 
onward  progress  in  the  ordinary  wa}"  tiade,  is  of  little  moment,  in 
comparison  with  the  benefit  of  exemption  from  extraordinary  ex- 
penses for  repair  of  breaches,  which,  in  previous  years,  have  been 
so  heavy  a  tax  upon  the  limited  means  and  resources  of  the  com- 
pany. The  relief  from  such  expenses  during  the  year  has  enabled 
the  company  to  make  several  important  repairs,  which  have  long 
been  needed,  and  has  also  permitted  the  superintendents  to  give 
more  than  usual  attention  to  the  strengthening  of  the  embank- 
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menl3,  and  the  niainlenancc  of  the  navigaiiou.  .Much  lias  heea 
done  in  securing'  tlie  foundations  and  maleiially  repaiiing  iho  foi- 
lowinij  CulvertSj  viz:  The  Cabin  Jolin  and  llocic  Run  Culverts 
below  Seneca,  a  Culvert  of  12  feet  span  on  the  2yih  mile  whicli 
has  been  nearly  three  quarters  rebuilt  ;  one  of  four  feet  span  upon 
the  34lh  mile — one  of  ten  feet  span  on  the  51st  mile,  and  one  of 
10  feet  span  (the  Little  Catoctin)  on  the  53d  mile — in  finishing" 
the  repairs  of  breaches  which  occurred  in  1847 — in  renewing- Lock 
Gates,  making  teinporary  wastes,  and  in  comiviencing  the  work 
necessary  to  be  done  when  adequate  means  are  obtained,  to  make 
the  canal  secure  at  Dam  No.  4.  The  most  extensive  repair  how- 
ever, made  during  the  year,  has  been  that  of  the  13ain  and  Waste 
Weir  at  the  mouth  of  Rock  Creek,  which  were  in  a  very  in>^ecure 
state  at  the  beginning  of  the  year,  but  are  now  in  thorough  and 
complete  order.  In  consequence  of  these  numerous  repairs,  the 
expenses  of  the  year  exceeded  the  revenue  by  the  sum  of  5^12,001 
37,  which  will  be  paid  out  of  the  receipts  of  this  year.  They 
were,  however,  incurred  for  highly  beneficial  purposes,  and  will 
make  good  return  in  the  additional  securil}^  that  has  been  given  to 
the  navigation  of  the  canal. 

In  November  last,  the  president,  and  several  of  the  directors, 
accom])anied  by  the  chief  engineer,  and  other  officeis,  made  u 
tour  of  examination  up  the  line  of  the  canal,  carefully  inspecting- 
the  works,  froiri  Georgetown  to  Hancock.  I'hey  found  the  canal 
in  good  navigable  condition,  for  the  present  trade,  and  were  grati- 
fied at  the  repairs  made  during  the  year  with  tlie  limited  means 
at  command,  a  part  of  whidi,  were  then  in  progress.  But  the 
principal  object  they  lad  in  view  was  information,  by  personal 
observation,  in  regard  to  the  extent  of  repair  and  improvement 
that  would  be  requited  to  rnake  the  emjmnkments  secure  against 
the  inundations  of  the  river  and  to  put  tire  finished  portion  of  the 
canal  in  a  suitable  condition  for  the  accommodation  of  the  coal 
trade  upon  the  opening  of  the  navigation  to  Cumberland. 

This  subject  has  long  occupied  the  attention  of  the  Boaid,  and 
in  several  of  the  annual  reports  it  has  been  adverted  to  with  ex- 
pressions of  regret  at  the  inability  of  the  coiupany  to  cominand 
the  requisite  means  for  the  put  pose.  At  the  irieeiing  in  August 
last  the  Stockholders  also  took  the  matter  into  consideration,  and 
passed  a fesolution  strongly  urging  the  expediency  of  a  thorough 
repair  of  the  work  between  Georgetown  and  Dam  No.  6,  and  in- 
structing the  board  to  borrow  the  requisite  amount  of  money  to 
accomplish  the  object. 

With  eveiy  disposition  to  carry  info  efiect  the  w  ishes  of  the 
Stockholders,  in  this  regaid,the  board  found,  as  indeed  they  knew 
from  previous  experience,  that  in  the  then  existing  circumstances 
the  procurement  of  the  required  means,  in  any  form  was  a  matter 
of  much  difliculty.  After  satisfying  themselves,  however,  that  there 
was  but  little  or  no  prospect  of  obtaining  funds  for  the  purpose  from 
])rivate  sources,  they  concluded  to  make  applicatioiT'  to  the  State  of 
Virginia  for  a  loan  to  such  amount  as  might  be  necessary,  which, 
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accoiding  to  a  pioxiinate  estimate  of  the  chief  engineer,  it  was 
hciieved  would  be  about  $20,0000.  They  accordingly  prepared 
and  presented  a  memorial  to  the  Legislature  of  that  State  during 
its  last  session  soliciting  the  aid  alluded  to.  A  copy  of  tlie  memorial 
will  be  found  in  tlie  appendix  marked  H,anfi  a  reference  to  it  will 
supercede  the  necessity  of  our  dwelling  in  this  place  on  its  pur- 
poses and  objects  which  it  fully  explains.  It  will  be  perceived 
that  the  memorial  ask.s  for  a  loan  from  the  State.  This  is  the 
form  in  which  the  Company  preferred  to  receive  assistance.  It 
would  then  have  been  immediately  available,  and  would  more- 
over have  obviated  the  necessity  for  a  new  issue  of  bonds,  which 
it  was  desirable  to  avoid  if  practicable.  Instead,  however,  of 
granting  the  aid  in  the  form  solicited,  the  Legislature  of  Virginia, 
in  March  last,  passed  an  act  authorizing  and  directing  the  Trea- 
surer of  said  State  to  underwrite  or  endorse  the  guarantee  of  the 
State  to  Bonds  to  be  issued  by  this  Company  pursuant  to  said  act, 
to  an  amount  not  exceeding  8200.000 — the  bunds  to  bear  interest 
at  the  rate  of  six  per  cent,  per  annum  payable  semi-nnnually,  and 
the  principal  to  be  payable  not  later  than  the  first  of  January,  1870. 
By  express  provision  the  proceeds  of  the  Bonds  are  to  be  applied 
only  to  the  repair  and  improvement  of  the  canal  below  Dam 
No.  G.  The  guaranty  pledges  the  faith  of  the  Stale  for  the  punc- 
tual payment  of  both  the  principal,  and  the  interest  of  the  bonds, 
according  to  the  terms  thereof.  For  a  copy  of  the  Act  see  appen- 
dix I.  Tiie  clauses  of  the  act  above  explained  are,  however,  as 
will  be  seen  by  examinnticn  of  it,  made  dependant  upon  numerous 
conditions,  in  consequence  of  some  of  which,  the  Company  have 
not  )fet  been  able  to  render  it  effectual.  It  has  been,  from  an 
early  day,  one  of  the  peculiar  misfortunes  of  this  company,  that, 
when  Legislative  aid  has  been  extended  to  it  in  its  emergencies, 
the  act  bestowing  it  has'he'en  clogged  with  conditions,  so  as  to 
retard  its  availabilit}' — detract  from  its  efficacy — or  m  some  in- 
stances to  render  it  even  of  no  avail.  Many  of  the  most  serious 
embarrassments  which  the  company  has  had  to  encountei,  have 
arisen  from  this  cause.  In  the  present  instance,  although  there 
are  still  difficulties  in  the  way,  we  hope  that  the  assistance  in- 
tended to  be  afforded  by  the  State  of  V^iiginia  may  be  realized. 
The  board  are  willing  to  comply  with  all  the  conditions,  so  far  as 
they  may  be  able  to  do  so  upon  terms  that  are  just  and  Vv'ithin  the 
scope  of  their  authority,  with  the  exception  of  that  relating  to  the 
construction  of  a  lock  opposite  to  the  county  of  Berkley,  prior  to 
the  year  1S52.  The  board  cannot  believe  that  this  company  will 
liave  funds  that  may,  properly  and  legitimately,  be  applied  to  a 
woik  of  such  a  character  by  the  tiine  indicated,  the  cost  of  which 
the  chief  engineer  estimates  at  from  .$30  to  .S36,000,  according 
to  the  site  that  may  be  selected  for  its  location.  They  also 
think  that  the  lock  is  unnecessary,  and  that  the  facilities  already 
affoided  for  the  passage  of  boats  into  and  out  of  the  canal  opposite 
that  county,  arc  amply  suflicient  for  the  accommodation  of  its 
trade. 
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When  the  State  of  Virginia  subsciibed  for  the  $250,000  of  capi- 
fal  Stock  it  liolds  in  the  compan}',  one  of  the  conditions  of  the 
act,  passed  20th  February,  1833,  stipuhited  that  the  company 
should  construct  various  locks  "  to  enable  the  river  boats  to  reach 
the  canal,"  and  among  others,  one  "at  or  near  the  ferry  across 
the  Potomac  at  Leight's,  or  at  the  mouth  of  the  Opecon  in  the 
county  of  Berkley,  by  the  first  of  November,  1835.  In  the  fifth 
annual  report  made  in  June,  1833,  whilst  Mr.  Mercer  was  presi 
dent  of  the  company,  it  is  stated,  on  page  4,  that  "  a  determination 
has  been  more  recently  formed  by  the  Board  to  transfer  the  lock^ 
which  were  about  to  be  commenced  two  miles  above,  to  a  point 
two  miles  below  the  mouth  of  the  Opecon,  so  as  to  subserve  the 
connexion"  of  the  River  with  the  canal  navigation.  Again  on 
page  6 — "■  The  transfer  of  the  locks  from  a  point  above  to  one 
about  the  same  distance  below  the  mouth  of  Opecon,  will  also 
favor  the  contemplated  navigation  from  that  stream,  whenever  the 
canal,  along  the  base  of  the  cliffs,  shall  be  completed,  by  exposing 
the  boats,  which  descend  from  its  mouth,  to  a  shorter  voyage  on 
the  broad  bed  of  the  river,  in  conformity,  as  has  been  suggested, 
with  one  of  the  conditions  of  the  late  Virginia  subscription,which 
the  board  duly  regarded."  The  locks  were  accordingly  so  con- 
structed ;  and  the  county  of  Berkley  at  present  enjoys  every 
reasonable  facility  of  access  to  the  canal.  There  is  a  guard  lock 
above  Dam  No.  4  on  the  85th  mile,  and  one  above  Dam  No.  5  on 
the  lOSlh  mile  of  the  canal,  and  the  Pools  of  these  two  Dams 
give  to  Berkley  county,  whose  whole  extent  on  the  river  is  but 
about  32  miles,  a  front  of  16  miles  of  good  Slackwater  navigation 
conducting  to  said  locks. 

For  the  reasons  above  stated,  the  board  have  felt  it  their  duty  to 
object  to  a  compliance  with  the  condition  alluded  to,  and,  if 
practicable,  to  obtain  a  release  therefrom  from  the  Board  of  Public 
Works,  who,  it  is  presumed  are  authorised  to  grant  the  same  by  a 
subsequent  clause  of  the  act.  So  soon,  therefore,  as  the  other  dif- 
ficulties at  present  existing  are  removed,  and  the  commissioners  of 
Berkley  county,  who  have  been  appointed  to  locate  the  lock,  and 
have  recently  made  their  examination  for  such  purpose,  shall  have 
submitted  their  report  to  their  county  court,  and  the  necessary  ac- 
tion has  been  had  thereon,  the  reference  will  be  made,  and  the 
whole  subject,  in  the  best  form  it  can  be  placed,  will  be  presented 
to  the  consideration  of  the  Board  of  Public  Works  of  Virginia, 
with  a  view  of  obtaining  their  decision  upon  all  the  conditions  of 
the  law.  We  have  reason  to  think,  as  we  have  before  intimated, 
that  the  act  will  be  made  effectual,  but  the  difficulties  that  have 
been  thrown  in  our  way  under  and  by  reason  of  the  conditions, 
and  the  consequent  delay,  are  greatly  to  be  regretted.  They  have 
in  fact  detracted  much  from  the  importance  of  the  law  by  causing 
the  company  to  lose  the  most  favorable  portion  of  the  current  year 
for  the  prosecution  of  the  contemplated  repairs. 

The  Court  of  Appeals  of  Maryland,  in  the  important  decision 
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pronounced  in  the  case  between  lliis  company  and  the  lialtimore 
and  Ohio  Rail  Road  Conipany  in  1832,  clearly  defined  the  respec- 
tive rio-hts  of  the  two  companies  in  regard  to  the  occupation  of  the 
Valley  of  the  Potomac,  and  decided,  that  an  unqualified  and  un. 
restricted  jononify  in  the  choice  of  a  route  was  vested  in  this  com- 
pany: and  that  "the  Baltimore  and  Ohio  Rail  Road  company, 
couid  not  without  ils  assent,  occupy  any  of  the  difficult  passes,  or 
other  places,  along  tlie  river,  for  the  route  or  site  of  their  road,  in 
such  a  manner  as  either  to  exclude  it  from  a  priority  in  the  choice 
of  a  site  or  sites  for  the  construction  of  its  works,  or  in  any  manner, 
restrict  or  circumscribe  it  in  the  exercise  of  ils  prior  right  of  elec- 
tion." 

In  view  of  this  adjudication  by  the  coutt  of  highest  resort  in 
the  State,  the  Baltimore  and  Ohio  Rail  Road  company,  found  it 
necessary  to  make  application  to  this  company  for  the  purpose  of 
obtaining  fiom  it  such  action  as  would  enable  ihem  to  proceed, 
when,  during  the  past  year,  they  determined  to  prosecute  the  ex- 
tension of  their  road  westwardly. 

Three  routes  were  proposed  by  the  rail  road  company,  each 
having  a  ditferent  point  of  departure  from  their  present  road,  but 
two  of  them  uniting,  in  or  near  the  western  limits  of  Cumberland, 
and  the  third  at  Fort  Hill,  on  the  Maryland  side  of  the  North 
Branch,  about  ihirteerr  miles  beyond  Cumberland.  The  first,  or 
lower  line,  as  it  was  called,  diverged  from  the  road  as  now  con- 
structed about  26C0  feet  east  of  their  Depot  at  Cumberland,  skirt- 
ed and  passed  oyer  the  Canal  Basin  at  that  place,  crossed  Wills 
creek  at  the  mouth,  and  thence  pursued  the  Maryland  Bank  of 
the  river  to  Fort  Hill.  The  second  line  extended  from  the  pre- 
sent terminus  at  Cumberland,  about  2000  feet  on  the  Mount 
Savage  road,  then  deflecting  to  the  left  through  the  town,  it  pass- 
ed, by  a  viaduct  over  Wills  creek,  and  by  a  tunnel  through  Acade- 
my Hill,  and  thence  with  the  first  mentioned  line,  up  to  the  North 
branch  of  the  Potomac.  The  third,  or  Knobly  route,  departed 
from  the  present  road  near  Patterson's  Creek  Viaduct  about  eight 
miles  East  of  Cumberland  5  thence  by  a  designated  route  to,  and 
across  the  North  Branch,  and  up  the  said  river  U  a  junction  with 
the'other  lines  at  the  northern  termination  of  Foit  Hill.  From 
Fort  Hill,  westwardly  to  the  mouth  of  Savage  river,  but  one  route 
■was  in  view,  passing  along  the  Maryland  side  of  the  North  Branch 
.of  the  Potomac. 

The  objections  on  the  part  of  this  company  to  the  first  line  in- 
dicated, on  account  of  ils  encroachment  upon,  and  interference 
with  the  basin  of  the  canal  at  Cumberland,  were  obvious  and 
insuperable,  and  for  this  reason,  as  well  as  for  others  of  weight 
with  the  rail  road  company,  it  was  soon  abandoned,  and  their 
choice  confined  to  the  other  two  routes  above  described.  The 
adoption  of  either  of  these  two,  equally  called  for  some  precedent 
action  on  the  part  of  this  company,  and  without  such  action,  or 
an  acquiescence  equivalent  to  consent,  it  is  believed  that  the  rail 
foad   company  could  not  have  proceeded  with  the  construction 


of  their  road,  in  the  manner  proposed,  exce[)t  at  (he  peiil  of  hav- 
ing it  broken  up  and  removed  wlienever  hereafter  this  company 
might  see  lit  to  assert  ils  prior  claim  to  the  land  along  the  valley 
of  the  Potomac  which  it  occupied.  It  is  true,  (hat,  by  the  line 
indicated  as  the  Knobly  route,  the  road  diverging  and  passing 
through  a  mountainous  distiict  in  Virginia,  would,  for  some  dis- 
tance, have  given  a  wide  berth  to  any  practicable  site  for  the  canal 
in  any  form  of  improvement  that  might  have  been  adopted  by 
this  company,  but  very  dillerent  would  have  been  the  case  so 
soon  as  it  reached  the  valley  of  the  North  Branch,  and  united 
Avith  the  common  line  at  Fort  Hill.  From  that  point  westwardly 
its  contemplated  route  was  just  as  much  dependant  upon  the  ac- 
tion of  this  company  as  either  of  the  other  two,  as  it  was  iden- 
tically the  same.  Under  these  circumstances  then,  was  it,  that 
the  Baltimore  and  Ohio  Rail  Road  Company,  during  ihe  last  fall, 
approached  this  company  for  the  puipose  of  ascertaining  its  views 
in  regard  to  the  prosecution  of  their  load  westwardly,  by  one  ot 
the  routes  above  designated.  In  every  aspect  in  which  it  pre- 
sented itself,  the  subject  was  one  of  grave  importance,  and  (his 
board,  oblivious  of  all  past  ditierences  between  the  two  companies^ 
gave  to  it  the  calm  and  deliberate  consideration  it  deserved. 
They  fully  appreciated  (he  importance  which  was  attached  to 
the  conipletion  of  the  rail  road  to  the  Ohio  in  ils  beating  upon 
the  interests  of  the  Stale,  and  the  prosperity  of  the  city  of  Balti- 
more. They  were  well  aware  of  the  solicitude  prevailing  upon 
the  subject  on  the  part  of  the  people  of  Maryland  generally, 
who  hold  a  large  common  interest  in  both  works,  and  they 
therefoie  felt  it  a  duty,  as  well  as  a  pleasure,  to  interpose  no  un- 
necessary obstacles  to  the  progress  of  the  road,  but  to  extend  to 
it  every  facility  compatible  with  the  prior  rights  of  this  company^ 
and  the  interests  committed  to  their  charge.  With  these  feeling.s, 
when  the  wishes  of  the  rail  road  company  were  communicated 
to  them,  the  board  caused  an  examination  of  the  locale  to  be 
made  by  the  chief  engineer  of  this  company,  for  the  purpose  of 
ascertainitig,  whether  there  was  room  enough  for  the  extension 
of  the  works  of  both  companies  up  the  valleys  of  the  North 
Branch  and  Wills  Creek,  or  in  other  words  whether  the  rail 
road  and  its  works,  by  either  of  the  two  routes  suggested,  could 
be  so  located,  as  to  avoid  an  interference  with  the  site  for  the 
improvements  of  this  company,  in  the  future  extension  of  its 
■works  beyond  Cumberland  and  with  the  construction  of  Rail- 
ways to  connect  the  coal  regions  therewith,  and  with  the  canal 
basin  at  Cumberland,  all  of  which  matters  were  regarded  as  in- 
volved in  the  question,  and  proper  to  be  provided  for,  in  any  ar- 
rangement that  might  be  entered  into.  Upon  making  the  ex- 
amination, the  chief  engineer  came  to  the  conclusion,  that,  at  cer- 
tain places,  the  line  surveyed  by  the  rail  road  company,  and  the 
plan  of  its  works,  intrenched  upon  the  sites  that  would  hereaftes 
be  required  for  the  future  improvements  of  this  company  as  above 
mentioned,  and  would  interfere  with  ths  conneirion  of  (he  taiW 
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uays  therewiih  ;  but  (hat  wiih  some   slight  additional   expense 
to  that  company,  their  line  and  plan  of  works,  ot  these  points, 
might  be  so  modified  and  changed,  as  to  place  them  suificiendy 
out  of  the  way  to  remove  tiie  objection.     Upon  this  report,  and 
after  due  consideration  of  the  subject,  (he  board  made  known  to 
the  rail   road   company,  that,  in   their  opinion,  no  difficuhies  ex- 
isted in  regard  to  the  Knobly  and   upper  route  through   Cumber- 
land, that   might  not   be   olDviated   by  a  satisfactory  arrangement 
between  the  two  companies,  and  desired  the  rail  road  company 
fo  designate  their  choice  between   the  two  routes  in  question,  in 
order  that  the  necessary  steps  might  be  taken,  to  bring  the  subject 
to  a  close.     After  a  correspondence  of  some  length   and  several 
interviews,  between  the  presidents  of  the  two  companies,  a  com- 
munication was,  on   the  7th  day  of  February  last,  received  from 
the  president  of  the  rail  road  company,  indicating  the  upper  route 
through  Cumberland  as  the  choice  of  said  company,  and  setting 
forth  the  kind  of  action  that  was  desired  from  this  board  to  enable 
ihem  to  proceed  with  their  work.     In  accordance  with  the  views 
and  feelings  uniformly  expressed  on  their  part,  the  board  on  the 
following  day,  being  then  in  session,  took  up  the  subject  for  con- 
sideration, and  passed  the  resolutions,  which  will  be  found  in  the 
appendix,  marked  K.     A  copy  of  them  was  soon  after  made  out 
and  transmitted  to  the  president  of  the  rail  road  company,  and 
they  proved  entirely  satisfactory. 

It  will  be  observed,  that  the  arrangement  extends  only  to  the 
mouth  of  Savage  River.  Whether  the  route  proposed  for  the 
rail  road,  west  of  that  point,  will  interfere  with  the  future  Iccation 
of  the  works  of  this  company  should  they  be  prosecuted  to  the 
Ohio  according  to  their  original  design,  is  a  question  that  has  not 
been  presented  to  our  consideration,  nor  exairiined. 

By  reference  to  the  resolutions  it  will  be  perceived,  that  the 
board  have  agreed  to  cause,  at  this  time,  a  survey  and  location 
of  the  improvement  intended  at  some  future,  though  probably  not 
remote  period,  to  be  made  by  this  company,  up  the  jNorth  Branch 
of  the  Potomac  to  the  point  indicated,  with  a  view  of  designating 
the  site  thereof,  so  that  it  may  not  be  intrenched  upon  or  preju- 
diced by  the  works  of  the  rail  road  company.  The  cost  of  this 
location  will  be  very  inconsiderable,  when  viewed  in  connexion 
with  the  magnitude  of  the  interests  involved,  as  it  was  probably 
the  only  practicable  middle  course  that  could  be  pursued,  between 
arresting  the  further  progress  of  the  rail  road  by  either  of  the 
routes  proposed,  and  a  surrender  of  the  rights  of  this  company. 
But  independently  of  this  consideration  the  advantage  of  having 
the  survey,  and  an  estimate  of  the  cost  of  the  work,  which  will 
also  be  made  out,  will  more  than  compensate  for  the  trouble  and 
expense. 

The  plan  contemplated  is  a  mixed  improvement  of  Slack  water 
and  short  canals,  similar  to  the  Schuylkill  navigation.  This  is 
not  only  the  cheapest^that  could  be  adopted,  but  it  is  considered 
hy  our  chief  engineer'  as  admirably  adapted  to  the  TVorth  Branch, 
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between  Cumberland  and  the  mouili  of  Savage;  and  it  is,  mote- 
over,  perhaps  the  only  plan,  by  which  sufficient  room  could  be 
afforded  to  the  rail  road  company,  at  certain  difficult  points,  to 
pass  wiih  their  road.  AUhough  a  subject  of  frequent  enquiry, 
no  survey  or  estimaie  for  such  an  improvement  has  ever  yet  been 
made  by  (his  company.  The  local  ions  were  commenced  as  early 
in  the  spiing  as  the  weather  and  siale  of  the  river  would  permit, 
and  they  have  been,  since,  steadily  progressing,  under  ihe  imme- 
diate superintendence  of  the  chief  engineer.  The  particularity 
required  for  accuracy  in  the  estimates,  has  caused  the  survey  to 
advance  more  slowly  than,  under  the  circumstances,  was  other- 
wise desirable  ;  but  the  piivilege  allowed  to  the  rail  road  company 
to  proceed  at  once  with  the  prosecution  of  their  woiks  in  all  those 
parts  of  their  line  where  no  collision  is  apprehended,  has  rendered 
it  unnecessary  for  them  to  wait  until  our  locations  were  completed, 
and  they  have  accordingly,  as  we  learn,  already  entered  into  con- 
tracts for  the  construction  of  their  road  in  those  pkices.  If  the 
application  to  this  company  had  been  made  earlier,  or  anterior  to 
the  original  locations  of  the  rail  road  company,  the  surveys  of  the 
two  companies  might  have  gone  on  siinultaneousl)',  and  been 
completed  at  a  time  perhaps  moie  satisfactory  to  both.  As  this, 
however,  was  not  done,  we  have  endeavored  to  obviate  the  delay 
to  the  rail  road  company,  which  the  omission  would  otherwise 
have  produced,  by  conceding  to  them  the  privilege  to  which  we 
have  adverted. 

From  (he  report  and  calculations  of  the  examining  engineers 
of  (he  Baltimore  and  Ohio  rail  road  company,  made  in  June 
and  September,  1848,  and  from  (he  communication  submitted  by 
the  president  of  the  company  (o  his  board  of  directors  on  (he 
4th  of  December  last,  the  opinion  may  be  gathered,  that  it  is  the 
purpose  of  that  company,  to  use,  to  some  extent,  the  new  portion 
of  their  road,  when  it  is  constructed  to  the  mouth  of  Savage 
River,  as  a  feeder  to  the  canal,  in  regard  to  the  coal  trade  from 
the  great  deposits  of  the  North  Branch.  Such  a  policy  would  be 
promotive  of  the  interests  of  both  compnnies,  and  greatly  facilitate 
the  opening  of  the  Southern  section  of  the  coal  fields  of  Alle-r 
gany.  The  rail  road,  from  the  mouth  of  Savage  to  Cumberland, 
will  have  a  descending  grade  and  may  carry  at  the  lowest  rail 
road  cost,  and  at  that  point  a  connexion  may  be  made  with  the 
basin  of  the  canal,  at  (he  expense  of  but  a  few  feet  of  trussel  woik 
or  road.  In  this  view  of  the  subject,  it  is  a  matter  of  no  small 
interest  either  to  the  rail  road  or  canal  company,  that  the  upper 
line  through  Cumberland  was  adopted  instead  of  the  Knobly 
route,  in  as  much  as  by  the  latter  route,  the  new  road  would  have 
joined  the  main  steam  on  the  opposite  side  of  the  river  from  the 
canal,  and  could  not  have  reached  it  at  that  point.,  except  by  the 
construction  of  a  costly  viaduct.  Should  the  Baltimore  and  Ohio 
Rail  Road  Company  hereafter  pursue  the  policy  to  which  we  have 
above  alluded,  it  will,  in  our  opinion,  be  an  indication  of  the 
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prevalence  in  that  regard  of  better  counsels  than  heretofore,  and 
be  calculated  to  cement,  more  strongly,  the  friendly  feelings, 
which,  we  are  pleased  to  say,  now  so  happily  exist  between  the 
two  companies. 

By  order  of  the  board, 

JAMES  M.  COALE, 
President  of  the  Chesapeake  and  Ohio  Ca7ial  Company. 


APPENDIX. 


(A.) 

Chief  Engineer's  Office  op  Chesapeake  &  Ohio  Canal, 

Cumberland,  2nd  June,  1849. 

To  the  P)-eside?it  and  Directors  of  the  Chesapeake  and  Ohio 
Canal  Company : 

Gentlemen  : — I  begf  leave  to  submit  (he  following  report.  It 
is  mainly  in  relation  to  the  progress  that  has  been  made  and  is 
now  making  by  Messrs.  Hunter  &  Co.,  in  the  execution  of  their 
contract  for  the  completion  of  the  canal  to  Cumberland,  and  the 
probable  lime  when  the  navigation  will  be  opened  to  that  place. 
In  August,  1845, — a  ie\v  months  previous  to  the  time  when  the 
contract  was  entered  into, — I  estimated  that  the  completion  of  the 
canal,  including  full  allowances  for  contingencies  in  the  estimates 
of  those  works  upon  which  it  was  thought  they  would  be  likely 
to  occur,  would  cost,  at  cash  prices,  $1,221,279.  To  this  amount 
I  added,  in  the  estimate  referred  to,  a  large  sum  for  contingencies 
that  might  possibly  occur  beyond  those  provided  for  in  the  esti- 
mates of  the  separate  works.  This  latter  allowance  for  contin- 
gencies, for  reasons  to  be  given  in  a  subsequent  part  of  this  report, 
i  exclude  altogether  from  consideration  in  the  statement  I  am 
about  to  present. 

Estimating  at  the  same  prices,  (those  of  the  "  August  1845  es- 
timate,") there  had  been  done  on  the  1st  inst.,  (June,)  work 
amounting  as  follows,  viz  : — 

Prior  to  the  1st  of  December,  1847,  $61,417 

In  December,  1847,  $1,485  19") 

''  January,      1848,  5,897  22  }■   16,128 

"  February,       "  8,745  45) 

In  March,         1848,  10,607  22") 

''  April,  "  16,354  43^  52,833 

"  May,  «  25,871  12) 

In  June,  1848,  28,388  78^ 

"  July,  ''  41,415  42  >.  112.320 


"  August,  "  43,516  14) 

In  September,  1848,  38,953 

'^  October,  "  45 

''  November,      "  42 


,953  60) 

,873  10M27,225 

y398  79) 
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In  December,  1848,  S;29,S0S  58  ) 

"January,  1849,  17,416  83  V  $75,172 

"  February,       "  27,940  31) 

In  March,            "  28,773  04") 

^^  April,             "  46,011  22M38,114 

"May,              "  62,729  09 3 


Total,    -        -        -       '•.        .        -    .$583,209 

This  sum  deducted  from  $1,221,279,  leaves  $638,070,  for  the 
amount  of  work,  at  the  prices  of  the  "  August  1845  estimate," 
that  remained  to  be  done  on  the  1st  of  June,  1849. 

The  above  statement  shows  that  the  work  done  in  the  three 
months  just  ended,  (Marcli,  April  and  May,)  exceeds  that  done 
in  the  corresponding  months  of  last  ye.^r,  in  a  ratio  a  little  ex- 
ceeding one  to  two  and  six-tenths.  Assume  that,  from  the  1st  of 
this  month,  the  canal  will  go  on  to  completion  at  a  rate  of  progress 
correspondingly  greater  than  it  did  last  year,  and  we  arrive  at  the 
following  result. 

Thewoik  done  in  the  months  of  June  to  December  inclusive, 
in  1848, — amounted  to  §269,354, — multiply  this  sum  by  two  and 
six-tenths,  and  we  have  $700,320  as  the  amount  of  work  that 
would  be  done,  at  the  assumed  rate  of  progress,  from  the  1st  Inst, 
to  the  1st  of  January  next — which  exceeds,  by  $62,250,  the 
amount  that  remainetl  to  be  done  on  the  1st  inst.  This  would 
complete  the  canal  by  about  the  lOih  of  next  December. 

From  the  favorable  condition  in  which  the  work  now  is,  for 
being  rapidly  prosecuted,  and  the  ariangements  recently  made 
and  now  making  to  press  it,  energetically,  tlirough  to  completion, 
I  have  reason  to  think  it  may  be  safely  assumed  that  the  rate 
of  progress  above  staled  will  not  be  diminished, — (it  certainly 
ought  not,  and  need  not  to  be,) — unless  unusual,  unforeseen  and 
not  now  anticipated  difficulties  should  occur  to  retard  and  inter- 
rupt the  work.  It  would  require  veri/  great  and  veri/  extraordi- 
nary exertions,  and  without  ihe  intervention  of  any  unfavorable 
circumstances,  to  effect  the  completion  of  the  canal  by  the  time 
stipulated  therefor,  in  the  contract. 

There  were  employed  upon  the  work  on  the  25th  ult.  (May,) 
77  bosses  ;  39  blacksmiths  ;  54  carpenters  ;  75  drillers  and  blas- 
teis;  107  quarry-meri  ;  59  stonecutters;  73  masons;  112  mason's 
tenders  ;  6  brick-moulders  ;  50  others  engaged  in  making  bricks; 
16  brick-layers  ;  19  brick- layer's  tenders  ;  and  760  laborers. 
Total  number  of  all  classes  of  laborers  and  workmen,  1,447. — 
Also,  233  drivers  ;  562  horses  ;  26  mules  and  6  oxen,  employed 
in  driving  and  working — 285  carts,  20  scoops,  13  ploughs,  11  two- 
horse  wagons,  3  three-horse  wagons,  28  four-horse  wagons,  1  six- 
horse  wagon,  5  one  horse  railroad  cars,  14  two- horse  railroad  cars, 
10  three-horse  railroad  cars,  14  drags,  4  brick-moulding  machines 
and  sundry  cranes. 

The  rail  road  cars  are  used  upon  temporary  rail  roads  in  remo- 
ving rock  and  transporting  bricks  and  other  materials  at  the  Tun- 
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nel  and  in  the  transportation  of  stone  from  various  quarries,  to 
Lock  No.  5S,  (he  four  locks  near  the  Tunnel,  the  four  locks  at 
and  near  Old  Town,  (he  Town  Creek  aqueduct  and  several  ( ther 
structures  of  masonry.  The  total  length  of  these  temporary 
railways  is  nearly  nine  miles.  They  greatly  add  in  the  prosecu- 
tion of  the  woik  by  materially  lesseruiig  the  number  of  horses, 
of  which  there  has  been  a  scarcity,  needed  for  the  transportation 
of  materials,  and  enabling  (he  contractors  to  carry  on  their  work 
much  more  economically  than  if  the  usual  mode  of  transportation 
over  the  common  roads  of  the  coimtry  were  solely  relied  upon. 

The  work  done,  and  that  which  remained  to  be  done  on  the 

1st  instant,  may  be  thus  distributed  : 

Worij  done.   Wotlc  (o  be  done.      Total. 

1st   Sections,                              $297,385  $;172,5S6  $469,971 

2nd  Tunnel  and  its  deep  cuts,       86,081  91,919  178,000 

3rd  Locks  (composite )              >   ^^  3^3  ^^3  5^3  ^^    53 

4th     do.     (masonrv.)                3        '  '  ' 

6ih  Aqueducts,      '                        30,337  41,370  71,707 

Gth  Culverts,                                  63,423  58,250  121,673 

7th  Wastes  and  Waste- Weirs,         2,283  39,703  41,986 

Slh  Lock  houses.                                 250  10,800  IL050 

9th  Bridges,  Roads,  and  Ferries,     6,375  16,629  23,004 

10th  Dam  Xo.  S  and  Guard  lock,  16,757  5,043  21,800 

llih  Miscellaneous  work,                16.746  16,746 

12th  Transportation  of  cement,         G,010  13.001  19,011 

13th  Weigh-lock  and  house,           18,500  18,500 


$583,209     $638,070  $1,221,279 

In  stating  the  amount  of  work,  according  to  the  ^'August  1845 
estimate,"  undertaken  b}^  the  contractois  for  the  completion  of 
the  canal,  I  have,  as  before  remarked,  excluded  (he  whole  of  the 
general  allowmice  for  contingencies,  in  that  estimate.  The  rea- 
sons are  :  First,  that  it  is  now  ascertained  there  can  be  but  little 
work  of  a  contingent  character,  not  specifically  and  fully  provided 
for  in  the  estimates"  of  the  separate  and  individual  works.  And 
second,  whatever  there  may  be,  not  thus  provided  for,  will  be  less 
in  amount  than  the  saving  upon  the  "August  1845  estimate," 
arising  from  the  substitution  of  composite  for  masonry  locks  at 
and  near  Old  Town,  and  tiie  dispensing  with  certain  works,  here- 
inafter to  be  spoken  of. 

To  guard  against  misapprehension,  when  comparing  the  amount 
of  work  done  as  herein  given  with  the  payments  therefor  by  the 
company,!  would  state  that  the  prices  of  the  "  August  1845  es- 
timate,"— which  are  cash  prices, — are  not  those  of  Hunter  and 
Co., — they  being  paid  in  bonds.  The  latter  prices  exceed  the  for- 
mer, but  by  what  precise  per  centage  it  is  impossible  to  say  until 
10 
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after  the  completion  of  the  canal,  for  the  reason  that  the  conttac- 
lors  have  undertaken  to  do  for  a  fixed  ?ura, — many  things  which, 
to  some  small  extent,  must  remain  uncertain  as  lo  their  cost  and 
amount  until  the  contiact  is  entirely  executed.  For  the  present, 
it  is  assumed  that  the  prices  of  Messrs.  Hunter  &  Oo.  exceed  those 
of  the  "August  1845  estimate"  at  Least  twelve  and  a  half  per  cent., 
and  the  monthly  estimates  of  work  done  and  payments  thereon 
are  made  accordingly.  The  monthly  estimate,  (herefore,  of  work 
done  to  the  1st  inst.,  in  place  of  being  !^583,209, — as  it  would 
have  been  at  the  "  August  1845"  prices, — amounts  to  twelve  and 
a  half  per  cent,  more, — that  is  to  $656,110. 

The  substitution  of  composite,  for  masonry  locks,  four  in  num- 
ber, at  and  near  Old  Town, — advised  by  me  and  agreed  to  by  the 
board, — during  the  past  year,  was  advisable  for  several  reasons. 

The  quarries  that  had  been  relied  upon  to  furnish  stone  for  the 
masonry  locks  were  found  to  be  very  expensive  and  difficult  to 
work.  Gluarries,  nearer  at  hand  and  easy  to  work,  which  it  was 
hoped,  upon  being  opened,  would  fmnish  stone  that  might  be  used 
to  a  large  extent  in  masonry  locks,  were  then  resorted  to.  After 
much  time  had  been  spent  and  money  expended  in  these  quarries, 
it  became  evident  that  the  stone  from  them  were  unsuitable  for 
masoriry  locks,  but  were  such  as  would  make  good  and  substan- 
tial composite  locks.  By  the  change  of  plan  it  is  rendered  more 
certain  that  the  locks  will  be  built  in  time,  and  although  the  cost 
of  maintaining  composite  is  greater  than  that  of  keeping  up 
masonry  locks,  yet  the  difference  in  this  respect  is  far  more 
than  made  up  by  the  interest  on  the  saving  in  the  first  cost  of  the 
locks. 

By  an  arrangement  with  M.  L.  Cresap,  the  company  have 
been  released  from  an  obligation  to  construct  a  bridge  and  fore- 
bay  over  the  canal  and  a  basin  for  the  accommodation  of  his  mill. 
The  cash  estimate  of  "  August  1845"  of  the  cost  of  these  works 
was  $4,278.  The  company,  by  paying  Mr.  Cresap,  in  their  pre- 
ferred bonds,  a  sum  about  equal  to  what  Messrs.  Hunter  (fc  Co. 
were  to  receive  for  constructing  the  works  dispensed  with,  get  rid 
of  the  expense  of  keeping  up  the  bridge  and  forebay,  which  being 
of  wood,  would  require  occasional  renewals  as  well  as  repairs  from 
time  to  time. 

The  aiTangement,  now  in  contemplation,  with  A.  P.  Shephard 
to  dispense  with  a  culvert  at  Old  Town,  will,  if  perfected,  reduce 
the  amount  of  work  to  be  done  by  Messrs.  Hunter  &  Co.  abgut 
$3,000. 

There  are  also  some  other  works  that  it  may  be  advisable  al- 
together to  dispense  with,  but  of  which  I  do  not  speak  more  par- 
ticularly, as  there  may  and  probably  will  be  works  of  about  equal 
cost,  not  included  in  the  estimate  of  ^'August  1845"  that  will  be 
constructed  under  the  contract  of  Messrs.  Hunter  <fe.  Co. 
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On  the  Stii  of  December  last,  I  was  authorised  by  tlie  Board 
to  oiganize  a  party  for  the  examination  of  the  hne  of  canal  be- 
tween Georgetown  and  Dam  No.  G,  with  a  view  to  ascertain  what 
would  be  tiie  cost  of  putting  that  portion  of  the  canal  in  good  con- 
dition and  repair,  and  making  it  secure  against  damage  from  the 
freshets  of  the  Potomac.  A  party  was  accoidingly  organized  early 
in  December,  and  placed  under  the  charge  of  William  H.  Bryan, 
Esq.,  as  assistant  engineer.  The  survey  has  been  made,  and  its 
results  will  be  communicated  to  the  board  in  a  separate  report. 
It  may  not  be  amiss,  however,  to  say,  in  this  connection,  that  it  is 
of  the  utmost  importance  to  the  company  that  the  old  portion  of 
the  canal  referred  to,  should  be  thoroughly  repaired  at  the  earliest 
practicable  moment. 

By  an  order  of  the  board  passed  on  the  8th  of  February  last, 
I  was  directed  "  to  locate  and  designate  the  sites  for  the  future 
extension  of  the  works  of  this  company  up  Wills  Creek  so  far  as 
may  now  be  necessary"  to  enable  the  Baltimore  and  Ohio  Rail 
Road  Company  so  to  locate  the  extension  of  their  road  from  Cum- 
berland westward  as  not  to  interfere  with  the  rights  of  this  com- 
pany, "  and  up  the  North  Branch  of  the  Potomac  as  far  as  the 
mouth  of  Savage  river." 

In  pursuance  of  this  order  a  party  was  organized  and  placed 
under  the  direction  of  Randolpli  Coyle,  Esq.  as  assistant  engineer, 
which  commenced  operations  in  the  field  on  the  1st  day  of  April. 
An  earlier  commencement  of  tiie  survey  was  prevented  by  the 
unsuitable  weather  and  unfavorable  state  of  the  river  in  February 
and  March,  for  such  a  survey. 

The  survey  has  progtessed  sufficiently  far  to  enable  me  to  say, 
that  it  will  be  completed  and  its  results  communicated  to  the 
board  at  an  early  day. 

Respectfully  submitted, 

CHARLES  B.  FISK, 

Chief  Engineer. 


(B.) 

General  James  M.  Coale,  President  of  the  Chesapeake  and  Ohio 

Canal  Company. 

Sir: — Two  of  us,  Messrs.  Hale  and  Allen,  having  recently 
visited  the  cmal  foi  the  purpose  of  observing  the  progress  of  the 
work,  and  of  ascertaining  whether  the  arrangements  which  were 
made  with  the  contractors  in  November  last  for  carrying  forward 
certain  portions  of  it  during  the  winter,  and  for  the  active  com- 
mencement of  the  whole  of  it  on  the  opening  of  the  spring,  had 
been  carried  into  effect  v,ith  a  force  sufficient  to  carry  forward 
the  several  contracts  in  a  manner  to  insure  the  completion  of  the 
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canal  within  the  period  limited  by  the  contract,  we  respectfully 
report  the  following  statement  for  the  information  of  the  Board 
of  Directors. 

The  heaviest  portion  of  the  work  which  remains  to  be  finished, 
is  the  tunnel.  This  is  now  advancing  in  a  manner  which  seems 
to  ensure  its  completion  in  season.  The  bricks  which  were 
burnt  the  last  season,  were  all  laid  during  the  winter,  and  at  the 
close  of  the  month  of  April,  730  feet  in  length  of  the  entire  arch, 
were  laid  ;  and  in  addition,  1900  feet  in  length  of  the  side  wall 
to  the  springing  of  the  arch  on  one  side,  and  1700  feet  on  the 
other  side,  were  laid.  The  foundation  for  the  wall  was  also  pre- 
pared, and  the  lower  course  of  bricks  laid,  for  a  further  distance 
of  1000  feet  on  one  side,  and  such  part  of  ll.e  material  at  (he 
bottom  of  the  cut,  as  will  not  be  required  for  the  packing,  was 
removed.  The  packing  at  the  top  of  the  arch  was  going  on  rap- 
idly, and  with  an  ease,  by  the  aid  of  a  railway  (rack  to  carry  the 
stones  to  the  top  of  the  arch  by  horse  power,  which  removes  ail 
doubt  that  the  progress  of  this  part  of  the  work  will  advance  at 
nearly  an  equal  pace  with  the  making  and  laying  of  the  bricks. 
Very  satisfactory  progress  has  been  made  during  the  winter  ia 
completing  the  excavation  of  the  deep  cut  at  the  northerly  end 
of  the  tunnel,  and  it  appears  to  be  going  forward  at  a  rate  which 
insures  its  being  finished  in  season. 

The  tnaking  of  bricks  wr.s  resumed,  as  early  in  the  spring,  as 
the  state  of  the  season  would  afhnit,  and  it  is  going  on  in  a  satis- 
factory manner.  About  1,000,000  have  been  moulded  within  the 
past  month,  of  which  250,000  were  burnt  and  ready  for  delivery, 
and  another  equal  portion  were  in  the  kiln,  and  ready  for  the 
lightning  of  the  fire.  Ai;i  ample  force  was  employed  in  moulding, 
to  keep  up  the  supply  of  bricks  as  fast  as  they  could  be  used, 
and  the  wood  was  cut  and  in  readiness  for  the  burning  of  the 
whole. 

The  masonry  at  all  the  other  points  had  received  careful  at- 
tention. At  several  of  them  the  work  requires  to  be  vigorously 
pressed,  and  the  chief  engineer  on  his  tour  of  inspection  over  the 
woiks,  gave  notice  that  at  three  of  these  points  a  further  force 
would  be  required.  This  requisition  has  been  already  attended 
to,  and  we  feel  assured  that  at  these  points,  as  well  as  at  all  others, 
unless  some  unexpected  disaster  shall  occur,  every  branch  of  this 
masonry  will  be  completed  in  ample  season.  The  earth  work, 
consisting  of  the  excavation  and  embankment,  on  all  the  sections, 
is  so  far  advanced,  by  the  work  already  done  on  the  difficult 
parts,  as  to  remove  all  anxiety  in  regard  to  the  practicability  of 
completing  it  within  the  required  period  ;  either  by  the  force  al- 
ready employed,  or  with  such  increase  as  it  may  be  found  necessary 
to  apply.  Regular  parties  under  the  superintendence  of  compe- 
tent persons  are  employed,  foi  the  completnon  of  the  section  on 
which  a  small  amount  of  work  remains  to  be  done,  and  not  in- 
cluded in  the  contracts  with  sub-contractors.  Preparations  are 
also  made  for  the  prompt  execution  of  the  lock  gate  and  other 
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wood  work.  In  conclusion,  we  have  ihe  satisfaction  of  express- 
ing H  strong  confidence,  founded  on  a  review  of  the  present  state 
of  the  woric,  and  of  the  arrangenienis  which  have  heen  made  for 
its  prosecution,  that  unless  prevented  by  some  adverse  event  of 
unusual  occurrence,  the  canal  will  be  in  icadiness  for  introducing 
the  water,  and  the  opening  of  navigation,  from  Cumberland  to 
Dam  No.  6,  by  the  1st  day  of  October  next. 
Very  respectfully, 

Your  obedient  servants, 

NATHAN   HALE, 
JOHN   DAVIS, 
HORATIO   ALLEN. 
Boston,  May  7ih,  1849. 
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STATEMENT  D. 


Statement  exhibiting  the  afnount  of  tolls  which  accrued  to  the 
Chesapeake  and  Ohio  Canal  Company,  in  each  month  during 
;  the  pear  e?iding  the  3lst  of  December,  1848. 


- 

Ascending. 

Descending 

Total. 

-  1848r^  ■'  2  ^^ 
January,;  '^  g  i^        -         - 
February,  ;^-'^"'' 

$100  97 
400  69 

$611  89 
3,372  45 

$712  86 
3,773  14 

March,      '" '^  - 

613  70 

4,941  10 

5,554  80 

April,        .         -         -         - 
May,         -         -         -         - 

1,064  10 
:S93  65 

3,816  58 
3,998  18 

4,880  68 
4,891  83 

June, 

583  84 

3,219  61 

3,803  45 

July,         ...         - 

195  15 

690  94 

886  09 

August,    -         -         -         . 

1,014  41 

4,145  17 

5,159^55 

September, 
October, 
November,         - 

864  91 
938  35! 
986  45 

4,338  00 
"5,199  20 
6,189  72 

5,2D2"-9t 
6,13t  ^ 
7,176  17 

December, 

749  18' 

5,217  97 

5,967  16 

S-i 

S  8,405  40 

45,740  81 

54,146  21 

Office  Chesapeake  and  Ohio  Canal  Company,    1 
Frederick,  January  10, 1849.         3 

WALTER  S.  RINGGOLD, 
Cierk':'6f  th^e  Chesapeake  and  Ohio  Canal  Company. 


J^t  t>f  Articles  transported  on  the  Chesapeake  and  Ohio  Canat 
~     I    during  the  year  ending  thd  ZXst  December,  1848.  ,' 

1— ,  P^  '     O 


.\      i?> 


O    j 
2.    • 

O 

AeCEtNDING    FROM    GEORGETOWN  AND  INTERMEDIATE    PLACES    TQ^ 
5i  VARIOUS    POINTS    ON    THE    CANAL.  :^ 


Salt  Fish,  barrefe, 

Salt,  Ions 

Plaster,  tons      ;^^       - 

Coal,  tons 

Shad  and  Herring,  fresh,  tons 

Lumber,  boaid  Rieasure,  feet. 

Lime,  tons,   l-  -"- 

Iron,  tong  '\i 

Iron  Ore'^tona    : .. 

Flour,  barrels} 


J-Ccw^ 


1 


.—>  iX3   ,-~i  w.  i~,  r-i  ^— '  .- 


3,477 

2,133' 

7,310 

880 

635 

1,391,0.Q0 

-61. 

2,676 
155 


^l3 
statement' D'— Continued. 


i^i 


V 


\'-.:    '>.u'i>';-Ay>-'.M'<.  \..0     -c.t 


-  r..  t 


Potatoes,  bushels        -  -  - 

Corn  meal,  bushels     - 
Oflal,  bushels, 
Oysters,  bushels 
Bricks,  number        --  -  r--:l 

Dry  Oloods,  Groceries,  and  sundry  articles  ijjo^enu- 
merated,  tons    -     -  "        "1  -"t 

.'Equivalent  to  16,439  tons.  ,         "" - 


■\'<\s\\    ••S\<S 

856 

59 

278 

4,700 

22,000 

1,010 


l^StjJBNDING   FjapM oTHE  V>A^:|lIQUS    FpmT^ '.ON   THE  CANAL  TO; IJfn. 
g^    ^^i^TERMEDfiAfpE;  Pi;,AiC^«:  AND   TO  'XJWEpJ^GETOWN,  io..  (^,^.,,.,  :.     f 


PK 


C)i 


€8  81*.' 


PIbiiry barrels,    '''^K'^    ^^^^jro.,.;  j^-; 

Wheat^bushels,  ■'-  '     1^0  .cfer;      ,19 

Corny  bushels,      -       'OO.0S6. 

CoVri-Vhieal,  bushels, 

Rye>;tliishelsl.'  'y^i  ,    .     - 

OMsf'btWliel^,;       -        '     - 

Offal,' liiisliels,       -  - 

Flax  and  other  seed,  bushels,  ■ 

PbtatoeSj  bushels, 

Applet,  l>tishels,    - 

Whiskey,  ba,rrelK,  -       ' 

Cement,  barrels,  -■     '  

Limestone,  perches,  -  -  - 

Stone,  rough,  perches,       .  .  -  . 

Lime,  tons,  -  ... 

Coal  bituminous,  tons,      -  -  -  -. 

Iron,  tons,  -  .r  -  - r.. 

Iron  Ore,  tons,      -  -.  -         .  ,-.  .noitp-- 

Hay,  tons,  -  -         :  gfiibuhi  - 

Nails,  kegs,  .-  .-.         ...  -         .    - 

Tobacco,  hhds.,        :        .r r..., 

WoodV  c6rds,        -  -  -  -  - 

Bark,  cords,  ...... 

Ltimber,  board  measure,  feet,        ... 

Shingles,  Staves,  Hoop-poles,  &c,,  number 

Rails,  number,      >^^^' '  ^'^i^^  dAiVA^»viSn\0  an 

Round  Timber,  tGni&,,,/!:>l-i3b:i''I    -/ 

Bricks,  number,  -  ,,,.  -ro  -*  wr\ii,\rt 
t,,  .,■  ...1  •■»'>-'  vs^Vi'v* v.  .\ \  \ff '.Alley 
Sundry  articles  not  enumerated,  tons, 

Equivalent  to  69,997  tons. 


i\ 


0  y- 


i^\i\- 


217,112 

220,02^ 

•144,103 

7,266 

36d 

12,990 

^  '  77,553- 

......  .'-852^ 

■2,1'95 

•  7;77^' 
2,213 
1,744 

10,030 

8,879 

1,366 

,  .     3,284. 

559. 

63 

95 

;     .8>358 

I.;:  ■..fflJiaS) 

6,904 

1,364 

2,080,600 

993,100 

■'  '    5^405 

227 

,r,,,  10,000 

*  ' •     685 


[F] 


8^^ 


,        STATEMENT  E.„.,,,„ 


Total  expenses  of  the  Chesapeake  and  Ohio  Canal  Company  for 
the  year  ending  'd\.st  December ,  184S,  exclusive  of  cost  and 
citargcs  for  completion.  ^ 


Months. 


January,... 
Februaiy',.- 
Marc^,.^... 
April....... 

May,.; 

.Tune, 

July, 

August, — 
Seplernber, 

October, 

November,.. 
Decerpber,., 


o 

I  J 

o  " 
O 


".vo  1  :■; 


1218  83 


y.  >-. 


C3  ~ 


^ 


1,T381T!.$  5,932  41 
3f,723  84    3,400  13 


49 
27 


S  1218  S3 


1,404  68 
2,845  95 
1,880  72 
2,311 
3,215 
2,957  78 
3,231  95 
3,046  02 
3J97  OS 
2,712  62 


3,551  79 
525  00 
520  00 


2,300  00 
550  00 


30,865  57[  16,079  33 


:  o  o 


^"'=<J' 


—  ,       « 

"-    C   w    t^ 

2^  P.  I 


$999 

1,000 

1,000 

999 

988 
987 
987 
987 
987 
9S7 
9S7 
987 


OS 

bo 


be 


55 

89 


91^57,970  4«> 
01!  6,123  68 
0S|  5,956 
j  4,370 
i  4,608  31 
i  3,299  06 
I  4,202  68 
I  3,945  29 
I  4,219  53 
J  6,333  43 
i  5,334  59 
3,700  20 


11,901  27 


Add, 
Pay  of  officers, 


$4,850  97 


Interest, 3,145  1; 

Postages, 92  27 

Printing  and    Stationery,  207  45 

Law  expenses,  including  salary  of  stand- 
ing  Counsel, 371  92 

Contingent  expenses, 1,037  52 


OOJ.uin,-; 


60,065  00 


9,705  28 


S'69,770  28 


Treasurer'' s  Office  of  the  Chesapeake  and  Ohio  Canal  Co., 

Frederick,  January  5,  1849. 

LAWRE?\CE  J.  BR'E^GiLE,^  Treasurer  and  Accountaiit. 
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31  E  M  O  R I  A  L 


To  ilic  Honorable  the  General  Assembly  of  Virginia  : 

The  metuoiial  of  ihe  President  and  Directors  of  the  Chesa- 
peake and  Ohio  Canal  Company  respectfully  states  :  That  under 
the  provisions  of  the  Act  passed  by  the  General  Assembly  of 
Maryland,  at  iis  December  session,  18^4,  eh.  281,  eiilitledj 
*'  An  Act  to  provide  for  the  completion  of  the  Chesapeake  and 
Ohio  Canal  to  Cumberland,  and  for  other  purposes,"  and  with 
the  means  aulhoiized  arKl  secured  by  said  act,  the  work  of  com- 
pleting the  unfinished  portion  of  the  canal  between  Dam  No.  6 
and  Cumberlanil,  which,  had  been  so  long  delayed  for  want  of 
adequate  resources,  is  now  in  active  progress  under  a  general 
contract  entered  into  for  that  purpose,  with  every  reasonable 
assurance  that  the  canal  will  be  finished  to  its  said  destination 
during  the  ensuing  year.  The  couipany,  therefore,  and  all 
others  interested  in  this  great  enteiprise,  may,  W'e  hope,  be  re- 
lieved from  further  solicitude  in  regard  to  this  all-hnportant 
and  interesting  subject.  And  your  memorialists  state,  that  under 
these  circumstances,  and  in  view  of  the  large  amount  of  tonnage 
that  will  soon  be  introduced  upon,  llie  canal  after  its  completion, 
the  attention  of  the  board  has  been  anxiously  directed  to  the 
expediency  of  repairing  and  improving  the  poition  of  the  work 
extending  from  the  District  of  Columbia  to  Dam  No.  6,  a  dis- 
tance of  I34i^  miles,  in  order  that  the  entire  line  from  Cumber- 
land down,  n"ay  be  in  a  condition  to  sustain  successfully  the  ex- 
pected trade. 

In  consequence  of  some  defects  in  its  original  construction, 
and  injuties  caused  by  the  wear  and  (ear  of  time  anc]  heavy  fresh- 
ets, which  have  in  some  places  been  but  imperfectly  repaiied  and 
reinoved  by  reason  of  an  insufficiency  of  means,  (the  annual  reve- 
nues having  been  heretofore  scarcely  sufficient  to  defray  the  ordi- 
nary current  expenses  and  maintain  the'  navigation,)  the  portion 
of  the  canal  alluded  to,  in  its  present  condition,  is  considered  in- 
capable of  sustaining  the  requisite  depth  of  water,  and  of  accom- 
modating boats  of  the  full  burden  for  which  its  capacit}''  was  de- 
signed, but  with  a  comparatively  small  expenditure  of  money, 
timely  an4  judiciously  applied,  it  njay  be  easily  made  adequate  to 
the  purpose. 

To  enable  the  company  to  accomplifth  this  highly  desirable  ob- 
ect,  )our  uicmoiialio'ls  now  respectl'ully  appeal  to  (he  Stale  o5 
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Virginia,  as  llic  suiirce  (o  which  tiioy  nidy,  wiili  sonic  confidence, 
direct  thtMi  alteniion.  A'-corihin^  to  an  appioxinuile  estimate  ot" 
the  chicC  engineer  of  ihia  company,  the  aniuunt  ihat  will  he  need- 
ed and  can  jndicionsly  he  expended  for  ihft  purpose, is  (two)  linn- 
drcd  thousand  dollars.  With  this  sum,  your  memorialisis  feel 
satisfied  (hat  (he  canal  can  he  put  in  complete  and  (horoun'h  re- 
pair, and  rendered  capahle  of  maintaining"  u  navigation  suiiicient 
for  all  necessary  purposes. 

A  loan  to  the  ahove  amount  is  now  respectfully  solici(ed.  From 
the  S(;Ue  of  Maryland,  no  further  aid  can  at  present  he  leason- 
ably  expected.  Ever  since  the  year  1833,  when  the  oi  her  orig- 
inal parties  to  the  undertaking  declined  to  afford  further  assist- 
ance, (his  Slate,  with  a  liherality  and  perseverance  which  in  view 
of  its  limited  resources  scnrcely  has  a  parallel,  has  maintained 
its  fostering  care  of  the  woik  and  devoted  its  means  to  the  costly 
task  of  completing  it  to  the  destined  terminus  at  Cumberland, 
where  it  would  be  of  convenient  access  to  the  vast  nn'neral  de- 
posits which  have  from  the  first  been  alone  looked  to,  to  render 
it  productive  and  capable.of  reimbursing  the  large  expenditure  of 
money  that  has  been  made  upon  it.  Between  the  years  lb34and 
1810,  i\Iarylar)d  has,  by  loans  and  subscriptions,  aided  the  com- 
pany to  the  amount  of  $6,o75,00(),  as  securi^^  for  which,  the 
State  took  mortgages  on  the  canal  and  its  revenues.  Tlie  above 
sum  having  been  found  insufficient  to  finish  the  work,  and  the 
ability  of  the  State  to  make  further  loans  having  been  for  the  time 
exhausted,  its  Legislature  in  1845,  generously,  and  as  the  only 
feasible  mode  of  insuring  the  completion  of  the  canal,  waived  the 
State's  liens,  and  authorized  and  empowered  the  company  to 
pledge  its  revenues  to  such  amount,  not  exceeding  $l,T00,00t),  as 
might  be  required  to  complete  the  unfinished  portion  of  the  canal 
between  Dam  No.  6  and  Cumberland.  Under  this  law  it  is,  that 
the  work  is  now  progressing  to  completion,  and  by  a  proviso  in 
it,  the  board  of  president  and  directors  are  also  at  all  times  au- 
thorized to  use  and  apply  such  portion  of  the  revenues  and  tolU 
as  in  their  opinion  may  be  necessary  to  put  and  keep  the  canal  in 
good  condition  and  repair,  &c. 

As  the  revenues  anil  tolls,  however,  in  (he  unfinished  condition 
of  the  canal  are  inadequate,  and  must  continue  to  be  so  until 
after  it  is  completed,  present  aid  to  the  amount  indicated,  is  re- 
quired for  tins  purpose,  by  way  of  loan,  in  anticipation  of  the 
revenues,  the  interest  on  which  this  company  can,  we  believe, 
readily  pay  until  it  discharges  the  principal. 

Your  memorialists  indulgii  the  hope  that  your  honorable  body 
will  by  law  graiU.  ihem  such  loan.  The  Stale  of  Virginia  was 
the  first  4o  patronize  and  bring  the  company  into  existence,  and 
cannot  but  be  solicitous  that  the  canal  sIkiU  realize  the  hopes  that 
were  entertained  in  regard  to  i.s  productiveness  when  finished, 
as  it  now  soon  will  be.  Her  citizens  residing  on  the  Potomac  are 
deeply  interested  in  its  success  ;  and  (he  benefits  that  it  will  con- 
fer upon  the  city  of  Alexandrit,  now  once  more    included  within 
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hex  borders,  furnish  strong  and  unquestionable  grounds  for  appeal- 
ing to  her  for  assistance. 

It  was  the  apprehension,  in  the  language  of  a  memorial  from 
Baltimore  presented  to  the  Maryland  Legislature  at  December 
session,  1844,  that  upon  the  com})lelion  of  the  canal  "  the  various 
branches  of  trade  which  now  constitute  the  chief  element  of  the 
commercial  prosperity  of  the  city  of  Baltimore,  would  be  trans- 
ferred to  Alexandria,'^  that  mainly  contributed  to  excite  the  oppo- 
sition from  that  quarter  against  which  this  company  had  so  long 
to  struggle  ;  and  although  these  apprehensions,  so  far  as  respects 
the  anticipated  injury  to  Baltimore,  may  be  considered  as  un- 
founded, yet,  that  by  the  neiv  sources  of  trade  to  be  opened  by 
the  canal,  it  will  tend  to  the  aggrandizement  of  Alexandria,  and 
consequently  to  the  State  of  Virginia,  is  a  proposition  that  cannot 
admit  of  doubt.  But  as  your  memorialists  have  stated,  to  enable 
the  canal  to  command  and  to  encourage  this  trade,  and  to  justify 
a  transportation  at  rates  that  will  be  calculated  to  increase  and 
build  it  up  to  the  importance  that  it  may  speedily  be  made  to 
acquire,  early  steps  should  be  taken  to  put  the  present  finished 
portion  of  the  canal  below  Dam  No.  6,  in  a  condition  to  trans- 
port boats  of  as  large  a  tonnage  as  will  be  accommodated  on 
the  newly  constructed  part  above  ihat  point;  and  to  this  end 
a  loan  of  money,  to  the  amounf  hereinbefore  mentioned,  is 
necessary. 

With  our  present  inconsiderable  and  irregular  trade,  no  mate- 
rial prejudice  or  inconvenience  would  be  sustained,  by  drawing 
and  keeping  the  water  out  of  the  canal,  as  long  as  might  be  re- 
quired to  make  the  requisite  repairs  and  improvements.  But  far 
different  would  be  the  case  if  they  should  be  delayed  until  after 
the  canal  is  finished.  The  parties  interested  in  the  coal  fields  in 
the  vicinity  of  Cumberland,  have  already  made,  and  are  making, 
extensive  preparations  for  sending  down  large  quantities  of  coal, 
immediately  on  the  completion  of  the  canal,  and  of  keeping  up 
thereafter  a  regular  transportation  of  liiat  article,  and  great  loss  and 
embarrassment  would  consequently  ensue,  both  to  them  and  to  the 
company,  should  the  navigation  be  then  suspended  for  said 
purpose.  In  this  view  alone,  it  is  of  very  great  importance 
that  immediate  means  be  obtained  to  put  the  present  finished 
portion  of  the  canal  in  complete  condiiicn.  Another  highly 
important  object  would  be  obtained  thereby,  in  enabling  the 
company  to  giant  water  privileges  for  mills  and  other  manufac- 
turing establishments  at  Alexandria  and  other  points  where  they 
are  now  much  wanted,  and  the  applications  for  which  the  com- 
pany have  been  constrained  hitherto  to  refuse,  in  consequence  of 
the  insufficiency  of  the  supply.  Your  memorialists  therefore  in- 
dulge the  hope,  that  in  the  present  exigencies  of  the  company, 
and  the  flattering  prospects  before  it,  which  may  be  so  materially 
prejudiced  without  the  aid  r-equired,  your  honorable  body  will 
pass  a  law  granting  a  loan  to  the  company  in  money,  or  bonds 
or  certificates  of  debt  of  the  State  of  Virginia,  which  will  be  con- 
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sidered  ns  so  nmrii  cash,  to  the  amount  before  mentioned, 
for  the  purpose  of  enabliuc^  iho  company  to  put  tht;  finished 
])ortion  of  the  canal  below  Dam  No.  6,  in  complete  condition  and 
repair. 

All  which  is  respectfully  submitted. 

J.  M.  CO  ALE,  Pres.  Ches.  and  Ohio  C.  C. 

HRiNRY  DAINGEIIFIELD,^ 

SAMUEL.  R  SMITH,  j 

JOHN  PICKELL,  )> Directors. 

GEORGE  SCHLEY,      | 

W.  A.  BRADLEY,       J 


AN  ACT 

To  aid  the  Chesapeake  and  Ohio  Canal  Coinpany  in  certain  re- 
pairs of  their  work  and  for  other  purposes. 

(PTissED  March  15th,  1849.) 

Whereas  it  is  represented  to  the  General  Assembly  in  a  memo- 
rial from  the  President  and  Directors  of  the  Chesapeake  and  Ohio 
Canal  Compan}'^,  that  the  means  provided  by  the  Act  of  Maryland, 
passed  at  December  session  1S44,  chapter  281,  are  applicable  only 
to  the  important  object  of  completing  the  Canal  from  Dam  No.  6 
to  Cumberland,  that  from  the  wear  and  tear  of  time  and  freshets, 
the  finished  part  of  the  work  below  Dam  No.  6  requires  repairs 
and  improvements  to  enable  it  to  meet  and  accommodate  the  ex- 
pected heavy  tonnage  to  be  transported  on  the  Canal  upon  its 
completion,  and  that  if  these  repairs  be  delayed  until  that  time  (as 
must  be  the  case  unless  aid  is  now  furnished)  there  must  be, 
whenever  they  are  made  a  suspension  of,  transportation  which 
would  be  detrimental-  to  all  the  interests  involved,  and  among 
them  to  the  interests  of  this  Commonwealth,  exceeding  in  value 
half  a  million  of  dollars :  therefore, 

Be  it  enacted  by  the  General  Assembly,  that  it  shall  be  the  duty 
of  the  Treasurer  of  the  Commonwealth  to  underwrite  or  endorse 
the  guarantee  of  the  State  to  the  bonds  of  the  Chesapeake  and 
Ohio  Canal  Company,  to  be  issued  in  pursuance  of  this  act,  to  an 
amount  not  exceeding  !i^200.000,  in  the  form  or  to  the  effect  fol- 
lowing, to  wit:  I,  A.  B.,  Treasurer  of  the  Commonwealth  of 
Virginia,  in  conformity  to  an  Act  of  the  General  Assembly  of 

Virginia,  passed   on   the day  of 1849,  do  hereby 

pledge  the  faith  of  the  State  for  the  punctual  payment  of  the  in- 
terest, and  the  redemption  of  the  principal  sum  of  money  appear- 
ing to  be  owing  by  the  within  or  above  bond  according  to  the 
terms  daerein  specified.     In  testimony  whereof,  I  have  hereto  set 
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my  hand  and  affixed  my  seal  ef  office  at  Richmond,  Virginia, 
([^e day  of 18     ..  A.  B.,  Treasurer. 

Tlie  said  bonds  shall  be  made  payable  on  a  day  or  days  not 
later  than  the  first  day  of  January  18T0,  and  shall  bear  interest 
at  (he  rate  of  6  per  cent  per  annum,  payable  half  yearly,  and  the 
proceeds  thereof  shall  be  applied  only  to  the  repairs  and  improve- 
ment of  the  Canal  below  Dam  No.  6;  provided,  however,  that  no 
such  guarantee  shall  be  made  by  the  Treasurer  unless  the  Board 
of  Public  Works  shall  certify,  or  make  known  to  hira  that  they 
are  satisfied  the  payment  of  the  principal  and  interest  of  the  said 
bonds,  according  to  the  terms  thereof,  is  sufficiently  secured:  nor 
shall  such  guarantee  be  made  unless  the  Company  shall  furnish 
to  the  said  Board  a  statement  of  the  pariicular  repairs  to  be  done, 
accompanied  by  esdmates  of  the  cost  thereof  by  their  principal 
Engineer,  which  repairs  and  estimates  shall  be  approved  by  the 
Board,  and  unless  the  Company  shall  also  engage  upon  the  re- 
quirement of  the  said  Board  to  furnish  from  time  to  time  statements 
of  the  progress  of  the  said  repairs,  and  the  applications  of  the  pro- 
ceeds of  said  bonds. 

Be  it  further  enacted,  that  no  such  guarantee  shall  be  made  by 
the  Treasurer  until  said  Company  shall  file  with  the  Board  of 
Public  Works  their  obhgation  for  the  construction  of  an  oudet 
Lock  at  such  point  on  the  Potomac  River  as  may  be  designated 
by  Commissioners  appointed  by  the  County  Court  of  Loudoun, 
under  the  provisions  of  the  acts  of  February  the  20th,  1833,  and 
April  9th,  1839,  providing  for  the  compledon  of  said  Lock  by  the 
1st  day  of  September  1850:  if  the  said  Company  shall  have  the 
power  to  apply  any  of  its  funds  or  resources  to  that  purpose,  and 
if  not,  then  they  shall  construct  the  said  Lock  under  the  requisi- 
tion of  the  Board  of  Public  Works,  as  soon  as  the  said  Company 
shall  have  its  means  legally  applicable  to  such  object. 

Be  it  further  enacted,  that  no  such  guarantee  shall  be  made  by 
the  Treasurer  of  this  Commonwealth,  until  the  said  Ciiesapeake 
and  Ohio  Canal  Company  shall  file  with  the  Board  of  Public 
Works  their  obligation,  conditioned  for  the  construction  prior  to 
the  year  1852,  ol"  a  suitable  Lock  to  eiKible  the  river  boats  to 
reach  the  Canal,  and  return  from  it  to  the  river  again  at  some 
point  opposite  to  the  County  of  Berkley,  to  be  selected  by  Com- 
missioners appointed  by  the  County  Court  of  Berkley,  as  herein 
after  provided  for. 

Be  it  further  enacted,  that  the  said  County  Court  of  Berkley 
shall  at  its  next  May  term,  or  at  some  subsequent  term  of  the 
Court,  as  soon  thereafter  as  pracdcable  appoint  three  discreet  and 
disinterested  freeholders  as  Commissioner's  whose  duty  it  shall  be 
to  examine,  with  the  assistance  of  an  Engineer  of  the  Chesapeake 
jAd  Ohio  Canal  Company,  if  one  shall  be  detailed  for  that  service 
by  said  Company,  and  if  not,  without  such  assistance,  the  seve- 
ral points  upon  the  Potomac  River  where  the  construction  of  such 
a  Lock  is  most  required  for  the  accommodation  of  the  trade  of 
Faid  county  of  Berkley,  and  report  to  said  Court  as  soon  there- 
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after  as  jnuclicablc,  the  advaulagc.;  and  (1i^•a(lv;Lll^age8  of  the 
.several  points  where  the  construction  of  such  Locks  is  suggested 
or  claimed.  And  the  said  Court,  all  the  acting- J ustices  being- 
lii-st  summoned  for  that  purpose,  shall,  upon  the  evidence  of  the 
report  of  !?aid  Commissioners  and  such  other  evidence  as  may  be 
adduced,  decide  at  what,  point  the  said  Lock,  in  their  opinion, 
ought  to  be  constructed.'  And  the  said  County  Court,  po  .soon  as 
it  siiall  have  decided  as  aforesaid,  shall  transmit  a  copy  of  its 
proceedings  to  the  President  of  the  Chesapeake  and  Ohio  Canal 
Company,  who  shall  be  governed  by  said  decision  in  the  location 
of  said  Lock, 

Be  it  further  enacted  that  the  Board  of  Public  Works  be  and 
they  are  hereby  authorised  to  release  the  said  Company  from  the 
obhgation  to  construct  said  Lock,  if  in  their  judgment  the  facili- 
ties already  ailbrded  to  the  passage  of  boats  into  and  out  of  said; 
Canal  are  sufficient  for  the  acconnnodation  of  the  trade  of  the 
county  of  Berkley  :  and  provided  further,  that  no  such  guarantee 
shall  be  made  by  the  said  Treasurer,  until  the  board  of  Public 
Works  shall  be  satisfied,  that  the  Chesapeake  and  Ohio  Canal 
Company  have  paid,  or  arranged  to  pay,  out  of  any  money  or^ 
assets,  which  they  now  have,  or  hereafter  may  have,  applicable 
to  such  purpose,  or  secured  to  the  best  of  their  ability,  all  debts 
due  to  and  to  comply  with  all  contracts  made  with  the  Alexandria 
Canal  Company,  and  shall  also  have  granted  upon  fair  and  rea-' 
sonable  terms,  to  the  said  Company  (which  shall  have  power  to 
take,  hold,  and  enjoy  the  same)  such  reasonable  proportion  of 
water  rights  and  privileges  required  by  the  said  Company,  which 
may  be  in  the  power  of  the  Chesapeake  and  Ohio  Canal  Com- 
pany to  afford  without  effecting  previous  contracts,  or  wliich 
may  not  injure  the  navigation  of  the  said  Chesapeake  and  Ohio 
Canal. 

This  act  shall  be  in  force  from  its  passage. 

State  of  Yirgixia,  city  of  Richmoad,  to  wit : 
I,  George  VY.  MunfQrd,  Clerk  of  tlie  House  of  Delegates  and 
Keeper  of  the  Rolls  of  the  Commonwealth  of  Virginia,  do  here- 
by certify  that  the  foregoing  is  a  true  copy  of  an  act  passed  by  the 
General  Assembly  of  Viiginia  on  the  15ih  day  of  March,  1849. 
Given  under  my  hand  this  22nd  of  March,  1S49. 
(Signed,)  GEORGE  W.  MUJNFORD, 

CVk  H.  D.  and  Keeper  of  the  Rolls  of  Va. 


(K.) 

Whereas  the  Baltimore  and  Ohio  Rail  Road  Company  are  de- 
sirous of  extending  their  road  from  a  point  on  the  Mount  Savage 
Rail  Road,  about  two  thousand  feet  above  their  present  Depot  at 
Cumberland,  across  Wills  Creek,  and  thence  through  Academy 
Hill  to  and  up  the  valley  of  the  North  -Branch  of  the  Potomac  to 
the  Savage  River. — And  whereas  the  said  Company  not  being 
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authorised  to  occupy  for  the  route  or  side  of  their  said  Road  any 
place  along  the  Potomac  River  or  Wills  Creek  '^  in  such  a  man- 
ner as  either  to  exclude  this  Company  from  a  priority  in  the 
choice  of  a  site  or  sites  for  the  construction  of  the  works  author- 
ised by  its  charter,  or  in  any  manner  to  restrict  or  circumscribe 
it  in  the  exercise  of  its  prior  right  of  election,"  have  made  appli- 
cation to  this  Company  to  designate  the  sites  for  its  future  im- 
provements and  works  so  far  as  it  may  now  be  necessary,  for  the 
purpose  of  enabling  the  said  Rail  Road  Company  to  locate  their 
road  and  construct  their  works  with  reference  thereto,  and  so  as 
not  to  interfere  with  the  same  :  And  whereas  this  Company, 
though  not  intending  immediately  to  proceed  with  the  construction 
of  its  works  beyond  Cumberland,  are  yet  disposed  to  gratify 
the  wishes  of  the  Rail  Road  Company  in  this  behalf  j  there- 
fore, 

Resolved,  That  the  Chief  Engineer  of  this  Company  be  direct- 
ed, without  delay,  to  locate  and  designate  the  sites  for  the  future 
extension  of  the  works  of  this  Company,  up  Wills  Creek  so  far 
as  may  now  be  necessary  in  the  premises  ;  and  up  the  North 
Branch  of  the  Potomac  as  far  as  the  mouth  of  Savage  River. 

Resolved,  That  this  Company  does  not  object  to  the  Baltimore 
and  Ohio  Rail  Road  Company's  proceeding  at  once  if  they  see 
fit,  with  the  location  and  construction  of  their  road  at  such  places 
and  upon  such  plans  as,  in  the  opinion  of  the  Chief  Engineer  of 
this  Company,  cannot  interfere  with  the  future  improvements  of 
this  Company,  or  with  the  construction  of  Railways  to  connect 
the  Coal  fields  therewith,  and  with  the  Canal  Basin  at  Cumber- 
land. 

The  reading  of  the  Report  having  been  finished, 

On  motion  of  Mr.  Davis,  it  was 
Ordered,  That  the  Report  of  the  President  and  Directors,  with 
the  accompanying  papers,  be  referred  to  a  committee  of  three,  and 
that  said  committee  be  appointed  by  the  Chair. 

The  Chair,  accordingly  named  Wm.  T.  Goldsborough,  Wm. 
W.  Seaton  and  Fred.  A.  Schley,  Esq'rs.,  as  the  committee. 
On  motion. 
The  Stockholders  then  adjourned  to  meet  at  Barnum's  Hotel, 
in  the  city  of  Baltimore,  on  Wednesday  the  ISth  day  of  July  next. 
(Signed.) 

SAM'L  SPRIGG,  Ch'r. 

W.  S.  Ringgold,  Sec'ry. 


Barnuni's  Hotel,  Baltimore, 
Wednesday,  July  ISth,  1S49. 


The  Stockholders  of  the  Chesapeake  and  Ohio  Canal^  company 
assembled  this  day,  pursuant  to  adjournment  on  the  13ih  of  June 

iasto  ,       .    ^    . 

Preeent— The   State  of  Maryland,  by  Gor.    Sam'x   c-pngg,  -*-. 
B.  Davis,  and  Wm.  T.  Goldsborough^  Esqi's 
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The  Corporation  of  Washington,  by  B.  B,  French,  Esq.;    and 
Wm.  Easby,  Esq.,  a  private  slockholder,  altogether  represeniing 
a  majority  of  thestock  of  the  company. 
On  motion, 

Gov.  Sprigg,  took  the  chair;  and   "MTalter  S.  Ringgold,  acted  as 
secictary. 

Tiie  journal  of  the  meelings  held  on  the  4Lh  and  13lli  of  June 
last,  was  read. 

The  following   proxies  wer3  presented  and  being  forced  in  due 
form,  were  ordered  to  be  filed,  viz: 

The  State  of  Virginia,  to  James  L.  Ranson,  Esq.; 

The   Corporation  of  PFashington,  to   Wm.    W.  Seaton,  B.  B. 
French,  and  TFin.  H.  TFinter,  Esqs. 

Mr.  Goldsborough,  in  behalf  of  the  committee  appointed  at  the 
last  meeting,  presented  and  read  the  following 

REPORT : 

To  the  Stockholders  of  the  Chesapeake  and  Ohio  Canal  Com- 
pany  in  general  meeting  assembled. 
The  committee  to  wdiom  was  referred  the  Twenty-first  Annual 
Report  of  the  President  and  Directors,  to  the  Stockholdei-s  made 
on  the  4th  of  June  last,  respectfully  report  that  they  have  carefully 
examined  the  Books  and  accounts  of  the  Company  for  the  last 
fiscal  year,and  found  them  to  be  accurately  stated,  and  all  the 
disbursements  to  be  duly  vouched.  The  lucid  analysis  and  clear 
statements  contained  in  the  body  of  the  Report,  render  it  unne- 
cessary for  the  committee  to  recapitulate  the  disbursements  of  the 
year,  or  to  dwell  upon  the  several  subjects  therein,  so  fully  and 
satisfactorily  discussed.  They  will  however  not  withhold  the  ex- 
pression of  their  gratification  at  the  assured  prospect  of  the  early 
completion  of  the  Canal  to  Cumberland,  and  hope  that  the  gen- 
tlemen who,  on  behalf  of  the  contractors,  have  undertaken  for  the 
duly  carrying  the  contract  into  execution,  will  take  care  that  an 
efficient  and  adequate  force  be  at  all  times  maintained  on  the  line. 
We  trust  that  no  unpropitious  state  of  things  will  arise  to  prevent 
their  doing  so.  The  early  fulfilment  of  the  obligations  of  the  con- 
tract, is  a  matter  of  deep  and  general  interest  to  all,  whether  im- 
mediately or  indirectly  concerned  in  the  completion  of  the  Canal ; 
and  the  consummation  of  that  great  object  is  now  looked  to  with 
hopeful  expectation.  We  are  pleased  to  say,  that  so  far  as  our 
opportunities  have  enabled  us  to  judge,  the  President  and  Board 
have  been  studiously  engaged  in  expediting  and  pressing  on  the 
work  to  its  earliest  completion,  so  far  as  it  is  in  their  power  to  do  so 
under  the  provisions  of  the  contract  ;  and  that  from  time  to  time 
the  agents  and  attorneys  of  the  contractors  have  been  strongly  ad- 
monished of  the  propriety  of  employing  and  keeping  up  the  ne- 
cessary working  force.  It  may  be  fully  assumed  from  the  state- 
ments contained  in  their  communication  to  the  President,  which  is 
in  the  appendix  to  the  Annual  Report,  that  it  is  their  detenrpi- 
nation  to  do  so.  The  completion  of  the  Canal  will  present  a  new 
13 
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and  brilliant  era  in  the  history  of  the  Company,  from  which  we 
are  satisfied  will  be  dated  the  commencement  of  long  years  of  pros- 
perity and  success. 

In  conclusion,  we  reconuiiend  to  the  Stockholders  the  adoption 
of  ihe  following  order,  in  fulfilment  of  the  provisions  of  the 
Charter. 

Ordered,  That  it  be  and  is  hereby  certified  by  the  Stockholders 
here  present,  that  the  President  and  Directors  have  rendered  dis- 
tinct accounts  of  all  their  proceedings  during  the  past  year,  and 
that  the  same  have  been  found  to  be  justly  and  fairly  stated. 
Respectfully  submitted, 


FREDERICK  A.  SCHLEY,  >  ^    ... 
WM.  T.  GOLDSBOROUGH,  §  ^-ommiuee. 


The  report  having  been  read  and  accepted  by  the  meeting, 
On  motion, 

The  following  order  was  adopted  in  conformity  with  the  recon)- 
raendation  of  the  connnittce: 

Ordered,  l^hat  it  be  and  it  is  hereby  certified  by  the  stockholders 
here  present,  that  the  President  and  Directors,  have  rendered  dis- 
tinct accounts  of  all  their  proceedings  during  the  past  year,  and 
that  the  same  huve  beeii  found  justly  and  fairly  stated. 
On  motion  of  Mr.  Davis,  it  was 

Ordered,  That  250  copies  of  the  Report  of  (he  President  and 
Directors,  with  the  accompanying  documents  presented  on  the  13lh 
of  June  last,  anil  the  sanje  number  of  the  reports  presented  by  tha 
comniiitee  this  day,  be  printed  for  the  use  of  the  siockholders. 
On  motion  of  Mr.  Davis,  it  was 

Resolved,  IMiat  the  stockholders  do  now  proceed  to  the  election 
of  President  had  Directors  of  th^  company,  for  tlie  ensuing  year, 
and  that  the  chairman  appoint  a  committee  of  three  to  receive 
and  count  the  ballots. 

In  accordance  with  the  aforegoing  resolution,  the  chair  appoint- 
ed Mr.  Davis,  Mr.  French  and  Mr.  Easby; 

Mr.  Davis,  nominated  for  re-election  the  present  board  of  Presi- 
dent and  Directors. 

The  Stockholders  then  proceeded  to  the  election  of  President 
and  Diiectors,  and  the  ballots  having  been  counted,  the  committee 
appointed  to  superintend  the  election,  made  the  following  report: 

We,  the  undersigned,  hereby  certify,  that  at  an  election  held 
this  day  for  President  and  Directors  of  the  Chesapeake  and  Ohio 
Canal  Conipany,  the  following  gentlemen,  having  the  highest 
number  of  votes,  were  duly  elected,  viz: 

James  M.  Coale,  President;  William  A.  Biadley,  Henry  Daiu- 
gerfield,  Wm.  Cost  Johnson,  John  Pickell,  George  Schley  and 
Samuel  P.  Smith,  Directors,  until  the  first  Monday  of  June  next, 
or  until  others  shall  be  elected  to  succeed  them. 

Given  under  our  hands  and  seals  this  eighteenth  day  of  July, 
1849.  A.  B.  DAVIS,  [l.  s.] 

B.  B.  FRENCH,  [l.  s] 
WM.  EASBY,  [L.  8.J 
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Votes  given  for  President  and  Directors. 

James  M.  Coale 12.319 

George  Scliley 12,319 

Win.  Cosi  Joliiisoii l2,ol<.> 

Wni.'A.   Biatlley , 12,280 

Samuel  P.  Si.iiih I2,.3l9 

John  Pickeli 1 2,:n 9 

Hcniv  Dain^erlicUI.... 12,319 

Wm.'Tho.   CaiToll 23 

The  Chair,  then  dcchuccl  lliat  James  M.  Coale  wa.'s  elected 
President;  and  Geor<Te  Schley,  AVni.  Cost  Johnson,  Win.  A.Brad- 
ley, Samnel  P.  Smith,  John  L^iclceII  and  Heniv  haingei field,  1)1- 
rectois  of  the  (Chesapeake  and  Ohio  Canal  (/'onioany,  nniil  (he 
first  Monday  of  June  ntxt,  or  until  others  shall  be  elected  to  suc- 
ceed them. 

On  motion, 
The  Stockholders  then  adjourned  to  meet  at  Barnum's  Hotel, 
in  Baliimore,  on  Wednesday  tlie  15lh  day  of  August  next. 
(Signed,) 

SAM'L  SPRIGG,  Chairman. 
W.  S.  RrNGGOLD,  Sccrelarv. 


